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BANKING IN MEXICO. 


| this issue of the Magazine. will 

be found some description of the 
banking institutions of the City of 
Mexico, and these articles will be fol- 
lowed by others relating to the banks 
of the several states. 

Mexico’s banking system differs in 
many important respects from our own, 
yet there are several points of resem- 
blance between the banks of the two 
countries. 

While Mexico has the branch bank- 
ing system, this has not resulted in 


anything like a monopoly, and whoever 
complies with the laws may establish a 


bank anywhere in the Republic. Sev- 
eral banks in the City of Mexico are 
conducted with few branches or none 
at all, while some of the state banks 
throughout the country operate 
branches and others do not. Banks or- 
ganized for particular purposes are 
granted special concessions, but other- 
wise the general laws apply. 

An interesting and important work 
in promoting agriculture is being done 
by the mortgage banks. They lend 
money for long periods, at good rates, 
the loans being secured by mortgages 
on real estate. 

Some of the banks issue what are 
called “cash bonds”, usually bearing 
five per cent. interest. These are, sub- 
stantially, time certificates of deposit, 
bearing interest. 

A large part of the capital for the 
Mexican banks has been supplied by 
France, and indeed the demand of the 
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French capitalists for banking invest- 
ments in Mexico would appear to be 
insatiable. But these investments are 
made, as a rule, in the shares of large 
institutions, and dividends are paid 
regularly, usually at the rate of five 
per cent. 

One admirable characteristic of the 
Mexican banks is that they seem to co- 
operate in times of stress to prevent 
the weakening of any particular insti- 
tution, and the result has been that 
bank failures occur very seldom. Re- 
cently the country has experienced 
much the same depression that has pre- 


- vailed in the United States; but while 


we had a number of bank failures, 
Mexico had none. Local conditions did, 
indeed, embarrass one branch in Yu- 
catan, but arrangements were made for 
adjusting the affairs of the bank in 
question without causing a disturbance 
of confidence. 

In Mexico City several of the larger 
banks are owned by practically the 
same interests. These banks therefore 
work together, not only in times of 
crisis, but at all times, thus greatly 
enhancing the stability of the respect- 
ive institutions and of the banking sys- 
tem as a whole. 

In the Federal District, comprising 
the City of Mexico and the adjacent 
suburbs, there are but two banks of 
issue—the National Bank of Mexico 
and the Bank of London and Mexico. 
Notes are also issued by the state 
banks. The basis of note issues is 
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coin and the general credit of the issu- 
ing banks. A pledge of Government or 
other securities is not required. 

The Banco Central Mexicano per- 
forms an important function in clear- 
ing the notes of the State banks, and 
it is also a part owner of their capital 
stock, thus giving to the system of 
State banks a degree of unity that 
greatly contributes to their strength. 

Trust companies, as conducted in the 
United States, do not exist in Mexico, 
although the Compania de Obras y 
Raices transacts a_ business 
analogous to that of our 


Bienes 
somewhat 
trust companies. 

At present the laws are not adapted 
to the formation of trust companies, 
but undoubtedly before long such modi- 
fications of the laws as may be neces- 
sary to provide for their organization 
will be made. 

Mexico has but recently given up 
the silver standard, and while there is 
some diversity of opinion as to the 
timeliness of the change, the sentiment 
is unanimous that in the end it will be 
for the best. 

In one respect the banking and fi- 
nancial system of Mexico enjoys an im- 
mense advantage over our own. It has 
at its service a trained expert in the 
person of Mr. Limanrour, the Finance 
Minister, who has been long in office 
and who has brought to the discharge 
of his duties a degree of ability and 
skill hardly surpassed by any finance 
minister of modern times. 

The preservation of Mexico’s credit 
and the solid advancement and prosper- 
ity of the country have been due very 
largely to the wisdom and_ expert 
knowledge of Mr. Limantour, and 
President D1az is to be congratulated 
on having such an able coadjutor. 

The banks of Mexico generally are 
institutions having large capital, and 
the men in active control must of nec- 
essity be capable of dealing with prob- 
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lems greater than those which confront 
the average American banker. That 
the bankers of Mexico have the ability 
to conduct their institutions safely 
through periods of credit expansion 
is shown by the fact that while in the 
last few years the total balances of 
the banks have grown by hundreds of 
millions, the transition from this period 
of expansion to one of moderate de- 
pression has been effected without 
shock to the banking and business com- 
munity. 

No mention of the banks of Mexico 
would be complete that did not take 
note of their personnel. No more courte- 
ous bank officers are to be found any- 
where. 

The Mexican banking system is 
worthy of the careful study of Amer- 
ican bankers. We hope in subsequent 
numbers of the Magazine to make a 
more detailed presentation of the char- 
acteristics of that system than is now 


possible. 


DESPITE the vigorous protesta- 

tions of certain financial writers, 
that the New York Stock Exchange 
represents in its business methods the 
very acme of virtue, we have recently 
had an exhibition of manipulation by 
members of that institution savoring 
strongly of sharp practice and deceit 
if not of downright swindling. Nor 
have occurrences of a similar character 
The late events, however, 
“transactions” 


been 
were so barefaced and 
reached such gigantic figures that un- 
usual attention was attracted. 
Doubtless, if the Exchange wishes, 
it can put in force measures that will 
stop these discreditable practices. If 
the managers choose to defy public 
opinion, they will surely invite legisla- 
tion more drastic than necessary to cor- 


rare, 


rect existing evils. 
While the Stock Exchange plays an 
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important part in providing a ready 
market for securities, the extent to 
which manipulation now rules in the 
rise and fall of prices tends to obscure 
the legitimate functions of the Exchange. 
Certain interests controlling numerous 
banks, and having enormous supplies 
of public money at their disposal, can 
move prices up or down, for consider- 
able periods, as their will may incline. 
This manipulation is becoming so no- 
torious that legitimate speculators, who 
have heretofore been guided in their 
operations by factors having a deter- 
minable effect on prices, will keep out 
of the market. 
blers will hesitate to 
where everything is conducted in the 
dark. 

But reforms in the Stock Exchange 
should not stop with the weeding out of 
swindling devices like 
and “matched orders”. The securities 
dealt in should be subjected to the 
strictest inspection, and those which 
are based upon worthless properties re- 
fused admission to the list. 


Even the reckless gam- 
enter a game 


“wash sales” 


The New York Stock Exchange con- 
stitutes too important a part of our 
financial machinery to permit of its 
heing discredited by the devious meth- 
ods of a few bold and unscrupulous 
manipulators. 


LTHOUGH there has been an al- 
most endless discussion of the 
imperfections of the corporation laws 
of the various States and of the abuses 
which have developed under them, no 
practical steps have yet been taken to 
If a Federal 
incorporation law is deemed objection- 


remedy these defects. 


able, it might be feasible to secure the 
adoption of a law, substantially uni- 
form, by the State legislatures, as was 
done in the case of the Uniform Ne- 
gotiable Instruments Act. 
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A corporation code that would per- 
mit all necessary latitude in handling 
enterprises and which would at the 
same time give the investor protection, 
would tend greatly to enhance con- 
fidence in American securities at home 
and abroad. A uniform law would 
make it possible, at least,.for investors 
to know readily in every case just what 
are the rules governing the issue of se- 
curities, thus removing that uncertainty 
which is one of the greatest obstacles 
to the investment of capital. 

The Uniform 
Laws would render a great service to 


Commissioners on 


the public by giving serious considera- 
tion to this subject. 


AS anything developed during the 
political] indicate 

that one party more than the other has 
any particular claim on the voter's bal- 
lot? We hardly think so. On the Re- 
publican side the canvass has _ been 
Wall Street, indeed, at one 
period had such a fright at the pos- 
sibility of Republican defeat that 
stocks went down to a low level. This 


campaign to 


apathetic. 


may have been a ruse of the magnates 


and their political allies, invented for 
the purpose of stimulating campaign 
contributions. But it shows that Wall 
Street not want Mr. Bryan to 
win. 


does 


Judge Tart, while possessing emi- 
nent executive ability, does not seem to 
have made a strong impression by his 
He lacks 
the ability, which McKintey so well 
possessed, of making telling appeals to 


somewhat verbose speeches. 


the voters. Furthermore, Judge Tart’s 
views are regarded as being Roosevelt- 
ism in a diluted form, and since the 
the President 


weaklings, they may prefer to vote for 


followers of are not 
Bryan, in the hope of seeing the 
strenuous policies carried forward more 


vigorously than ever. 
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Both parties are making unsound 
and dangerous concessions in order to 
win votes. Neither of them has the 
courage to take a bold and decided 
stand in favor of wise legislation and 
the strict enforcement of the laws, 
against all offenders. 

The Republican party, judging by 
many of its recent performances, has 
fallen under the dominion of a coterie 
of unscrupulous leaders who are using 
the party machinery to further their 
private ends——in other words, to fill 
their own pockets and those of their 
followers. While Judge Tarr’s per- 
sonal uprightness can not be questioned, 
he seems to lack the force and the 
courage essential to the dislodging of 
this corrupt element from power. 

It would seem that an overwhelming 
defeat would be the best thing that 
could happen for the Republican par- 
ty; nor can it be reformed, at least 
not for a long time, in any other way. 

But so far as the immediate result 
is concerned, it is by no means certain 
that Republican defeat would have the 
effect of installing in power at Wash- 
ington an Administration. of white- 
robed saints. Mr. Bryan has evidently 
gone into this fight to win, and to do so 
he has found: it necessary to shut his 
eyes and stop his nostrils. He has 
made an alliance with that element 
which George Witiiam Curtis once 
declared to be very hungry and very 
thirsty, and has also united with other 
elements which are worse, if possible. 
Furthermore, could Mr. Bryan, if 
elected, conduct his Administration 
without making at least some sort of 
working arrangement with “the inter- 
ests”? Will the Treasury, for example, 
and the tariff ever be allowed to slip 
from their control? 

It is extremely doubtful if anything 
short of an outburst of public wrath, 
completely upsetting present party 
alignments, will result in the overthrow 
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of this desperate and unscrupulous ele- 
ment. Certainly no drastic and per- 
manent reform will be accomplished by 
the weak and vacillating policy which 
Mr. Tarr seems to be outlining to 
shape his course should he reach the 
White House, nor can anything better 
be hoped for from Mr. Bryan, who 
has allied himself with forces that are 
animated by a desire for private gain. 

There are problems now arising in 
our legislative, judicial and executive 
departments which will have to be set- 
tled by the aroused conscience and the 
enlightened intellect of the people. 
working it may be through new forms 
of party organization, but animated 
purely by a purpose to vindicate our 
faith in American institutions. 


N Mexico a way has been found to 
prevent directors from borrowing 
too much of the banks with which they 
are connected. A director who wishes 
a loan must give double security there- 
for, and the security must be in the 
form of stocks or bonds which for a 
specified time have paid a dividend of 
not less than five per cent. No em- 
ployee of the bank is allowed to bor- 
row at all. 

As a result of these regulations, 
what is declared to be one of the most 
potent causes of bank failures in the 
United States — improperly secured 
loans to directors and officers—is com- 
pletely removed. 


WHILE searching for enlighten- 

ment, the Aldrich Monetary 
Commission might get a great deal of 
profitable instruction by studying the 


bank-note system of Mexico. Mr. Li- 
MANTOUR, the able Finance Minister, 
long ago recognized the correct prin- 
ciple of a bank-note currency, and he 








: 
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has based the issues of the Mexican 
banks upon credit and a coin reserve. 
In practice it has been found necessary 
to keep a large reserve, for Mexico is 
so situated that it cannot command an 
increased metallic supply so readily as 
other nations can. 

Mr. Lrwantovur has kept the bank- 
note issues entirely separated from the 
public debt, and by pursuing this en- 
lightened policy, the bank notes have 
been efficient instruments in effecting 
the exchange of commodities. The 
safety of the notes is absolute, and re- 
dundancy does not occur, because the 
bank circulation rests upon an adequate 
reserve of coin, and the notes are 
cleared in the City of Mexico. 


SOILED PAPER MONEY HARMLESS. 


ARREN W. HILDITCH of the 
Sheffield laboratory of bacteriology 
and hygiene at Yale University, has 

published in a recent issue of the Popular 
Science Monthly the results of a bacterio- 
logical study of soiled paper money. 

His conclusions are extremely reassuring 
to those who have been led to believe that 
dirty paper money was a dangerous source 
of infection. He does not say that it can 
not convey disease, but he asserts unre- 
servedly that there is not a case on record 
in which the transmission has been proved. 

His experiments were made with twenty- 
four of the dirtiest bills he could find. In 
view of the prevalence of diphtheria and 
tuberculosis he made special efforts to dis- 
cover the germs of those diseases. The 
results were entirely negative. The guinea 
pigs which had been inoculated showed no 
indication of even temporary illness, while 
the smeared serum plates revealed no trace 
of the bacillus diphtheriae. 

All the bacteria discovered were non- 
virulent. Of that variety there were 
enough. The number present on the bills 
ranged from 14,000 to 586,000, with an 
average for the twenty-four bills of 142,- 
000. Strangely enough, there seemed to 
be no connection between the amount of 
dirt and the number of bacteria present. 
The cleanest looking bill used had next 
to the highest number, while the dirtiest 
one was comparatively free from them. 

An examination of the literature on the 
subject, which is confessedly scanty, and 
the results of the bacteriological experi- 


ments of others served to confirm his 
laboratory conclusion as to the generauy 
harmless character of the average dirty bill. 
Turning from the bacteriological to the 
human side of the question, he found the 
testimony equally strong. 

If dirty paper and rags transmit dis- 
ease frequently, then certainly rag pick- 
ers in so dirtv a country as Egypt should 
show some evidence of the dangerous 
nature of their profession. “ But they do 
not. A personal investigation of the rag 
depots of Alexandria, Egypt, by a com- 
petent student of the subject failed to dis- 
close any evidence that the rag _ pickers 
were more subject to infectious diseases 
than those not connected with the work. 

The testimony of the United States 
Treasurer also sustained his view. That 
official had given the subject careful con- 
sideration and was emphatic in the state- 
ment that the, employees in his department 
cid not contract infectious diseases more 
frequently than those in other lines of 
work. The testimony of bank tellers, who 
come in contact with much dirty money 
every day, agreed with that of the Treas- 
urer. 

In view of all this, the reader will in- 
cline to agree with the writer’s conclusion 
that “money constitutes an unimportant 
factor in the transmission of disease.” For 
esthetic and other reasons it is well to 
have as clean a currency as possible. But 
the exaggerated fear of the soiled bill is 
still waiting for a formal and _ practical 
justification Chicago Inter Ocean. 


BRITISH SAVINGS CLUBS. 


NOVEL system of saving money for 

pleasure and holiday excursions is 

reported by Consul Church Howe to 
be in vogue in all the British manufactur- 
ing towns in the Manchester district, which 
he thus explains: 

Immense sums are collected each year 
and distributed at the “Wakes” holiday. 
This annual holiday extends from three to 
seven days, and each particular town has 
its own fixed date. As an illustration, at 
all the large works and factories, clubs are 
formed immediately after each Wakes 
week each year, and a secretary and treas- 
urer are selected. The former generally 
holds a responsible position, and often the 
cashier is asked to take charge of the 
money. 

A weekly subscription is made, and the 
collections are handed over weekly from 
the secretary to the treasurer and receipts 
given. The amounts so saved and distributed 
this year in ten mill towns totalled $1,162,- 
957. 











BANKING UNITY. 


By Charles W. Stevenson. 


HE bank exists to aid commerce. 
That is its largest, its most im- 
portant, aspect. It is the servant of 
the public, the friend of the individual. 
It safeguards money; it issues money, 
and it loans money. Yet as far as 
cash and credit are concerned, its real 
money is of the latter kind. It han- 
dles a little coin and currency, but only 
three or four per cent. of the volume 
of its daily transactions are thus rep- 
resented. And in all that it does it aids 
commerce, by furnishing power, the 
power that inures through its credit, 
manufacture and use. 


Commerce, on the other hand, is that — 


interchange of labor and the products 
of labor that results from giving the 
surplus of one for the surplus of an- 
other. It is exchange; and money, be 
it credit-money or currency-money, -is 
used to facilitate this exchange. But 
commerce is bounded only by the lines 
of production, not by the imaginary 
lines of governments. Commerce is di- 
rected by the wants and needs of man- 
kind, and controlled by the genius of 
man and the conditions of the earth’s 
surface. Continents, their watersheds, 
the valleys of the earth, the direction 
of the rivers, the nature of the soils— 
these are the prime, natural factors in 
production. The other great element 
is composed of race and epoch. Gov- 
ernmental lines, first established by 
military power in almost all instances, 
and maintained by force, have nothing 
to do with production in its primal pos- 
sibilities. Because of these facts trade 
makes its own laws. And whether it 
be commerce, or the bank which is for 
the purpose of aiding commerce, the 
first thing for the government to do is 
to ascertain these natural governing 
laws and conform thereto. Thus in 
the matter of a money standard, com- 
merce first makes it by the worldwise 
need and usage, governments merely 
follow. 
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This is the first great consideration 
of the lawmaker. It is to acknowl- 
edge the fact that man-made law is for 
the purpose of aid and _ control. 
Neither can obtain unless these great 
underlying laws prevail. They are 
written in the constitution of things 
and governments to be effective must 
conform thereto. There is no political 
issue involved in this great truth. It is 
an axiomatic one. The genius of man- 
kind and the capabilities of the earth, 
these, direct and maintain commerce. 
which, in turn, brings strength, happi- 
ness, and peace, to the individual, that 
he, in turn, may respect his govern- 
ment as his own, and revere the laws 
he makes because they protect the lib- 
erty of his neighbor as his own. 

This attitude applied to commence 
and all its aids is the one which, willy 
nilly, we must all at some time attain. 
The governmental aid in itself becomes 
effectual because, and only because, it 
follows these underlying natural laws. 

It is not party, it is not section, it is 
not even country, and it surely is not 
class, that should be the thought of the 
lawmaker. It is the good of trade, if 
trade be the object of legislation; it is 
the liberty of the individual, if the in- 
dividual be the object of the statute 
making. 

Banks, then, we say, aid commerce 
through credit. How do they do it? 

It is necessary to look at the working 
of the bank to define this institution. 

It issues credit, its own credit, by 
means of its own notes. 

It assembles the credit of the indi- 
viduals of a given community by aid- 
ing them in depositing checks and 
drafts which are themselves the in- 
struments of credit and for which 
there is never any money placed in the 
bank. 

It provides for the interchange of 
eredit by giving the individuals the 
right to check on these accounts thus 
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assembled, and by sending its own 
checks on its own  credit-made-bal- 
ances throughout the world, in the pay- 
ment of purchase and in the settle- 
ment of debt. 

It is a medium for the cancellation 
of credits and indebtedness by means 
of being a local clearing house for the 
checks which are drawn on the various 
credit-made accounts at the various 
banks of the community or city. This 
is the proper functioning of the bank. 
And every piece of credit-paper thus 
issued is put out in furtherance of some 
trade transaction. Therefore it is with 
this credit-currency, for this is what it 
in reality is, that the bank aids and 
fosters, permits or provides for, the 
trade of the country. 

It is not alone that a man may go 
to the bank and out of the pool of de- 
posits therein contained borrow money 
with which to carry on his business. It 
is first and foremost that the bank is 
a depot of credit made by the exercise 
of the credit-making power of the 
people, of the individual, the firm, and 
corporation; and gaining its life out of 
this form of primary credit is enabled 
to issue its own credit, and thus by 
each means aid in the transaction of 
business. 

It follews that the bank, in thus aid- 
ing the operation of industry and the 
exchange of products, knows no State, 
national or governmental lines of any 
kind. It is brought into being to aid 
a commerce that even in its smaller 
form is allied to the antipodes; and 
therefore being an aid to international 
trade is of itself, in some part, inter- 
national in character. 

If trade shapes and forms the bank, 
then to aid trade the better to perform 
its function, the bank must acknowl- 
edge trade alone as its master. And in 
proportion as the bank is a free agent 
it vitalizes itself and energizes com- 
merece. And whatever law there is, 
from whatever source, should simply 
strive to «id in making it efficient along 
the line ef its greatest power and its 
most important function. Its credit- 
making power should be free! 
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Law should have but the one pur- 
pose; the lawmaker but the one guide, 
for to aid the bank in its proper func- 
tioning is to aid the people. There is 
no other truth in this behalf. 

The bank, although it receives a 
charter from the State or nation, is 
organized, maintained, and supported, 
by trade. True, it is a helper to 
the individual; but it is also a helper 
even to the laboring man who never 
crosses its doors, because it renders the 
volume of trade larger by the strength 
of its credit-power, and because it 
makes possible the multitudinous trans- 
actions of exchange which could not go 
on under a ‘system of barter and could 
not be if cash payments were de- 
manded. 

So intimately are the banking cus- 
toms of the country interwoven with 
trade that it is impossible to conceive 
of a commerce without the aid of the 
bank. It matters not whether it be 
one of the large banks in a central 
reserve city or a small country bank 
on the outpost of civilization, each is 
an integral part of trade, and each is 
a part of a system of banking which 
helps the whole of trade, at the same 
time serving directly the wants of in- 
dividual and community where located. 
In its operation the bank, large or 
small, knews no government lines. And 
he who makes laws for it in the true 
interest of the people will acknowl- 
edge this fact and govern himself ac- 
cordingly. It is this broad view of a 
necessary and beneficent institution that 
will aid in solving the problem of bank- 
ing. Let the legislator eschew every 
other attitude. 

If the issuing, assembling, inter- 
change, and cancellation of credit is 
the chief function of the bank, then 
government aid must follow this law of 
the bank’s being and give it the proper 
freedom and strength. There is no 
other solution to the problem. There 
ean be no other. The bank is distinct- 
ly the servant of the whole people. It 
is a private corporation, true enough. 
It loans money for a profit, its de- 
positors money, currency and credit- 
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money alike, for a profit. It is open 
every day in the year and never re- 
fuses to do all it can to meet the de- 
mands of individuals when they are 
proper. But it holds the gauge to cor- 
rect and honorable dealing, and in 
times to come, in view of the marginal 
speculation in stocks, is to become still 
more the gauge of the legitimate in 
trade and investment. 

It gives for the use of the deposit- 
ers’ money its safeguard over it against 
the thief, fire and the mob. In all that 
it does it is open and above board. 
It cannot hide its light under a bushel, 
and pays iu full its share for the main- 
tenance of the government by tax. 

But in doing all these things it does 
not separate itself from the endless 
chain of banks, and from the needs of 
all trade, and from the helpful power 
of aid to all commerce without division 
and without pay. For be it remembered 
that although the bank credit-money 
travels the wide earth in the aid of 
commerce, it is in fact a gratuity on 
the part of these institutions. There 
may be a modicum of exchange charges, 
but they are growing less all the time. 
This will be attested everywhere. 

The bank does more for the public 
for nothing than any other institution 
corporate known to the law save, per- 
haps, the Trust Company, with its 
somewhat larger scope, but with a less 
general use. 

And so it is important that the bank 
be recognized for what it is and what 
it does when there is any attempt at 
legislation. All its powers and duties 
grow out of this popular service, and 
since so many of them are exercised 
without pay the legislator and _ the 
State should be alike zealous to make 
the system of banking more perfect 
and the individual bank more effective. 
This it is certain cannot be done by 
arbitrary and unscientific banking laws. 

In making up the parts of a great 
system it must be remembered that each 
bank, integer and independent though 
it be, is to be recognized, not because 
it is a national or state bank, but be- 
cause it is indissolubly associated with 


THE BANKERS MAGAZINE. 


every other bank and furnishes a part 
of the power of the whole. 

Since this banking-power is credit- 
power, then each bank ought to have 
the right to make its credit-power as 
effectual as the needs of business may 
demand without reference to whether 
it is under state or national control. 

If this be true then legislation that 
is to render the bank effective ought to 
recognize this truth. The same credit- 
currency power should belong to each 
when we are considering the power of 
the bank to issue its own credit; and 
this ought to be based not on some out- 
side factor like the government and its 
needs and debts, but on the internal 
and natural power of the banking in- 
stitution, free from undue domination 
by any outside power and guarded and 
controlled alone by its own safety and 
the needs of commerce. 

Thus it follows that supervision, 
which is the only true function of gov- 
ernments, ought not to interfere with 
this inherent life and being of the in- 
stitution. It ought not to say that this 
power shall exist or that it shall not 
exist, but only in a friendly and de- 
sirable sense that it shall exist in a 
certain way, that way dedicated alone 
by the desire of the bank and the de- 
mand of commerce. 

So vital has the bank become to 
trade, in crucial times, that it may aid, 
if it be free to exercise its full func- 
tion, the business of the country to a 
great extent. Therefore this has been 
the object of legislation and govern- 
mental solicitude. We shall not speak 
of the law lately passed. It must make 
good. 

But no greater tribute could be paid 
to the worth of the bank than this fact 
that the national legislature is en- 
gaged in making it possible for it to 
exercise its highest prerogative. And 
yet just here, because of our dual sys- 
tem of government there may be a con- 
flict of authority and a division of 
power. 

From what we have just adduced it 
will be seen, almost without mention, 
that it is the functioning of the bank 
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in the great system of banks that is our 
chief concern. The people use the 
banks as much in one section as they 
do in another. The bank serves alike 
in the center of the country as at the 
circumference. But not one of them 
can stand alone. All are related, in- 
terwoven, interdependent. Therefore, 
in providing for the efficiency of one, 
all must be thought of, and the system, 
which is operated jointly by all, must 
be preserved. 

It is here that the exigency of the 
time has thrown us into a slight de- 
gree of confusion. This credit-making 
power of the national bank, if it shall 
now be made perfect under the late 
law, will give them an efficiency that is 
not given to the other or State institu- 
tions. 

True, an emergency currency that 
may spring from the associated banks 
of the populous centers may aid in a 
degree the isolated State bank custom- 
er, but it will not aid, perhaps, in a 
dire emergency, the State bank that is 
not a customer. 

Here there is a division of the unity 
which is the end and object of every 
consideration which can be given to the 
banking function. It is a matter of 
great importance that each bank ac- 
cording to its inherent power, and ac- 
cording to the local demands of busi- 
ness, should be able to exercise in full 
its credit-making energy in order that 
at no time and in no locality shall there 
be that clog on the wheels of trade that 
produces a congestion or a weakness 
elsewhere from which panic ensues. 

If we look for a moment at the po- 
litical influences on government legis- 
lation we will find that, utterly foreign 
to wants and needs of the people and 
the demands of commerce, there may 
be a State and the nation working in 
opposite lines. Politics should have 
nothing whatever to do with these ques- 
tions. The banks serve all the people. 
without regard to State or national 
lines, and without regard to State or 
national needs or wants as applied to 
government. The divorce of the bank 
and the government is the highest de- 
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sideratum of all thought and planning 
in this connection. To say that the 
nation has anything to do with bank- 
ing other than in a supervisory and 
ministerial character is to deny the be- 
ing of the bank and its inherent and 
automatic power to meet the demands 
of trade. 

Yet if one political party be in the 
ascendency in the State and another in 
the nation, and the old ideas of money 
prevail with reference to the bank, then 
there must be conflicting legislation to 
the destruction of that unity which is 
first and last to be thought of in all 
that is done. . 

By the preservation of this natural 
unity the greatest power of the indi- 
vidual bank will be preserved, and by 
this means the greatest good to all the 
people brought about. And it is ever 
to be commiserated that we cannot have 
a purely non-partisan consideration at 
all times in all legislation both as to 
the nature of the remedy and the needs 
of the people as regards the use of 
money and credit. 

A recognition, however, of the credit- 
currency power of the bank is a tribute 
to the correct method, which is the most 
auspicious sign of the present trend of 
legislation. Every man is coming to 
know that the bank draft, which is the 
real currency of the country, issues in 
any denomination, to serve any person, 
and for any need, individual or cor- 
porate, and is current the world around. 

Another sign of disorder appears in 
the matter of Guaranty deposit laws. 
But one State, so far, has enacted such 
a law. An adjoining State refused, al- 
though called into special session, to 
follow with a similar enactment. What- 
ever is done here must involve to some 
extent the government. It is a sur- 
render of the bank’s integrity to say 
the least of it. Supervision and inspec- 
tion are a far different matter to that 
of the State standing good for the de- 
posits of all banks by making them pay 
into the hand of the State a redemp- 
tion fund. 

But we shall not discuss this here. 
We allude to the guaranty matter mere- 
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ly to show again the danger of legis- 
lation that will destroy the unity of the 
banking system. As far as a nation 
can, it ought to defend the integrity 
and the highest usefulness of the whole 
system, which taken in its entirety, 
looking at the achievements of com- 
merce, is one of the triumphs of the 
human mind and a tribute to the hon- 
esty of mankind. 

But if States, without notice to each 
other, are to pass these guaranty laws, 
there will in all probability be as many 
laws as there are States. 

The nation will not be allowed to 
copy any of the laws of the States, 
for there is a universality about the 
law of the land which does not permit 
the adoption of a State statute. In 
time, confusion must grow. This is 
against the best operation of the in- 
dividual bank. 

That bank is the most efficient which 
serves its community well, and in do- 
ing so contributes to the general service 
of mankind, which inures out of the 
credit-functioning of all the banks. It 
will be well if we can get this idea of 
the desirability of unity fixed in the 
mind of the people. 

If an individual will stop for a mo- 
ment and think of the indifference with 
which he regards the State or national 
character of the bank’s charter, he will 
at once see the need of legislation in 
ebservance of unity. 

These two objects of tentative leg- 
islation strike at the two most import- 
ant factors of banking, credit-power 
and governmental supervision. It is 
important then that the watchword of 
all consideration be UNITY. And this 
is so because the even running of the 
banks means the stability of business. 

Out of panic has grown the first real 
emergency currency law the people 
have had given to them. Panic has 
shown to all minds that the bank and 
business are interdependent. What the 
law will be able to accomplish, it is 
too early to say. One thing is certain. 
Credit-power is acknowledged as_ the 
need of business. And with this ac- 
knowledgment comes another, and that 
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is that the even running of the banks 
under a system that is unified and effi- 
cient means the even running of trade. 
and this makes certain that equality 
which is one of the chief considerations 
of all political economists at the pres- 
ent time. And in this contemplation 
we observe that it is not in the power 
of the government to bring about this 
equality by its artificial and man-made 
Jaws. If the bank grows out of the 
very helpfulness which it is to the busi- 
ness world, so the commerce of the 
country will tend to a safer and surer 
level when it is guided and controlled 
by the great underlying natural laws 
we have mentioned. The first of these 
is, of course, that which grows out of 
the genius of mankind, coupled to the 
necessity for the law of labor; that the 
tendency and effort of all men is di- 
rected to the maximum production at 
the minimum cost in labor, and that 
this is brought about by giving the most 
to the greatest number, out of the union 
of capital, labor stored up, and the 
labor which goes on from day to day. 
In the years past we heard much of 
the value of money to the people. Now 
we know that it is not so much the coin 
and currency as it is the credit-money 
of the bank. To perfect this is to aid 
the struggling toiler everywhere, for it 
will make that trade which civilizes and 
helps us all, irrespective of our own 
part in it, more and more equitable. 


NEW COINS UNSATISFACTORY. 


FTER coining $43,000 in $20 gold 
pieces of the latest design, the San 
Francisco mint, acting under orders 

of the Treasury Department, has stopped 
work on the coins and is awaiting the 
arrival of new dies, which are expected 
to correct a fault discovered by bankers. 

With one ground of complaint eliminated 
by the restoration of the “In God We 
Trust” motto, the public has manifested 
no hesitation in accepting the new double 
eagles, but the bank tellers complain that 
the coins will not stack so as to be ac- 
curately counted. ‘After several bank bal- 
ances had been reported seriously incorrect, 
the order to stop coining was issued from 
Washington. 





AN EQUITABLE BASIS FOR CREDIT CURRENCY. 


By G. L. 


The banking situation in the United 
States seems to have changed, and changed 
for the worse, in the last ten or twenty 
years. The old ideal of a strictly commer- 
cial bank having its semi-judicial policy and 
consequent prestige seems to be passing 
away. The tendency is for a combinatioa 
to promote and finance great ven- 
There is a chance of making more 
money, but there is also a certainty of a 
greater locking up of capital. The 
process tends to mean cash on hand, 
less reserve, less ability to meet sudden de- 
mands. . The measures for reform 
are prudent management and free resources. 
—Prof. F. W. Taussig of Harvard Universi- 
ty, in address to New York State Saving 


Banks Association, May 8, 1906. 

A CONGRESSIONAL monetary 
commission is now in session 

endeavoring to find that great need in 

our banking reform—‘a scientific cur- 

rency.” 


tures. 


less 


The currency plans of Representa- 
tive Fowler and the American Bank- 


ers’ Association are so generally 
thought to be scientific that they 
doubtless will receive considerable at- 
tention from the commission. 

It seems odd that the bankers form- 
ulating the American Bankers’ Asso- 
ciation plan should have contemplat- 
ed, in their scheme of distributing 
credit currency, a method by which 
the Government should make _ unse- 
cured currency loans to banks, based 
solely upon the  bank’s capital irre- 
spective of what other engagements 
that same capital had already under- 
taken to guarantee and fulfill. 

When banks” extend unsecured 
(commercial) loans, do they grant all 
concerns of like capital the same per- 
centage of loans, or does not the posi- 
tion (nature) of the concern’s assets 
and the amount of debts already in- 
curred enter into the equation? Why 
should the Government do otherwise 
with unsecured credit (credit cur- 
reney) extended to banks? 

If concerns obtaining bank loans 


Tickner. 


must needs be in a liquid and _per- 
ceptibly solvent (going) condition, 
why should not issuing’ commercial 
banks with all their obligations prac- 
tically payable on demand, be re- 
quired to be in a somewhat similar 
(quickly liquidable) position, if their 
general assets are to furnish the basis 
for our money? 

A business house is expected to own 
all fixed equipment and have quick as- 
sets exceeding at least by fifty per 
cent. its current debts to be consid- 
ered a desirable banking risk. 

Commercial banks are intended to 
be desirable credit risks for the pub- 
lic. The law, however, does not con- 
template that as a bank’s liabilities in- 
crease that the working capital (the 
owners’ guarantee to depositors against 
loss) ought to increase. Nor does the 
law undertake to ensure a capital in 
equitable relation to the debts. 


Banks Must Pay Up or Quit. 


A bank’s real and essential equip- 
ment is its reserve, yet the law does 
not oblige a bank to have capital 
enough to own this necessity. Appar- 
ently numberless banks must find this 
helpful. Hence I object a good bit. 
although a_ believer in credit cur- 
rency, to the Fowler or American 
Bankers’ Association brand of reform, 
since either in permitting every na- 
tional bank to be a_ bank 
would in no manner force or persuade 
issuers to become any stronger than 
they are at present. Panics always 
betray loose methods 
of the legal permission to over-trade.’ 
True reform must furnish more 
strength to our banks, not permission, 
when they are unable to pay deposits, 
to exchange a deposit liability for 
something else —a bank’s business is 
to pay up or quit. I am not unmind- 
ful that a prior lien on assets and a 


of issue. 


and acceptance 
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pro-rated tax on all banks, the strong 
and weak, will keep any currency at 
par, nor am I aware of just why the 
assets of the strong should be taxed 
to make up for the delinquencies of. 
or furnish stimulants to the weak. [ 
believe only strong national banks 
should be banks of issue. They should 
be obliged to capitalize (actually 
own) their legal money reserves, 
which should be at least twenty-five 
per cent. of all liabilities other than 
working capital, and issue so long as 
they kept the reserve. As they ex- 
ceeded twenty-five per cent. they 
shovld keep 100 per cent. on the ex- 
Issues to be untaxed other than 


cess. 
for printing, shipping and redemption 
expenses. Losses to be _ pro-rated 


among issuers. 

For examples of the unfairness and 
elementary weakness of basing credit 
currency on capital alone per Fowler 
and American Bankers’ Association 
plans, let us study the accompanying 
actual statements cut from the Comp- 
troller’s Report: 


BANK I. 


oc vccccccccs $1,987,551.37 
16,816.27 
155,000.00 
50,000.00 


Loans and discounts 
Overdrafts 
U. S. bonds to secure circulation 
U. S. bonds to secure deposits.. 





Other bonds to secure deposits.. Sonatas 
U.. B.. Bonds OR BAM cicccccccces 1,000.00 
Premiums on U. S. bonds ... 11,327.50 
Stocks, securities, etc. .......... 88,553.85 
Banking house, furniture, and 
ee RR err tre 14,000.00 
Other real estate and mortgages 
QUE .kkccsewewecicsstoceucnces eseedesdo 
Due from other national banks. 449,932.47 
Due from State banks and bank- 
ME asccupicvansevseedavennmesoe 363,830.81 
Due from approved reserve 
OEE ce attacdsnsssseernscesces 887,442.22 
Internal revenue staMmpS .....2.. cecscceees 
Checks and other cash items.... 50,737.07 
Exchanges for clearing-house.... 141,232.00 
Bills of other national banks.... 12,690.00 
Fractional currency, nickels, cents 1,666.86 
POE ctscncrinnaneses eceeascecse 256,228.30 
Legal-tender notes .......---e0+- 69,655.00 
Redemption fund with Treas. 
OL. daa aptanmenaeadandsaaeses 7,750.00 
Due from Tremmuper Us. Ge cccses stcleesocas 
TOA) cevcvcscsovee Sesocevcee $4,565,413 
Capital stock paid I ...ccccccecce $200,000.00 
Pe SE 6ncteccanénececcesss 25,000.00 
Undivided profits, less current 
expenses and taxes paid ...... 10,329.73 
National bank notes outstanding 155,000.00 
State bank notes outstanding... .......... 
Due to other national banks.... 531,979.29 


Due to state banks and bankers 1,302,384.48 
Due to trust companies and sav- 


<_S =a 149,178.97 
Due to approved reserve agentS ........++. 
Po i mr er 
Individual deposits ............+- 2,114,391.25 
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Certihcd CREGME § 6siicisccscarssec 2,150.00 
United States deposits .......... 50,000.00 
Deposits of U. S. disbursing of- 

ML,  citrtcceewhetuseaetsieenee  Guaaswamess 
U.. &. Bomd secount ...cccccccceecs 25,000.00 
Notes and bills rediscounted .... .......... 
re a eee 
Liabilities other than those above 

NONE Ganserccadandsescubeenene, S0msweaG Se 

WOE chines ivnduccdeiessases $4,565, 413.7 12 

BANK II. 

Loans and discounts ............ $767,504.36 
i ee On ee 6,023.10 
U. S. bonds to secure circulation 32,000.00 
U. S. bonds to secure deposits.. 118,000.00 
Other bonds to secure deposits.. .......... 
Oe Se ee eee ae 
Sverre G8: U.. 1 DOMEB ook cicccic . cszcsesesc 
Stocks, securities, etc. ......c.c- 159,401.36 
Banking house, furniture and fix- 

WE. ticebcasaweimesnetivaceacex 95,948.72 
Other real estate and mortgages 

EER ee ae 23,593.28 





Due from other national banks... 
Due from state banks and bankers 
Due from approved reserve agents 
Internal revenue stamps 
Checks and other cash 

Exchanges for 
Bills of other 


$ items.... 
clearing-house .. 
national banks... 


5,000.00 





Fractional currency, nickels, cents 37.73 
NRE oa Gin oops Shtamiad mount «ie 143,305.00 
Legal-tender notes ............0. 27,250.00 
Redemption fund with Treasurer 
SS Rr er eee 1,600.00 
Due from Treasurer U. Bo cccecc secccsvces 
OEE dics Re besmadsincwieeend $1, 818,531.56 
Capital stock paid in ........... $125,000.00 
Renn 125,000.00 
Unuivided profits, less current 
expenses and taxes paid ...... 67,358.93 


National bank notes outstanding 
State bank notes outstanding.. 
Due to other national banks.... 
Due to state banks and bankers 
Due to trust companies and sav- 
ings banks 
Due to approved reserve agents 
Dividends unpaid 
Individual deposits 
United States deposits 
Deposits of U. S. disbursing of- 
MN. date cachmcamacewnces eamns 
S. bond account 
Notes and bills rediscounted .... 
Bills payable 
Liabilities other than those above 
stated 


Total 


The bankers’ plan of credit cur- 
rency would permit either bank to take 
out twenty-five per cent. of capital in 
credit currency at a tax of two and 
one-half per cent., and twelve per cent. 
of capital additional at a tax of five 
per cent. on the additional amount. 

Mr. Fowler’s plan for credit cur- 
rency would permit each to take out 
an amount of credit currency equal to 
100 per cent. of capital and an addi- 
tional 100 per cent. on approval of 
the district clearing-house — both lots 
subject to a small tax. 

In other words: Bank one on Bank- 


~~ 





77 
21, 668, 69 
24,060.95 
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ers’ plan could have all told about 
$74,000; bank two on the same plan 
about $46,250. Bank one on Mr. 
Fowler’s plan could have all told 
about $400,000, and bank two about 
$250,000; or, say, roughly about one- 
third less currency for bank two under 
either plan. 

Bank one is a Missourian, and the 
writer “would like to be shown” by 
the Bankers’ commission-representa- 
tive from that state the logic of giving 
one-third more currency to bank one, 
whose assets could shrink but five and 
one-sixth per cent., before insolvency, 
whose total liabilities are approxi- 
mately twenty times its (interest in 
the business) working capital, which 
would, to pay with equal promptness 
the same percentage of its debts, need 
to liquidate about three times as rap- 
idly as bank two. 

While bank two, whose assets must 
shrink about seventeen and one-half 
per cent., before insolvency, whose 
total liabilities are approximately six 


times its working capital, is located in 
Texas, where they absolutely need the 


maximum of credit currency to move 
cotton, etc., and so far away from the 
central reserve cities that its cries for 
the return of its own money cannot be 
easily heard. 

T am not overlooking the fact that 
the Texas bank might, by transferring 
its surplus and profits to capital ac- 
count, obtain one-third more currency 
than the Missouri bank. But I am 
thinking it is entitled to three and 
one-third times as much. 

It is apparently that mati7 times as 
solvent--all things equal—and if all 
things are not equal, viz., one set of 
assets as against the other, might not 
upon liquidation offset dollar for dol- 


Central Reserve 


Cities. 
No. of banks 
Working capital 
Total liabilities 


No. of banks 


Working capital ...... 


Total liabilities 
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lar, nevertheless in 
of condition, with 
ment examinations we must assume 
figures represent actual values. If 
they do not, then first reform exami- 
nations and the Comptroller’s depart- 
ment. 

In any event, the apparently 
stronger bank of this article could 
shrink over three times as much as the 
apparently weaker and still maintain 
an equal ability to adjust its debts. 

And again I ask “to be shown” 
whence the idea that it should reccive 
less credit currency. 

Are Mr. Frame’s claims true that 
credit currency as outlined by our 
banking friends is simply a cure for 
the hard-up disease and is to be 
doubled-dosed to overtrading bankers? 

Since any legislation that can be 
enacted must be a makeshift and per- 
mit the bulk of the national banks to 
issue, my notion of distributing credit 
currency equitably (and _ equitably 
means much since the term embraces 
the rights of all—public, banks, and 
United States Government—who issue, 
use or contribute to the expense of 
maintaining its solidity and _ other- 
wise) is as follows: 

Let us assume legislation auth- 
orizing banks to apply for credit cur- 
rency, same to be based upon the pro- 
portion their working capital bears to 
their total debts, a statement of pres- 
ent condition and those on file previ- 
ous to application plus discretion of 
Comptroller to govern. 

Per table herewith — Comptroller’s 
Report, Aug. 22, 1907. 

Five per cent. of working capital 
would permit a possible issue of $800,- 
000,000. 

I would restrict currency issues to 


sworn statements 
periodical depart- 


Other Reserve Country 
Cities. Banks. 
306 6,178 
$405,793,045 $S8S82,475,250 


2,294,080,779 4,188,079,039 


6,544 


piratice eens $1,631,309,067 
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those banks that are maneuvering as- 
sets not exceeding ten times their 
working capital, and would grade 
them, roughly speaking, as follows: 


If working capital is 1-10 of total liabilities issue 


If working capital is 1-9 of total liabilities 
If working capital is 1-8 of total liabilities 
If workirg capital is 1-7 of total liabilities 
If working capital is 1-6 of total liabilities 
If working capital is 1-5 of total liabilities 
If working capital is 1-4 of total liabilities 
If working capital is 1-3 of total liabilities 


(or better) 


(This table to be adjusted sufficiently 
to practically and equitably produce 
amount of issue desired, the idea be- 
ing to base credits on stability) 

When the  non-issuers especially 
need currency is it not up to them to 
trade their assets for it as best they 
van? It certainly is not up to the na- 
tional banking system, already honey- 
combed with ways for  pyramiding 
credits, to open up by way of a loose 
credit currency law, new avenues for 
weak banks to delay pay days when 
called, nor frustrate the intentions of 
their creation as real money-furnishers 
nor to subtract anything from their 
reserves and liquidating strength. 

Lest I be reminded that the Bank 
of France, generally considered the 
strongest institution in the world and 
which maintains the lowest and steadi- 
est interest rate for any country in 
the world, is an institution of about 
fifty million dollars’ working capital 
and a billion debts; or, in other words, 
is maneuvering assets of twenty times 
its capital, I will say that the nature 
of its assets, liabilities, reserve, man- 
agement and charter plus surround- 
ings and dealings with a settled coun- 
try and a thrifty, saving people ap- 
pear to permit with perfect safety all 
the benetits of a fine banking system 
to obtain, coupled with the greatest 
economy in the use of working capi- 
tal. The undeveloped condition of this 
country, its needs, its opportunities, 
the venturesome disposition of our 
people, the make-up, and necessity of 
our independent banks, however, make 


a central monopolistic bank for the 
United States’ as impracticable as it is 
impossible. 

When we take up the question of 


5% of working capital in cireulation. 
issue 3° of working capital in circulation. 
issue 4% of working capital in circulation. 
issue 5% of working capital in circulation. 
issue 6% of working capital in circulation. 
issue 7% of working capital in circulation. 
issue 8% of working capital in circulation. 
issue 10% of working capital in circulation. 


banking as carried on in the United 
States, “we are dealing with a condi- 
tion, not a theory.” 





FINANCES OF JAPAN. 


M ARQUIS KATSURA, the new 
Premier and Minister of Finance, 

outlined a policy of rigid economy 
for Japan in an address delivered before 
the Bankers’ Club of Tokio, Sept: 10. He 
declared that the patriotism of the people 
of Japan was as necessary now when 
economy was necessary to restore confidence 
and credit as during the Russian-Japanese 
war, when he was Foreign Minister. 

Upon returning to office, the Marquis 
declared that he had found the economic 
and financial conditions of the Government 
as yet unrestored and it was therefore abso- 
lutely necessary that the Government and 
people unite in a common effort in the na- 
tional interest. Dealing with subjects in 
the Department of Finance, the Premier 
continued: “Existing conditions show that 
the permanent revenues are less than the 
permanent expenditures and therefore na- 
tional loans have been floated to meet the 
deficiencies, but the time has been reached 
when the Government finds difficulty in bor- 
rowing the sums necessary for this pur- 
pose. Consequently, it is time for the na- 
tion to call a halt in order to restore con- 
fidence. A complete balance between the 
national income and the national expendi- 
tures must be effected. 

“Since receiving my appointment [ have 
investigated the situation thoroughly and 
have determined, with the help of the en- 
tire country, to place its financial position 
on a sound basis by effecting a complete 
readjustment of expenditures. Despite 
what I have already said, the fact remains 
that the national finance is still compara- 
tively firm and it has never been so weak 
and unreliable as has been represented in 
some quarters. The situation, if properly 
handled, presents no element of danger.” 


pameeber i Tana 











THE COMPTROLLER’S REPORT. 


BULLETIN issued on September 
21, 1908, by the Comptroller of 
the Currency, gives a summary of the 
reports received by him from trust 
companies, State banks, savings banks 
and private banks for June 30, 1908. 
Reports were obtained from 920 “loan 
and trust companies”, with aggregate 
deposits of $2,157,478,378 and aggre- 
gate resources of $3,257,422,561. The 
report for 1907 contained reports from 
794 “loan and trust companies’, with 
aggregate deposits of $2,061,623,035. 
and aggregate resources of $3,071,419,- 
360. As the Comptroller has no au- 
thority to compel the rendering of re- 
ports from State institutions, these sta- 
tistics are far from complete, probably 
representing from one-half to two- 
thirds of the trust companies in the 
country. 


ProGrRess IN LEGISLATION. 


One of the lessons clearly taught by 
the recent panic was that the interests 
of legitimate trust companies demand 
intelligently prepared State laws for 
the regulation of the business, backed 
by a banking department which will 
see that the laws are enforced. By no 
other means can poorly managed con- 
cerns organized for other purposes be 
kept from masquerading as trust com- 
panies and bringing criticism upon the 
institution. 

It is gratifying to note that there 
has been, during the current year and 
the year preceding, a marked tendency 
towards hetter trust company legisla- 
tion. During 1908, Ohio and Rhode 
Island have been added to the list of 
States which provide something like 


adequate State supervision and regula- 
tion of trust companies and other bank- 
ing institutions, with special banking 
departments in charge. In Ohio the 
operation of the law is somewhat 
handicapped by the fact that the Legis- 
lature neglected to make an appropria- 
tion sufficient for carrying out the law 
and hiring the necessary examiners; 
but this will be remedied, and a good 
start has been made. A summary of 
the Ohio law was given in the June 
number of the MaGazrne. The Rhode 
Island statute, passed in May, estab- 
lishes a Board that is charged with 
the duty of enforcing the provisions of 
the law, and to whom at least five re- 
ports each year must be_ rendered. 
Careful restrictions are placed upon 
loans and investments. The powers of 
trust companies are defined at some 
length. The reserve required is fifteen 
per cent. of aggregate deposits, of 
which two-fifths must be in cash and 
the remainder may be on deposit with 
duly authorized reserve agents. 

The most important provisions of the 
new law in Massachusetts. which goes 
into effect January 1, 1909, relate to 
the maintenance of a savings depart- 
ment and to the reserve. The sections 
relating to the reserve are given in full 
below. Trust companies which receive 
savings deposits are required to main- 
tain separate savings departments, 
whose loans and investments are to be 
made in accordance with the laws gov- 
erning the investment of deposits in 
savings barks. Existing trust com- 
panies are given until November 1, 
1913, for full compliance with these 
provisions regarding investments, a 
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specified portion of same being read- 
justed each year if necessary. 

In Missouri the new laws passed last 
year regarding trust companies and 
other State banking institutions go into 
effect on January 15, 1909, a thor- 
oughly equipped Banking Department 
to be in charge. 

In New York several laws of impor- 
tance were passed, mention of some of 
which has already been made in these 
columns. Regarding investments, it is 
provided that “Stocks or bonds con- 
stituting a part of the lawful invest- 
ment of capital of any such corporation 
shall not be valued upon its books or 
entered in its reports to the Superin- 
tendent of Banks at a higher price or 
value than their investment value as 
determined by amortization, after pro- 
viding in a manner approved by the 
Superintendent of Banks for the grad- 
ual extinction of premiums or discounts 
on all such securities so as to bring 
them to par at maturity,” and “Nor 
shall any such corporation hold or own 
stock of another moneyed corporation 
the par value of which is in excess of 
ten per centum of the total amount of 
the stock of such other moneyed cor- 
poration issued and outstanding, pro- 
vided, however, that this limitation 
shall not apply to the ownership of 
capital stock of a safe deposit com- 
pany the vaults of which are connect- 
ed with or adjacent to an office of any 
such trust company.” 

The powers of trust companies are 
re-stated with a few minor changes, 
end with the provision that a trust 
company may not open a branch office 
without first obtaining the written ap- 
proval of the Superintendent of 
Banks, and “Unless the capital of such 
trust company actually paid in cash 
shall exceed the amount required by 
the law under which it was incorpora- 
ted by the sum of one hundred thousand 
dollars for each branch office so opened 
or maintained.” 

To the provision regarding directors 
that ““No person can be a director who 
is not the holder of at least ten shares 
of the capital stock of the corporation” 


is added the amendment “And every 
person elected to be a director, who 
after such election shall hypothecate. 
pledge or cease to be the owner in his 
own right of the amount of stock afore- 
said, shal] cease to be a director of the 
corporation, and his office shall be 
vacant.” 

The new provisions regarding re- 
serve, which went into partial effect on 
July 1, 1908, and go into full effect 
February 1, 1909, are given in full 
below: 


‘tHE New Trust Company Reserve Law In 
New York. 


(This went into partial effect on July 1, 
1908, and goes into full effect February 1, 
1909. The amendments of 1908 are in 
italics.) 

Section 164. Lawful money reserve.— 
duvery trust company having its principal 
place of business or a branch office for the 
receipt and payment of deposits in a 
borough in any city in the State which 
borough had according to the last preced- 
ing State or United States census a popula- 
tion of eighteen hundred thousand or over 
shall at all times have on hand a reserve 
fund equal to at least fifteen per centum of 
the aggregate of its deposits, exclusive of 
moneys held by it in trust, which are not 
made payable under the conditions of the 
trust within thirty days and also exclusive 
of time deposits not payable within thirty 
days represented by certificates showing the 
amount of the deposit, the date of issue, 
and the date when due and also exclusive 
of deposits which are secured by outstand- 
ing unmatured bonds issued by the State of 
ivew York. The whole of such reserve fund 
must consist of either lawful money of the 
United States, gold certificates, silver cer- 
tificates, or notes or bills issued by any 
lawfully organized National banking asso- 
ciation. Every trust company having its 
principal place of business in a borough in 
any city in the State which borough had 
according to the last preceding State or 
United States census a population of less 
than eighteen hundred thousand which does 
not maintain a branch office in a borough 
having a population of over eighteen 
hundred thousand inhabitants according to 
the last preceding State or United States 
census, shall at all times have on hand a 
reserve fund equal to at least fifteen per 
centum of the aggregate of its deposits, ex- 
clusive of moneys held by it in trust, which 
are not made payable under the conditions 
of the trust within thirty days and also 
exclusive of time deposits not payable with- 








colina! 


hte adit 








TRUST COMPANIES. 5 


in thirty days represented by certificates 
showing the amount of the deposit, the 
date of issue and the date when due and 
also exclusive of deposits which are secured 
by outstanding unmatured bonds issued by 
the State of New York. The whole of 
such reserve fund may, and at least two- 
thirds thereof must, consist of either lawful 
money of the United States, gold certificates, 
silver certificates, or notes or bills issued by 
any lawfully organized National banking 
association, and the balance thereof over 
and above the part consisting of lawful 
money of the United States, gold certifi- 
cates, silver certificates, notes or bills issued 
by any lawfully organized National banking 
association must consist of moneys on de- 
posits subject to call in any bank or trust 
company in this State having a capital of at 
least two hundred thousand dollars or a 
capital and surplus of at least three hundred 
thousand dollars, and approved by the Su- 
perintendent of Banks. Every trust com- 
pany having its principal place of busi- 
ness elsewhere in this State shall at all 
times have on hand a reserve fund equal to 
at least ten per centum of its aggregate 
deposits, evclusive of moneys held by it in 
trust which are not made payable under 
the conditions of the trust within thirty 


days and also exclusive of time deposits 
not payable within thirty days represented 


by certificates showing the amount of de- 
posit, the date of issue and the date when 
due and also exclusive of deposits which 
are secured by outstanding unmatured 
bonds issued by the State of New York. 
The whole of such last mentioned reserve 
fund may, and at least fifty per centum 
thereof must, consist either o.1 lawful money 
of the United States, gold certificates, 
silver certificates, or notes or bills, issued 
by any lawfully organized National bank- 
ing association; and the balance thereof 
over and above the part consisting of law- 
ful money of the United States, gold cer- 
tificates, silver certificates, notes and bills, 
issued by any lawfully organized National 
banking association, must consist of money 
on deposit subject to call in any bank or 
trust company in this State having a cap- 
ital of at least two hundred thousand dol- 
lars or a capital and surplus of at least 
three hundred thousand dollars and ap- 
proved by the Superintendent of Banks. 
The amounts to be kept on hand, as above 
provided, shall be called the lawful money 
reserve. If the lawful money reserve of 
any trust company shall be less than the 
amount required by this section such trust 
company shall not increase its liability by 
making any new loans or discounts other- 
wise than by discounting bills of exchange, 
payable on sight or making any dividends 
of its profits until the full amount of its 
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lawful money reserve has been restored. 
The Superintendent of Banks may notify 
any trust company whose lawful money re- 
serve shall be below the amount herein re- 
quired to make good such reserve, and if 
it shall fail for thirty days thereafter to 
make good such reserve such trust com- 
pany shall be deemed insolvent, and may be 
proceeded against as an insolvent moneyed 
corporation. 


Tue New Trust Company Reserve Law 1n 
MASSACHUSETTS. 


(Adopted in May, 1908. Takes effect 


January 1, 1909.) 


Section 8. Every trust company doing 
business within the Commonwealth shall at 
all times have on hand as a reserve an 
amount equal to at least 15 per cent. of 
tne aggregate amount of its deposits ex- 
clusive of savings deposits, and of time 
deposits represented by certificates or 
agreements in writing and payable only at 
a stated time, but wherever such time de- 
posits may be withdrawn within thirty 
days they shall be subject to the reserve 
requirements of this act; and every trust 
company doing business in the city of Bos- 
ton shall at all times have on hand as a 
reserve an amount equal to at least 20 
per cent. of the aggregate amount of its 
deposits computed in the same manner. 

Section 9. Not less than two-fifths of 
such reserve shall consist either of lawful 
money of the United States, gold certifi- 
cates, silver certificates, or notes and bills 
issued by any lawfully organized National 
banking association, and the remainder cf 
such reserve may consist of balances, pay- 
able on demand, due from any trust com- 
pany in the city of Boston authorized to 
act as reserve agent as hereinafter provided, 
or from any National banking association 
doing business either in this Commonwealth 
or in the cities of New York, Philadelphia, 
Chicago or Albany; but not exceeding one- 
fifth of such reserve may consist of bonds 
of the United States or of this Common- 
wealth computed at their fair market value, 
which are the absolute property, and in 
the possession of such corporation: provided 
that the aggregate amount of lawful money 
of the United States, gold certificates, sil- 
ver certificates and notes and bills issued by 
any lawfully organized National banking 
association held by such corporation shall 
at all times be equal to at least 5 per cent. 
of the aggregate amount of all its time 
and demand deposits exclusive of deposits 
in its savings department. 

Section 10. The bank commissioner may 
authorize any trust company in the city 
of Boston to act as reserve agent for trust 
companies doing business in this Common- 
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wealth: provided, however, that a trust com- 
pany may not keep any part of its reserve 
in a trust company so authorized to act 
as reserve agent without first obtaining the 
consent in writing of the bank commis- 
sioner. Not less than one-half of the re- 
serve of such trust company acting as re- 
serve agent shall consist of lawful money 
of the United States, gold certificates, 
silver certificates or notes and bills issued 
by any lawfully organized National bank 
associations, and the remainder of such 
reserve may consist of balances, payable on 
demand, due from any trust company in 
the city of Boston authorized to act as 
reserve agent as herein provided, or from 
any National banking association doing 
business either in this Commonwealth or in 
the cities of New York, Philadelphia, 
Chicago or Albany. 


ORGANIZATION OF NATIONAL 
BANKS. 


URING the month of August, 1908, 
twenty national-banking associations, 
with total capital of $1,445,000, were 

authorized to begin business. Of the num- 


ber chartered, ten, with capital of $260,000, 
were banks with individual capital of less 


than $50,000, and ten with capital of $1,- 
185,000, banks with individual capital of 
$50,000 or over. 

The number of banks chartered since 
March 14, 1900, is 3,967, with authorized 
capital of $235,508,300, of which 2,567, 
with capital of $66,870,500, were incor- 
porated under the act of that date, and 
1,400, with capital of $168,637,800, under 
the act of 1864. From the date mentioned 
to August 3t, 508 state banks, with capital 
of $34,455,800, were converted into na- 
tional banks, 1,268 state and private banks 
reorganized as national banks, with capital 
of $82,242,000, and 2,191 banks, with cap- 
ital of $118,810,500, organized independent- 
ly of other banks. As will be seen, the 
capital of the latter class slightly exceeds 
the combined capital of the conversions and 
reorganizations. 

The number of national banks organized 
under the various acts is 9,231, as follows: 
456, February 25, 1863; 6,198, June 3, 1864; 
10, July 12, 1870 (gold banks), and 2,567, 
March 14, 1900. 

There were in existence at the close of 
business August 31, 6,870 national banks, 
with authorized capital $934,735,275; and 
circulation outstanding secured by bonds 
$625,986,993. The total amount of national- 
bank circulation outstanding is $685,326,108, 
of which $59,339,115 is covered by lawful 
money of a like amount deposited with the 
Treasurer of the United States on account 


of liquidating and insolvent national banks 
and associations which have reduced their 
circulation. 


DOWN WITH THE MONEY 


POWER! 


66 ENTLEMEN,” said the great 
political candidate, “the time has 
come when the American people 

must rise in their might and demonstrate 

before the world that money is not all- 
powerful. The day of reckoning is here. 

We owe it to ourselves to let the wealthy 

classes understand that they cannot control 

the destinies of our great nation by the 
mere use of cash. We have in the past 
been cheated of our rights because the rich 
men of the country poured their cash with 
lavish hands into the campaign funds of our 
opponents, but such proceedings shall avail 
them little in the future. My friends, the 
American people have progressed. They 
are awake to the perils which confront 
them. They are no longer willing to let 
themselves be cheated of their own. The 
debauchery is at an end. We are going 
to prove to mankind that money has 
ceased to be potent in this republic—that 
the use of cash shall not serve to keep 

a set of rascals in power. The hour, my 

friends—the great hour—has struck. Hon- 

esty is about to triumph over money. 

Though the millionaires continue to con- 

tribute vast sums of ill-gotten gold to those 

who are endeavoring to cause us to go down 
to defeat, it is written in the stars that 
they are doomed to disappointment. On 
the strength of our platform and the jus- 
tice of our cause alone we will win this 
battle. Our victory is certain. Nothing 
can defeat us. Virtue is at last to triumph, 
and I may say in conclusion that gentle- 
men in charge of subscription lists will 
pass among you at the close of the meet- 
ing, offering to each and every one an 
opportunity to contribute as much as he 
can to the fund which we shall require for 
the purpose of carrying on our pure and 
splendid campaign. Remember that our 
enemies are going to use millions of dol- 
lars for the purpose of accomplishing our 
defeat. We must have money to fight them 
in their own way. No single subscription 
amounting to more than $27,000 will be re- 
ceived, but anyone may contribute that 
amount as often as he pleases. Gentle- 
men and fellow patriots, I hope you will 
be liberal in your donations, remembering 
that the time has come when it is neces- 
sary to prove to the human race _ that 
money has ceased to be all-powerful in our 
political campaigns. Again I thank you.” 
—Chicago Record-Herald. 





SAVINGS BANKS IN THE UNITED STATES. 


With Map and Table, Showing the Number, Character, Synopsis of Investments, 
the Number of Reports and Examinations, for Each State in the Union. 


By W. H. 


U Prox receiving an appointment to 

a position in a savings bank, a 
young man went to the president and 
asked if he did not have some books on 
the subject which he might read before 
appearing for duty, as he was totally 
ignorant of the work of a savings 
bank. “No, young man,” was the re- 
ply, “I have no books and don’t want 
any. This subject is not taught in 


books, but at the counter and at the 
desk, and you will have to learn it as 
I have done, by experience.” 


The president was right, in the 
main. And yet while banking is best 
learned by working in a bank, books 
will help mightily in assisting the nov- 
ice to grasp the details, as well as the 
theory and the ethics of the profession. 

In the realm of commercial banking. 
and in the field of finance and invest- 
ment, a dozen standard works will 
readily suggest themselves to those 
who have had the inclination to read 
along these lines, but when the subject 
of savings banks, as practical institu- 
tions, is sought for, a surprising dearth 
of printed matter will be found. While 
the fundamentals are somewhat similar 
in both commercial and savings banks, 
yet a knowledge of one does not neces- 
sarily include the other, for in the prac- 
tical end, they differ materially. <A 
young man in the position of the one 
above referred to, would have no other 
source of information open to him but 
a few chapters in treatises on com- 
mercial banking, and a desultory lit- 
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erature scattered through magazines 
and convention reports,—all lacking 
systematic and logical treatment. 

It is the purpose of this series of 
papers to meet this need; to cover the 
savings bank as an institution thor- 
oughly, both in ethics and practice. To 
this end, bankers in all parts of the 
country have been asked to submit 
forms and methods, and as a result a 
multitude of forms, suggestions and 
systems are in hand which will afford 
a wide field for the investigation of 
the subject. Such a study is an edu- 
cation in itself, and broadens and ex- 
pands as the work progresses. But 
before launching out upon “so extend- 
ed a cruise’, it will be well to pause 
for a time and survey the field of our 
explorations, for it will be the Ameri- 
ean savings bank which we shall study, 
“an eleemosynary institution, run for 
glory and not. for gain.” 


Wuat THE Map Means. 


For those who are interested in the 
savings bank question, the accompany- 
ing map and the supplementary table 
will afford interesting study. It is more 
than a few black lines hastily thrown 
together, for here the savings bank 
situation as it exists to-day in the 
United States may be seen at a glance. 
The shaded portions indicate that 
stock savings banks are the rule, while 
the unshaded states are the homes of 
the trustee or mutual savings bank. 
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SAVINGS BANKS. 


The figures in circles indicate the num- 
ber of mutual savings banks and the 
figures in the shaded portions indicate 
the number of stock banks. Those in 
the latter having the * sign indicate 
that the figures are not official and are 
taken from a bank directory by count. 
In many states it is almost impossible 
to distinguish between the strictly sav- 
ings, and the commercial savings, and 
no authentic figures being available, a 
correct result is almost unobtainable. 

If an argument for the postal sav- 
ings bank is desired, it may be found 
in those black lines. If a field for 
banking by mail is sought, it will be 
found there also. If opportunities for 
good legislation and sound, as respect- 
ing the savings of the people, are want- 
ed, the fields are many, especially in 
the States of the South and West. 

Concerning banks and banking, the 
State is responsible for two things: 
Laws and supervision. Good laws may 
be found in abundance, and after a 
critical examination of the laws of all 
the States, it is an uncontrovertible 
fact that New York State has the most 
conservative and the most desirable 
savings bank act to be found in the 
Union. It is a model,—well nigh per- 
fect. Many States have inadequate 
laws and one has none at all, and such 
conditions are not to the credit of the 
Commonwealth. Supervision good, bad 
and indifferent cbtains far too often. 
The State that examines its banks 
“when expedient,” as in Delaware, is 
not doing its duty, either toward the 
banks, the people, or itself. The State 
that has no banking laws whatever, as 
in Nevada, is helping the postal 
scheme. Supervision is merely a mat- 
ter of expense and good men. Provide 
the money, and the men will appear in 
due course, as in Ohio last July, when 
200 applicants were in line for ap- 
pointment as bank examiners; but two 
examiners with 448 banks in charge. 
as in Georgia, is an invitation to lax- 
ness. These men have an impossible 
task, and the State is to blame for 
making good examinations beyond 
human accomplishment. 
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DistrisuTION oF SAvINGs BANkKs. 


The home of the typical American 
savings bank is in the East, primarily 
in the Eastern States. Out of a total 
of 1,415 savings banks, as given in 
the last report of the Comptroller of 
the Currency, 665 are to be found in 
the Eastern States and nearly one-half 
of these are to be found in the two 
States of New York and Massachu- 
setts, whose total is 326. Maine, Ver- 
mont, Connecticut, and New Hamp- 
shire add 222 more, which accounts for 
nearly all the mutual savings banks 
in the country. The dearth of savings 
banks in Pennsylvania will be notice- 
able, as this flourishing State boasts 
of but 13. In the absence of the sav- 
ings bank we have the building and 
loan associations, of which there are 
1,400, which, in a measure, explains 
the lack of banks, as the loan associa- 
tion fulfills the same purpose and 
usually is more profitable. In this con- 
nection, we quote from a pamphlet is- 


sued by the Dollar Savings Bank of 


Pittsburgh, in 1905: ‘From its begin- 
ning in 1855, the true objects of the 
incorporation of the Dollar Savings 
Bank, the advantages of its depositors 
and the general benefit of the com- 
munity have been steadily kept in mind. 
Safety has been regarded rather than 
large profit, and the preservation un- 
impaired of the intrusted funds, and 
the addition thereto of that modern 
increase which is the result of prudent 
and unspeculative investment, rather 
than credit for rapid nominal accumu- 
lations too apt to disappear in any se- 
vere financial storm. 

“This conservative course steadily 
pursued has enabled the bank to pass 
uninjured through all the eventful 
financial crisis of the past fifty years. 
Its credit has grown with time from 
the period when the trustees obligated 
themselves to guarantee from loss the 
few who were at first disposed to put 
their savings in its care, to the period 
when the bank was compelled to check 
the volume of deposits, by limiting the 
received from one 
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person in a single year to the sum of 
#1,000, and to-day, at the end of half 
a century, the Dollar Savings Bank 
stands, with over fifty-one thousand 
depositors, the only institution of its 
kind in western Pennsylvania.” 
Going South and West, the banks 
take on a more commercial aspect, be- 
ing business banks, accepting savings 
deposits, and doing a commercial bank 
business, but often with the name of a 
savings bank. This is true of the 
State of Iowa, which has 571 savings 
banks, the largest number to be found 
in any one State, but a majority of 
these do a commercial business; in fact, 
there are but few that do not do a 
commercial business. The reason for 
the large number is the fact that they 
may organize with but $10,000 cap- 
ital, consequently many such may be 
found in the smaller towns.* Take 
the State of Illinois, and one is sur- 
prised to find no strictly savings insti- 


tutions. Chicago, with its teeming 


millions, many of foreign birth, ac- 


customed to the savings bank, has no 
typical savings banks; as compared 
with New York, it ought to have a 
score of high grade, strictly mutual 
banks. Of course, many large and 
ably managed institutions may here be 
found, but these do a savings, commer- 
cial and trust company business, under 
one charter and under one roof. Ac- 
cording to the bank directory report 
above referred to, Illinois has only 31 
institutions using the word “savings” 
alone in their title. 

Maryland has no banking law, or 
practically none. It has no supervis- 
ing officer and no regulations. Letters 
addressed to Banking Department, or 
State Bank Examiner, are returned un- 
opened. Numerous attempts have been 
made to have a banking act passed, but 
without avail. Kansas has no banking 
law that applies to savings banks, al- 
though twelve banks may be found with 
the title of savings banks. Nevada 
has no banking laws whatever, as _be- 


*From a letter of B. F. Carrol, Auditor 


of the State of Iowa 
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fore stated. The new banking act of 
the State of Washington does not reg- 
ulate savings bank investments. The 
new law of Texas has a fairly good 
savings bank section, while up to the 
passage of the present act, during 1908, 
Ohio, with its mail order banks bid- 
ding for patrons all over the land, has 
but recently made provision for a bank- 
ing department. Missouri has a new 
savings bank law which goes into ef- 
fect in January, 1909,—in fact, there 
was a savings bank law previous to the 
passage of this one, but it was so se- 
vere in its restrictions that no bank 
would operate under it,—the only case 
on record of a law being too strict. 


A Survey or THE FIELp. 


Savings banks go where they are en- 
couraged. No matter how pressing the 
need, where due encouragement is lack- 
ing, institutions for saving purposes 
will not be found. A good institution 
needs stimulation, protection, super- 
vision, help, while a bad one needs re- 
strictions. No matter how dense the 
population, or how high the earning 
power, the first and essential things are 
good laws and proper supervision. 
These make for confidence, and con- 
fidence makes for success. In many of 
the shaded States, the mutual savings 
bank would not be feasible. The con- 
ditions do not warrant the venture and 
would not pay. In New England, with 
its sturdy Puritan type; in New York, 
with its Dutch; Connecticut, with its 
Yankee,—all point to the trustee sav- 
ings bank. The habits of the people. 
their environment, their training, make 
this the best type of savings bank to 
plant in these sections, but in the West 
and South, with a different class of 
people, the stock savings bank, which 
has the “commercial motive’—the hope 
of gain that makes men venture, would 
seem to be the most available form of 
savings institution. The case of Iowa, 
above noted, would tend to substantiate 
this theory. 

If a study of the investment laws of 
all the States were to be made at 
greater length than the limits of the 
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table allow, it would reveal the fact 
that as a whole the investments of sav- 
ings banks may be classed as follows: 


1. Government bonds. 
2. Bonds of States. 
8. Mortgage loans. 
4. Municipal bonds (including 
city, county, town, school bonds). 
5. Railroad bonds. 
6. Collateral bonds. 
7. Street railway bonds. 
8. Corporation bonds. 
9. Bank stock. 
10. Stocks. 
11. Personal loans. 
12. Commercial paper. 
13. Miscellaneous investments. 


New York and Minnesota seem to be 
the only States that do not provide for 
loans on personal security of some kind. 
One feature will be found running all 
through the investments, and that is 
what may be termed local sentiment,— 
that is a desire to benefit the immedi- 
ate community,—sometimes at the ex- 


pense of safety and conservatism. Thus 
New York banks may purchase munici- 
pal bonds of New York State only, ex- 


cept in specified instances. In Maine, 
the banks may invest in municipal, or 
quasi-municipal bonds in Maine, or 
bonds of corporations in Maine, and 
bank stock of New England banks 
only. In Nebraska, savings banks may 
make chattel loans on cattle (Nebraska 
is a stock-raising State). New Jersey 
banks may make collateral loans on 
stocks or bonds of corporations in New 
Jersey, and not elsewhere. Colorado 
banks may only purchase municipal 
bonds in Colorado. The recent revision 
of the banking laws of Massachusetts, 
as respecting savings banks, makes the 
provisions a little more strict for bonds 
of “other Railroads” than for railroads 
in Massachusetts, showing a tendency 
to favor Massachusetts corporations. 
Nebraska banks may take second mort- 
gages on improved farm property, pro- 
vided the total indebtedness does not 
exceed fifty per cent. of the value. In 
New Hampshire, savings banks may 
take mortgages up to seventy per cent. 


of the value of the property, if within 
the state, but if the property is located 
elsewhere, the limit is fifty per cent.. 
showing an inclination to favor local 
loans, and the law provides that not 
more than twenty-five per cent. of the 
deposits may be loaned on mortgages 
outside of the State. Street railway 
bonds in New England are legal, those 
outside are not, while stock of manu- 
facturing corporations in the same sec- 
tion may be held as investment up to a 
certain percentage of the deposits. No 
loans on personal security may be made 
except on two or more approved names, 
and the parties must reside within fifty 
miles of the bank. In Texas, the first 
mortgage bonds of railroads in Tezras 
are legal. In Rhode Island, not over 
thirty per cent. of the seventy per cent. 
authorized on mortgage loans may be 
placed outside the State, and notes of 
gas, electric light and power, and tele- 
phone companies in Rhode Island are 
legal investments for savings banks of 
this State. 

This desire on the part of the legis- 
lative bodies to foster and encourage 
local industries is almost universal, and 
is to be expected. A bank is not com- 
pelled to invest in securities thus legal- 
ized that may be of questionable value, 
and where such investments prove to 
be unsound and unprofitable, a severe 
letting alone on the part of the banks 
will shortly cure the evil. The case of 
Massachusetts is in point. Bank stocks 
of various sorts are legal] for this State, 
but the experience of the banks has 
proven this form of security to be un- 
desirable, and gradually the banks are 
eliminating such stocks from their hold- 
ings and no legislation is required. 

In preparing the map and table, the 
following course has been pursued, in 
the endeavor to have the date authentic. 
First, the banking laws of all the 
States, to date, have been secured from 
the several State banking departments. 
These have been compiled in systematic 
manner, treating each State alike. 
Next, a letter was addressed to the su- 
pervising officer of each State, asking 
several questions pertaining to the sav- 
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ings bank situation in the State. An- 
other letter was addressed to a promi- 
nent bank in each State, asking for 
other details of management, etc., and. 
as stated above, where the number of 
banks in the States could not be ascer- 
tained from authentic sources, the 
bankers’ directory was used as _ the 
basis. And, lastly, the Comptroller’s 


report for January, 1908. 

If error is discovered in any of the 
figures, or otherwise, the writer will be 
glad to receive corrections, before the 
matter is placed in more permanent 
form. 








A BANKING MONOPOLY. 


HE state banking board of Oklahoma 
is asserting the right to regulate the 
number of state banks a town or 

city shall have. It has refused a charter 
to one bank on the ground that the place 
where it was to operate had enough al- 
ready. 

Presumably the law under which the 
board acts gives it the discretionary power 
it claims. If so, the power is an unusual 
one and contains some elements of dan- 
ger. 

In a state which is the sworn enemy of 
monopolies it is strange that anything sa- 
voring of local monopoly in the banking 
business should be advocated by any ex- 
cept the monopolists. The people of every 
town or village usually hail the opening of 
a new bank as an addition to the wealth 
of the place and an assurance that the 
needs of the business men and farmers 
will be better looked after. 

If a state banking board is not made up 
of bankers and shrewd business men_ it 
moves blindly when it attempts to gauge 
the banking needs of a community.—Chi- 


cago Tribune, 


MR. BRYAN. 
BRYAN is the Ezekiel of politics. 


R. 

M He apocalyptic visions more 

lurid than those of the man recover- 
ing from a ten days’ jag. In every cam- 
paign he sees living things all burning eyes, 
all widespread wings and wheels’ within 
wheels. These are the emanations from his 
brain which puzzle some, and dazzle more. 
Money is a subject which exercises a weird 
influence over this gentleman. He has more 
financial schemes than the whole Rothschild 
family ever conceived.—Los Angeles Times. 


sees 
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CAPITAL NOT AFRAID OF THE 
FUTURE. 


T was about this time last year that the 
scarcity of money began to make it- 
self felt and the warnings were being 

issued to take in sail. It is a distinct con- 
trast that is now presented. Not that 
there is an expectaticn that business will 
reach a boom stage during the Presidential 
campaign, but we know there is_ plenty 
of idle capital and the success of the is- 
sue of railroad and other securities shows 
plainly that capital is only waiting in a 
conservative way and that it is not afraid 
of the future.—Baltimore News. 


NEW STOCK OF COINS IN INDIA. 


HE Indian mints are idle because the 
stock of rupees (rupee equals 32.4 
cents) now on hand is sufficient to 

meet all currency requirements for prob- 

ably two years. It is stated that 4,250,000 

rupees have been withdrawn from the gold- 

reserve fund of India during the ten weeks 
ending July 1 for the purpose of steadying 
exchange. 


SECOND-STORY BILL, THE PIOUS 
BURGLAR. 


(From Advance Sheets of a Coming Six- 
Best Seller, by A. Thriller.) 


“Hush!” whispered Second-Story Bill, in 
a low guttural tone, as a sound from the 
directors’ room fell upon his ears. “Drop 
them tools, Jake. I hear some one moving 
around in the bank.” 

Jake obediently dropped the kit to the 
floor with a loud clang. 

“Who’s there?” came a 
from the other room. 

“My heavens, this is awful,” moaned Sec- 
ond-Story Bill, dashing a tear from his eye. 
“te asks me who I am, and I promised muh 
mother I would never lie! Ah, well,” he 
added, with a heartrending sigh, “a prom- 
ise is a promise, and I will keep mine.” 

Then he called aloud. 

“I. am _ Second-Story Bill, the 
Burglar,” he said. “Who are you?” 

There was a cry of joy from the other 
room, and in the open doorway the figure 
of a man appeared, a smile upon his face, 
and his hand outstretched in welcome. 

“T am the president of this institution,” 
he explained. “I was afraid you were the 
receiver, but thank Heaven, you are only a 
plain burglar. We may be able to arrange 
a settlement that will leave something for 
the depositors.” 

And hand in hand they went at the safe 
together—John Kendrick Bangs in Success 
Magazine. 


startled voice 


Pious 
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Conducted by James P. Gardner. 


TREATMENT OF FOREIGN ITEMS. 
Ort of town banks and merchants 


should carefully consider the 
following memoranda before forward- 
ing or depositing checks, drafts or 
notes payable in Great Britain or the 
Continent. In Europe prefixes are not 
recognized as legal endorsements and 
so British or Continental checks drawn 
up to the order of Mr., Mrs. or 
Miss are not accepted. Such checks 
therefore should be endorsed with such 
title omitted. Thus, by way of illus- 
tration, a check drawn to the order of 
Mrs. Mary White should be endorsed 
Mary White. 

Stamped endorsements not signed in 
writing are also not acceptable. It is 
therefore necessary that such stamped 
endorsements should be followed by a 
written signature. 

It is also well in forwarding foreign 
drafts to designate clearly whether 
such items are to be treated as collec- 
tions, proceeds being credited only 
upon receipt of advices of payment 
from abroad, or whether such items 
are to be purchased by the bank re- 
ceiving them upon receipt. In which 
event there is the usual recourse if un- 
paid. 

As it is the custom with Continental 
bankers to release documents accom- 
panying time drafts upon acceptance, 
that is, upon drafts drawn on banking 
houses, complete sets of ocean bills of 
lading and insurance certificates drawn 
up to the order of the shipper and en- 
dorsed in blank should accompany such 


items. It is also well that hypotheca- 
tion papers should accompany such 
items. Care should be taken to instruct 


the correspondent concerning the de- 


livery of accompanying documents, 
whether they are to be delivered on the 
acceptance of the bill or held until 
paid. 

Careful compliance with these sug- 
gestions will save much delay and an- 
noyance. 


TOO MUCH SYSTEM. 


ERHAPS a word of warning in 
our day should be sounded to call 
attention to the fact that in the last 
analysis it is upon the man and not 
upon the system that the smooth run- 
ning of the bank’s work depends. 
There is the danger of too much de- 
pendence upon the system. System in 
itself essential, must always have be- 
hind it an intelligent adaptation. 
Work which often could be done 
with simplicity and clearness is so 
overlaid with complicated system, an 
inheritance perhaps of a former gen- 
eration, that it becomes muscle-bound. 


THE AUDITING COMMITTEE. 
W ITHIN the past few years it 


has become the custom in many 
well organized banks to appoint a com- 
mittee from the board of directors to 
make a thorough examination of the 
securities and the books of the bank, 
this examination being made quarterly 
or semi-annually. 

These examinations are thoroughly 
performed, statements being sent out to 
the various correspondents of the bank 
for verification. This committee, gen- 
erally known as the auditing committee 
of the board, is selected from men 
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whose experience and knowledge of ac- 
counting qualify them for the work. 
This is distinctly within the function 
of the directorate of the bank. 

At the same time, so complicated has 
the work become in many of the larger 
banks, that some have secured for the 
purpose of examination the services of 
chartered accountants. In this event 
the work is very thoroughly done and 
a proper certificate of the examination 
is filed with the minutes of the board. 


ABBREVIATIONS. 


VERY trade and profession has 
peculiar to it certain well recog- 
nized abbreviations. There is great op- 
portunity for these in the business of 
banking, for every day there are cer- 
tain transactions between banks in tele- 
graphing which could be shortened by 
the use of abbreviations. Of course the 
many intricate codes in use fulfill the 
purpose in a general way, but at the 
same time the suggestions given below 
open up possibilities in this direction. 
Thus in recalling a note or item by 
telegraph, the message ordinarily read- 
ing “return without protest” could 
readily be abbreviated “rethot”. ‘Have 
we credit for” could be covered by the 
word “hedf”. “Is item paid” could be 
condensed “Itad”, and so on, taking 
the various common phrases in daily 
use of inquiry. A little working code 
of common phrases between the various 
correspondents would result in con- 
siderable saving in telegraph charges, 
and could readily be adapted. 


A FEW AFTERTHOUGHTS ON THE 
NEW GERMAN CHECK LAW. 


INCE April 1, 1908, when what is 
known as the German Imperial 
Check Law of March 11, 1908, went 
into effect, there has been much inter- 
est manifested in banking circles, par- 
ticularly among those doing business 
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on the Continent, in the interpretation 
of this new German law. As is well 
known the system of payment by check 
so commonly in use in the United States 
and Great Britain is by no means so 
prevalent abroad. 

The rapidly increasing foreign trade 
of the German Empire has forced upon 
the attention of their law makers the 
need of a radical change in the laws 
governing checks. Up to recent times 
payments which with us would invari- 
ably be paid by check with them have 
been paid in cash. 

The following are the chief points of 
interest in the law for bankers in the 
United States, particular attention be- 
ing given to the last sentence of the 
third paragraph. 

1. The essential requirements of a 
check issued in a foreign country, as 
well as any statements written on a 
check abroad, will be judged according 
to the foreign law, (law of the coun- 
try where drawn) (26 Law). 

2. The check is payable at sight; 
the declaration of a different time for 
payment nullifies the check, (7 Law). 

3. Checks drawn in foreign coun- 
tries and made payable in the Inland, 
must be presented for payment to the 
drawee at the place of payment within 
the following spaces of time defined 
by the “Bundesrat” (Congress) (11 
par. 2 Law): In European countries— 
with the exception of Iceland and the 
Faro Islands—within three weeks; in 
the United States, Canada, Newfound- 
land, Mexico, Azores, Madeira, Canary 
Islands and Cape Verde, within two 
months. 

4. Within the time defined for 
presentation checks cannot be recalled 
(13 par. Law 3). 

5. Antedated checks are henceforth 
subject to the stamp-tax. (29 par. Law 

6. The expiration of the time de- 
fined for the presentation is without 
influence over the right of the drawee 
to pay. 

7. Lost or destroyed checks are 
subject to the declaration of invalidity 
by way of public call. 
















BANK GUARANTEE A FINANCIAL 
NOSTRUM. 


ECRETARY OF STATE, ELIHU 
ROOT delivered a notable address be- 
fore the New York Republican con- 

vention at Saratoga on the fourteenth of 
last month, and we venture to repeat here 
that part of his speech which dealt with 
the problem of bank guaranty as indorsed 
by the Democratic platform: 


One of the propositions of the Democratic 
platform is to require all national banks to 
guarantee the payment of deposits by all 
other national banks. This is another 
patent financial nostrum, advertised to catch 
the fancy of the multitude, and it should be 
suppressed under the pure food law until 
it is correctly labeled ‘‘a measure to compel 
legitimate business to bear the risks of 
speculation.”’ 

It might well be called a measure to 
destrov the national banking system, for 
who will wish to invest his money in a 
business where it is not merely subject to 
the risks assumed by the men whom he and 
his associates select to manage it. but is 
subject also to be called upon for the pay- 
ment of an unlimited amount of debts .of 
an indefinite number of persons over whom 
and whose obligations he and his associates 
have no control whatever? 

A bank deposit is a very simple business 
transaction. The depositor in effect loans 
his money to the bank, which borrows it 
upon a promise to repay it on the lender’s 
order, with or without a stipulated interest. 
Banks seldom fail to pay the debts thus 
contracted. Although the deposits are or- 
dinarily many times the capital, losses are 
exceedingly small. 


BanKER NEEDS REPUTATION. 


The principal reason why this is so is 
that bankers are ordinarily men who have 
established a good reputation in the com- 
munity for honesty and business. sense. 
People ordinarily will not risk their money 
by lending it to men who have not these 
claims to confidence. Under the law any 
one who can furnish $25,000 can start a 
bank, but in practice, as a rule, no one 
can start a bank who cannot also furnish 
a character which djeads the community 
to trust him and deposit their money with 
him. 

If. however, the sound and honest banks 
of the country guarantee the debts of every 
bank, a well-earned reputation for honesty 
and business judgment will no longer be 
necessary as a part of the banker's capital. 
It will no longer be necessary for the com- 
munity to consider whether a banker is 
honest or not. Any scalawag can start a 
bank and obtain deposits on the credit of 
all the banks of the country. Any one who 
wishes to use funds in speculative enter- 
prises can start a bank, invite deposits and 
thus borrow money on the credit of the en- 
tire banking capital of the United States. 





With such opportunities, who can doubt 
that the standard of character of the bank- 
ers of the country would deteriorate and the 
use of banking funds for speculative enter- 
prises would increase and that the losses 
which the honest bankers would be required 
to make good would increase correspond- 
ingly. 

Woctp Drive Ovrt Capita. 


This burden will fall not merely upon the 
stockholders of the banks, but upon the 
depositors also. Much banking capital 
would inevitably be driven out of the busi- 
ness and such as remained would have to 
make good its losses by reducing the rate 
of interest to its depositors and increasing 
the rate of interest upon loans. 

The profits of the banking business, like 
those of the merchant, the manufacturer 
and the farmer, depend upon good manage- 
ment. The attempt to make all the profits 
of good management bear all the losses of 
bad management is a step in the socialistic 
process which would level all distinctions 
between thrift, enterprise and sound judg- 
ment on the one hand, and recklessness, in- 
capacity and failure on the other. 


SAFETY IN BANKING. 


A communication addressed to the editor 
of the Boston Herald, signed “Vera,” 

throws some light on the financial 
system in vogue during the years previous 
to 1861, generally speaking: 


The writer being contemporaneous with 
events thus narrated would state as facts, 
that with few exceptions the system was 
vicious in the extreme, and the wage- 
earners were the losers to the extent of 
many millions of dollars from _ insolvent 
banks, with not one dollar to secure their 
circulating medium. 

In the first business depression of 1837 
many banks were rendered insolvent, and 
specie payments were refused, in order that 
the banks doing a “business of integrity of 
purpose” might retain the “gold coin de- 
posit’’ of ninety per cent. of their circulat- 
ing medium intact, until business became 
normal. 

This course, on the part of every “New 
England bank,’’ saved them, not only from 
insolvency, but also kept their issue of cir- 
culation ‘fat par value ever,’ while other 
banks to the extent of thirty-six in one 
state, were made insolvent, after flooding 
the country with their fraudulent issue made 
with the ‘coin deposit’’ of one bank trans- 
ferred to thirty-five others, to conform to 
the law’s requirement on organizing outside 
of New England banks and New York city 
banks, the circulating medium was generally 
from five to ninety per cent. discount, and 
the trader was required to scan a so-called 
‘‘monthly bank note detector” for fifteen 
minutes, in order to determine the true and 
actual value of the bank note tendered him 
in trade or business. 
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Many going West to buy land found on 
arrival at destination, the means of travel 
being slow, their funds largely reduced by 
broken banks and counterfeits, or notes at 
large discount from various causes. 

After the Mexican war in 1846, the coun- 
try was flooded with Mexican silver 6\c., 
12l4c., 25c., 50c. and $1. If the “pillars were 
invisible’’ on each of these “coins, from 
abrasion,” they passed current for only 5c., 
liec., 20c., 40c., and 90c. each. 

You will note, Mr. Editor, from the above 
facts, which are indisputable, that ‘‘some 
of us have been there,’’ and therefore ‘‘smell 
the battle afar off,’ at any and every at- 
tempt to destroy the admirable and efficient 
system, formulated by Secretary Salmon P. 
Chase, which has stood the test of forty- 
three years. It has long ago passed the 
experimental and entered the practical stage 
of its existence. It may be said in tribute 
to its noble and able founder, no wage- 
earner, laborer or other person has lost one 
cent by the “circulating medium” of the 
“national banks’? of these United States of 
America. 


BANK EXAMINERS AND BANK 
FAILURES. 


N September 21, bank examiners from 
the East met at Washington in the 
Treasury Department, to discuss 

with Comptroller Murray and Deputies 
Kane and Fowler, various suggestions for 
bettering the system of examinations now 
in use. The feature of the meeting was an 
address by Comptroller Murray, who 
scored the examiners for lax examination of 
banks in the past, and attributed to their 
loose methods or lack of proper examination 
many of the serious bank failures of re- 
cent years. 

In his address, Comptroller Murray, in 
urging a higher standard, said in part: If 
getting fees from banks is more important 
to you than getting information about the 
bank for me then resign at once. 

I say emphatically that your work must 
be improved. Embezzlements have failed of 
discovery, defaleations and dishonesty have 
been concealed from you and in many 
cases you have failed to correctly or even 
approximately estimate the value of the 
paper and securities held by the bank. 

There are in this office instances where 
an examiner has failed to discover, although 
he made several successive examinations, 
various shortages or other criminal wrong 
doing in the bank. 


POWER OF A CENTRAL BANK. 


HIS expression of the value of a 

Central Bank, especially in time of a 

panic is from the Wall Street 
Journal: 


What does the item mean in actual dollars 
that says that the Bank of England now 
holds a reserve equal to fifty per cent. of its 
liabilities? It raeans that the bank carries 
in its vaults a reserve fund of $125,000,000. 
That is nearly equal to the combined re- 


serves of the National City Bank, the Bank 
of Commerce, and the National Park Bank 
of New York. In other words, there is con- 
centrated in the Bank of England a finan- 
cial power equal to the three largest New 
York city banks. 

The forty-nine clearing-house banks of 
New York hold a reserve of $401,000,000, but 
this reserve, although three times as large 
as that of the Rank of England, is divided 
among many institutions and therefore has 
not the power which a reserve fund highly 
centralized exercises. Suppose the national 

anks of the United States were permitted 
to organize a central bank to represent 
them. They would only have to contribute 
towards the capital of such a central bank 
twenty per cent. of their existing capital 
and surplus to give the central institution 
a reserve fund of nearly $300,000,000. Such 
a bank would take immediate standing 
among the three or four greatest banks of 
the world, and it would have a tremendous 
power in time of a panic. 


INSURANCE OF BANK DEPOSITS. 


N September 24, Milton D. Ailes, vice- 
president of the Riggs National Bank 
of Washington, D. C., delivered an 

address before the Kentucky State Bank- 
ers Association in session at Lexington. 

Mr. Ailes spoke of the origin and growth 
of the movement looking to the insurance 
of bank deposits and expressed the belief 
that, with a flexible bank note currency, 
this agitation would cease. In his own 
words: 

Give us_ some _ sort of elastic bank note 
system which will enable the banks to meet 
the depositor with currency, a currency that 
is a credit and just the same as is the 
credit on the banks’ books in the form of 
a deposit, and the ery for deposit insurance 
will cease. Give us a _ flexible bank note 
currency that will respond to the swelling 
demands of prosperous years, and that will 
shrink quietly in the lean and hungry sea- 
sons, and the banks of this country with 
their depositors will go on through other 
eras of prosperity more enduring than any 
we have ever known. 


SILVER CERTIFICATES IN DE- 
MAND. 


HE Treasury Department is receiving 
demands for silver certificates of 
small denominations from New York, 

New Orleans, St. Louis and the West in 
greater quantities than the department is 
able to supply because of lack of free 
silver. 

Treasurer Treat says that if the banks 
and others will send in silver certificates 
of the denominations of 20’s and 50’s, the 
‘treasury will supply the small notes in 
twenty-four hours. There are $25,000,000 
of silver certificates of denominations of $20 
and above outstanding. 














BANKS. 


Nacional de Mexico 
De Londres y Mexico 


Central MGRICANO ....0cccccccece 
Mexe. de Com. e Industria .... 
Intern. e Hipotecario .......... 
Hip. de Cred. Terr. Mex. ..... 


Peninsular Mexicano 
Oriental de Mexico 
De Jalisco 
De la Laguna 
WINGS nos ccescvccccccvccccesces . 
Mercantil de Veracruz 
Del Estado de Mexico 
De GUAMAIUREE 2... ccccseccs caine 
De Tamaulipas 
Mercantil de Monterrey 
De Nuevo Leon 
De Durango 
De Coahuila 
De Sonora 
Occidental de Mexico 
De San Luis Potosi 

De Hidalgo 
De Oaxaca .. 
De Tabasco 

De Campeche 
De Morelos ... 
ee, eer 
DG TROBIOOEE occescccceccccces ee 
De Michoacan 
De Aguascalientes 
De Chiapas 
De Guerrero 










July 31, 


BANKS. 


Nacional de Mexico ............ 
De Londres y Mexico 
Central Mexicano .............. 
Mexe. de Com. e Industria 
Intern. e Hipotecario 
Hip. de Cred. Terr. 
Peninsular Mexicano 
Oriental de Mexico 


Mex. 


DO JOO on 600-c000% peewee wi 
eae 
EE Eee Ies 


Veracruz 
Del Estado de Mexico 
De Guanajuato 
DO) FAMINE. 6 «5:0 2:0.0:6.5:60:0..00 0:0 
Mercantil de Monterrey 
De Nuevo Leon 
De Durango 
De Coahuila 
De Sonora 
Occidental de Mexico 
De San Luis Potosi 
De Hidalgo 
De Oaxaca 
De Tabasco 
De Campeche 
De Morelos 
De Queretaro 
De Zacatecas 
tee ney 
De Aguascalientes ............ . 
De Chiapas 
De Guerrero 





Totals 
June 30, 1908 
July 31, 1907 
July 31, 1906 
July 31, 1905 
July 31, 1900 


*Cash Bonds. 








Uncalled Capital. 








$176,100,000.00 


THE BANKERS MAGAZINE, OCTOBER, 
MEXICAN BANKS—BALANCE JULY 31, 1908, OF THE BANKS CHARTERED BY T 


———_ CASH. ————_ 


Gold. 


$27,362,490.00 
7,891,455.00 
1,191,990.00 
20,800.00 
234,870.00 
296,580.00 
2,764,400.00 
964,705.00 
464,100.00 
39,365.00 
1,263,175.00 
847,220.00 
672,570.00 
389,535.00 
708,915.00 
469,470.00 
577,630.00 
358,680.00 
438,355.00 
582,690.00 
505,465.00 
216,010.00 
278,920.00 
11,125.00 
266,095.00 
137,000.00 
63,040.00 
406,340.00 
207,180.00 
14,180.00 
169,575.00 
19,355.00 
81,890.00 
51,140.00 


$49,966,310.00 
52,788,145.00 
7,250,000.00 49,914,015.21 
2,707,000.00  40,934,477.60 
8,045,000.00 ...cccccccccce 
11,047,500.00 


$2,500,000. 00 
1,500,000.00 


250,000.00 


eeeeee 





$7,650,000.00 
10,150,000.00 


Capital. 


$32,000,000.00 
21,500,000.00 


$27,300,000.00 
15,000,000.00 


30,000.000.00 6,186,605.65 
10,000,000.00 134,248.65 
5,000,000.00 554,777.47 
5,000,000.00 373,999.38 
Fk, eee 
6,000,000.00 "664, 682.73 
6,000,000.00 77,709.43 
€,000,000.00 occ cvccccess 
5,000,000.00 1,701,087.12 
3,000,000.00 846,823.23 
3,000,000.00 177,198.81 
3,000,000.00 118,793.67 
2,500,000.00 232,770.96 
2,500,000.00 232,869.49 
2,000,000.00 718,970.73 
2,000,000.00 208,628.45 
1,600,000.00 234,322.69 
1,500,000.00 959,872.77 
1,500,000.00 348,189.88 
1,100,000.00 246,721.51 
1,000,000.00 128,739.02 
1,000,000.00 115,001.31 
1,000,000.00 89,664.91 
1,000,000.00 44,451.17 
1,000,000.00 42,615.68 
1,000,000.00 37,194.66 
1,000,000.00 382,300.00 
600,000.00 29,749.25 
600,000.00 8,002.24 
500,000.00 16,139.08 
500,000.00 ccccsccccccece 
200,000.00 17,236.18 





$57,229,366.12 
57,192,833.97 
56,011.770.20 


176,100,000.00 
162,600,000.00 


148,100,000.00 53,808,322.16 
120,600,000.00 28,553,864.73 
71,800,000.00 12,175,989.08 


+ Mortgage Bonds. 


Reserve Fund. 


Silver. 


$14,477,697.65 
2,383,356.62 
21,961.71 
27,046.05 
25,450.43 
899.51 
230,681.73 
1,241,381.21 
454,280.39 
9,073.17 
577,567.44 
1,177,566.90 
684,261.53 
263,483.33 
172,987.36 
224,313.58 
291,771.41 
254,375.34 
129,456.01 
683,702.91 
756,089.23 
811,269.01 
194,130.98 
513,824.46 
164,425.78 
169,576.44 
259,723.56 
185,033.47 
293,454.89 
212,530.08 
214,511.46 
170,735.40 
71,455.76 
699.92 


$27,348,774.72 
23,908,748.68 
19,778,886.46 
30,716,704.71 
74,035,198.13 
53,771,910.04 


Bank Notes. 


$34,660,856.00 
12,656,756.00 
*544,700.00 
713,356,000.00 
¥11,016,200.00 
5,313,910.00 
3,585,610.00 
1,188,445.00 
3,484.991.50 
3.256,740.00 
1,816,655.00 
1,053,745.00 
1,025,355.00 
985,535.00 
2,176,260.00 
1,025,870.00 
1,039,595.00 
2,500,795.00 
1,711,280.00 
1,390,015.00 
845,590.00 
971,995.00 
746,285.00 
595,005.00 
606,060.00 
932.430.00 
696.737.00 
446,140.00 
603,155.00 
355,510.00 
259,660.00 
*66,000.00 


$110,913,880.50 


116,090,293.50 
114,688,547.00 
113,347,542.75 
107,232,294.00 

72,192,239.00 


Bills. 


$2,978,275.00 
8,374.00 
1,452,779.00 
849,120.00 
238,715.00 
127,340.00 
10,860.00 
145,970.00 


109;569.00 
55,235.00 


0 
53,510.00 
$7,492,134.00 

8,873,254.00 
6,343,696.00 
6,056,137.00 
11,499,513.00 
1,941,374.60 





Deposits. 


$22,596,523.47 
20,030,383.25 
5,721,009.04 
2,301,766.69 
1,098,113.41 
187,074.01 
195,293.64 
78,445.54 
271,964.63 
5,773.86 
51,637.65 
58,666.94 
330,727.65 
174.599.53 
23.691.04 
89.229.44 
67,130.29 
26.126.57 
55,722.81 
480.039.72 
330.403.98 
20.498.77 
8,746.24 
56,498.78 
200.00 
132,075.66 
73,532.54 
47.579.37 
5.777.88 
51.187.62 
11.076.67 
7.658 11 
27,811.53 
$54,616,966.33 
33.058,915.22 
34,274,274.19 
35,413,984.15 
26,000.442.67 
4,406,279.50 


ASSETS. 
Bill 
Stocks, etc. Discounts. 

$6,975,859.75 $28,160,420.33 
6,463,983.54 30,587,002.13 
6,883,480.58 10,483,539.00 
303,059.62 3,039,022.46 
2,344,273.00 265,727.22 

6!) ae 
. 4,723,114.14 5,334,310. 22 
5,729,831.50 2,506,755.75 
355,015.60 4,408,654.88 
O00 cane eednies 527,517.99 
2,334,560.00 4,353,830.86 
1,175,211.50 3,531,852.83 
851,631.50 1,812,361.75 
647,652.50 2,433,278.71 
404,540.00 187,891.81 
819,767.00 711,426.59 
921,067.50 1,031,426.80 
562,077.35 1,197,473.92 
240,000.00 862,451.71 
342,142.52 1,777,052.20 
705,843.00 1,065,911.42 
899,883.00 1,537,716.26 
444,126.00 570,293.94 
501,865.53 1,709,359.40 
100,000.00 1,045,966.48 
147,701.82 361,404.70 
312,698.00 1,025,395.29 
468,505.00 1,493,497.98 
380,967.00 1,101,329.42 
211,300.00 835,536.07 
95,425.00 538,177.54 
102,500.00 357,514.36 
162,430.00 227,615.73 
78,539.53 254,104.29 





$47,282,989.04 
41,030,516.46 
27,019,894.49 


$115,335,810.04 


137,731,395.47 
190,625, 246.19 


23,228,788.21 179,066,359.40 
19,895,092.27  155,943,952.92 
2,749,748.84 97,942,250.41 
LIABILITIES. 
Sundry 
Time Deposits. Creditors. 


$1,218,519.20 
1,213,617.77 
4,793,728.01 
472,152.39 
509,157.60 
324,426.53 
453,707.30 
3,082,755.20 
1,195,024.08 
390,023.02 
3.263,366.68 
2.081,942.36 
1,752,235.49 
1,522,829.87 
604,994.38 
1,344,974.27 
1,674,985.06 
1,839,999.11 
933,209.24 
1,885,718.68 
1,999,794.68 
4,836,100.84 
70,921.43 
183,529.53 
26,804.73 
515.68 
130,589.15 
773,418.01 
2.176.259.60 
324,507.03 
775,088.61 
26,742.63 


$41,881,638.16 
31,875.445.30 
31,202,712.24 
26,139,939.85 
7,846,693.38 
7,269,529.86 








$58,665,707.13 
11,136,162.93 
10, 243,197.86 
2,334,034.26 
991,433.61 
18,485.38 

5, 266,397.34 
626,436.30 
239,297.89 
4,816,762.66 
321,086.60 
417,878.05 
955,262.84 
2,267,532.85 
1,364.589.64 
1.405,031.38 
313,826.88 
2,588,111.46 
3,351,864.98 
35,884.84 
767,847.34 
701,978.09 
1,139,752.25 
75,275.68 
913,232.91 
2,315.26 
229,558.07 
1,095,983.69 
450,191.30 
347,804.59 
93,417.57 
258.27 
697,912.50 


$114,344,512.40 
342.204.821.51 
324,503,455.00 
247,002,645.26 
240.039,936.70 
91,020,091.56 





1908. 


Loans 
against 
Guarantees. 


$21,568,499.59 
27,883,327.11 
18,945,353.14 
3,852,142.28 
444,167.96 
341,178.88 
1,924,920.28 
853,514.69 
365,186.52 
341,970.53 
2,135,252.99 
3,351.74 
665,525.97 
638,232.64 
200,890.78 
582,608.51 
681,383.10 
287,374.87 
113,803.31 
501,103.42 
390,769.81 
365,210.88 
1,123,175.43 
87,075.87 
86,304.64 
66,965.00 
3,303.35 
161,309.49 
427,665.20 
29,934.20 


145,199.00 
98,225.88 


~ $86,028,937.94 


85,225,833.60 
113,921,374.75 
94,898,783.44 
69,916,501.13 
32,213,251.26 


Impersonal 
Account. 


$25,281,305.94 
3,829,947.13 
4,963,761.02 
653,993.19 
674,997.21 
1,010,755.16 
1,376,644.71 
242,703.97 
350,520.72 
564,813.95 
381,700.70 
273,453.31 
185,865.72 
220,559.15 
629,154.72 
301,835.44 
158,759.91 
164,455.31 
101,287.75 
152,589.10 
134,349.02 
270,765.80 
95,646.27 
106,967.49 
36,306.47 
1,320,615.94 
75,719.48 
61,880.80 
21,060.75 
314,868.02 
19,734.36 





$48,9 977,018. = 









Mortga 


21, 407 
19,716, 
9,893 


Miscella 
Acco 
as per q 


$88, 040, 


73 56 


$230,05 
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1908. 


.NKS CHARTERED BY THE FEDERAL GOVERNMENT. 


iTS. 


Bill 
Discounts. 


> $28,160,420.33 
: 30,587,002.13 
; 10,483,539.00 
, 3,039,022.46 
) 265,727.22 
: 5,334,310.22 
, 2,506,755.75 
) 4,408,654.88 
527,517.99 
4,353,830.86 
3,531,852.83 
1,812,361.75 
2,433,278.71 
187,891.81 
711,426.59 
1,031,426.80 
1,197,473.92 
862,451.71 
1,777,052.20 
1,065,911.42 
1,537,716.26 
570,293.94 
1,709,359.40 
1,045,966.48 
361,404.70 
1,025,395.29 
1,493,497.98 
1,101,329.42 
835,536.07 
538,177.54 
357,514.36 

' 227,615.73 
254,104.29 


$115,335,810.04 
137,731,395.47 

' 190,625,246.19 
179,066,359.40 
155,943,952.92 
97,942,250.41 


(TIES. 


Sundry 
Creditors. 


$58,665,707.13 
11,136,162.93 
10,243,197.86 
2,334,034.26 
991,433.61 
18,485.38 
5,266,397.34 
626,436.30 
239,297.89 
4,816,762.66 
321,086.60 
417,878.05 
955,262.84 
2,267.532.85 
1,364.589.64 
1,405,031.38 
313,826.88 
2,5§8,111.46 
3,351,864.98 
35,884.84 
767,847.34 
701,978.09 
1,139,752.25 
75,275.68 
913,232.91 
2,315.26 
229,558.07 
1,095,983.69 
450,191.30 
347,804.59 
93,417.57 
258.27 
697,912.50 








$114,344,512.40 
342.204.821.511 
324,503,455.00 
247 002,645.26 
240.039,936.70 
91,020,091.56 


Loans 
against 


Guarantees. 


$21,568,499.59 
27,883,327.11 
18,945,353.14 
3,852,142.28 
444,167.96 
341,178.88 
1,924,920.28 
853,514.69 
365,186.52 
341,970.53 
2,135,252.99 
633,351.74 
665,525.97 
638,232.64 
200,890.78 
582,608.51 
681,383.10 
287,374.87 
113,803.31 
501,103.42 
390,769.81 
365,210.88 
1,123,175.43 
87,075.87 
86,304.64 
66,965.00 
3,303.35 
161,309.49 
427,665.20 
29,934.20 
80,883.88 
3,127.00 
145,199.00 
98,225.88 


~ $86,028,937.94 


85,225,833.60 
113,921,374.75 
94,898,783.44 
69,916,501.13 
32,213, 251.26 


Impersonal 
Account. 


$25,281,305.94 
3,829,947.13 
4,963,761.02 
653,993.19 
674,997.21 
1,010,755.16 
1,376,644.71 
242,703.97 
350,520.72 
564,813.95 
381,700.70 
273,453.31 
185,865.72 
220,559.15 
629,154.72 
301,835.44 
158,759.91 
164,455.31 
101,287.75 
152,589.10 
134,349.02 
270,765.80 
95,646.27 
106,967.49 
36,306.47 
1,320,615.94 
75,719.48 
61,880.80 
21,060.75 
314,868.02 
19,734.36 


Mortgages. 


$1,289,731.35 
2,584,837.60 
13,591,845.11 
12,772,956.65 
3,877,498.27 
121,148.64 
618,382.05 
1,421,713.57 
791,352.70 
359,672.21 
37,108.82 
426,644.33 
120,900.00 
198,737.02 
18,965.95 
51,478.72 
17,890.85 
164,700.00 
146,643.00 
1,684.97 
164,859.33 
71,946.55 
410,700.00 
34,320.00 
138,942.47 
5,000.00 
123,600.82 
45,850.00 
13,541.67 


$39,622,652.65 
35,621,412.34 
31,773,326.05 
21,907,027.46 
19,716,166.22 
9,893,598.95 





Miscellaneous 
Account 


as per contra. 


$88,040,835.21 
73,597,946.85 
17,253,077.79 


20,017,641.34 
6,769,564.30 
490,159.16 
147,678.97 
70,781.33 
2,185,377.93 
1,321.720.00 
1,134.32 
3,447,353.99 
6,248.000.00 
2,326,417.33 
4,268,775.35 
431,806.86 
1,493,565.88 
408,113.82 
86,281.87 
121,990.70 
333,159.96 
299,712.80 
39,542.36 
154,423.45 
85,751.91 
177,118.43 


13,683.16 


Credits on Cur- 


rent Accounts 
and Sundry 
Debtors. 


$78,129,897.72 
6,463,546.22 
18,914,622.51 
4,624,911.77 
2,029,843.70 
1,960,221.64 
12,365,892.16 
6,756,375.09 
2,178,316.57 
1,296,010.94 
6,660,568.74 


2,496,298.01 
4,869,951.27 
10,487.03 
597,839.78 
283,713.12 
1,227,081.80 
610,632.31 
126,593.50 
2,374,262.16 
263,470.22 
1,189,632.60 
305,040.19 
33,960.99 
432,833.26 


$188,079,180.49 
352,131,509.53 
269,211,507.77 
218,132,592.50 
171,083,917.94 
47,800,007.31 


Totals. 


$289,763,746.95 
158,964,813.93 
79,706,079.37 
15,896,195.18 
21,705,222.78 
17,576,697.13 
43,509,792.82 
26,824,099.82 
10,092,442.57 
6,782,773.74 
18,739,147.66 
12,315,451.0i 
9,198,115.70 
6,925,219.01 
10,438,472.43 
12,920,218.59 
8,693,631.33 
8,083,707.50 

* 10,848,900.22 
10.850,236.41 
7,670,042.75 
9,231,791.59 
2,988,358.20 
3.811,780.83 
2,423,335.33 
2.553,404.76 
2,790,336.04 
3,121,982.11 
6,873,899.05 
2.017,836.85 
2,624,237.29 
1,050,782.31 
1,085.344.40 
1,042,377.73 








“$43, 977,018.51 $230,057,091.37 is 120,473.39 


eee ewe eee eeeee 


522,309.50 
723,280,738.63 
623,813.434.17 
530,273,231.48 
258,864,129.00 


Buildings. 


$2,102,339.06 
1,004,833.50 
390,000.00 
267,097.18 
411,155.79 
300,000.00 
202,500.00 
344,652.57 
328,864.21 
30,360.00 
149,389.50 
235,977.98 
121,581.00 
100,960.74 
68,576.94 
300,000.00 
225,000.00 
200,925.32 
326,758.46 
192,977.10 
160,000.00 
93,041.49 
240,810.49 
34,513.07 
30,000.00 
10,165.59 
60,000.00 
67,000.00 
99,500.00 
37,848.18 
16,596.94 
46,040.28 


ee ey 





$8,199,465.39 


3,061,494.42 
7,442,791.51 
6,164,363.85 
5,137,889.87 
1,504,487.59 


Impersonal 
Accounts. 


$19,647,571.91 


1,574,438.04 
406,995.82 
429,819.78 
1,180,555.69 
43,157.57 
1,336,504.16 
727,444.33 
4,112.69 
262,096.17 
825,618.83 
69,656.13 
426,087.20 
469,967.96 
107,510.91 
355,264.38 
159,738.30 
94,778.74 
55,544.37 
33,649.76 
115,358.53 
59,429.69 
68,437.59 
57,983.11 
43,224.92 
36,516.37 
1,499,289.88 
118,534.43 
139,394.52 
6,633.60 
61,083.18 
56,587.15 


oo 
i) 


$31,218,512.53 


ee 


eee were eee eee 


were eee esse eee 





Miscellaneous 
and Furniture 
Account 
as per contra. 


$88,360,695.94 
73,643,677.64 
17,263,077.79 
:000.00 
189,354.79 
3,027.20 
12,082,458.45 
6,823,261.21 
102,871.02 
84,589.85 
142,155.26 
2,203,963.08 
1,341,974.66 
30,043.83 
3,463,856.26 
6,265,368.94 
12,500.00 
1,693,272.63 
4,297,985.84 
145,549.61 
1,486,118.52 
88,795.15 
47,598.67 
107,668.80 
330,805.65 
403,918.02 
32,308.83 
76,750.50 
65,981.03 
87,977.11 
39,823.15 
5,539.46 
16,737.70 


$220,895,706.59 
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BANKING IN MEXICO. 


N the neighboring Republic of Mex- 
ico banking has developed along 
lines presenting many marked contrasts 


The Mex- 


to our own banking system. 


ican banks are, generally speaking, 
large institutions having branches. 


Their ownership is concentrated, and 
there is a spirit of co-operation that 
adds greatly to the security of the dif- 
ferent institutions. Notes are issued 
on the general credit of the banks, and 
are further based upon a strong cash 
reserve. The safety of the notes is 
absolute. 

Deposits, with most Mexican banks, 
do not mean credits for loans, but rep- 
resent actual cash. The proceeds of 
loans are placed under a separate head. 
As a result of this practice, the de- 
posits are much smaller than for banks 
of the same total footings in the 
United States—a fact to be borne in 
mind when making comparisons.* 

As a rule, the banks operate under 
a general law, though a few have spe- 
cial concessions. French -apital is 
largely represented in the sharehold- 
ings, some of the institutions being 
partly managed by committees resident 


in Paris. Mortgage banks, such as ex- 


ist in several European countries, form 
an important part of the credit institu- 
tions of Mexico and supply the demand 
for long-time loans on real estate. 
Trust companies, as conducted in the 
United States, are unknown, though a 
few banks transact some of their func- 
tions. Savings banks are not numerous. 
The use of checks is very limited. 
American, English and Canadian in- 
terests have quite a strong representa- 
tion in the ownership and management 
of the banks in Mexico City. It is a 
fact, not without some interest, that the 
banks so owned and managed are near- 
ly all quite close to each other in one 
part of the city, while the other banks 
are located in another quarter. 
Accompanying this article will be 
found an official statement of the Mex- 
1008. As will 


be seen from the comparative figures, 


ican banks on July 31, 


the banks have grown at a remarkable 
vate in the last eight vears. 

The MaGaztne also presents in this 
issue a number of illustrated descrip- 
tions of the banks of Mexico City, and 
later on expects to treat of the banks 


throughout the Republic. 


THE BANKS OF MEXICO CITY. 


BANCO NACIONAL DE MEXICO. 


T the head of the banking system 
of Mexico stands the National 
Bank of Mexico, an institution whose 
form of organization and_ functions 
somewhat resemble the Bank of Eng- 
land, though in many important re- 
spects a wide difference exists between 
these two great banks. 
The National Bank of Mexico is not 


* Amounts given in this article are in pesos 
(value about fifty cents in U. S. currency), 
unless otherwise stated. 


° 


a Government bank, yet it performs 
many important services for the Fed- 
eral Treasury in handling the public 
funds, in managing loans, and has also 
made direct advances to the Govern- 
ment. It does not enjoy a monopoly 
of issuing notes, but shares this fune- 
tion with one other bank in the City of 
Mexico and with a number of state 
banks throughout the Republic. 

While not exactly a central bank, ac- 
cording to the common usage of this 
term, it approximates closely that form 
of organization. It has been said that 
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THE BANKS OF 


it is not a central bank theoretically, 
but it is actually. 

One thing is clear—the National 
Bank of Mexico constitutes one of the 
chief bulwarks of the nation’s credit, 
and to it other banks and the com- 
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tional Bank of Mexico brought for- 
ward its great resources to protect the 
situation, and with immediate and 
beneficient results. 

In point of combined capital and 
surplus, circulation and total resources, 


SEBASTIAN CAMACHO 
Fresident of the Board, Banco Nacional de Mexico. 


mercial community have been accus- 
tomed to look in time of stress, and not 
in vain. A recent instance of the ef- 
ficiency of this institution in support- 
ing the fabric of banking credit was 
afforded in Yucatan, where there was 
some financial disturbance owing to a 
depression in local industry. The Na- 


the National Bank of Mexico is easily 
first among the country’s financial in- 
stitutions. 

The origin of the bank may be traced 
to the necessities arising from the in- 
auguration of railway development and 
the gradual industrial awakening of 
the country. 
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The National Bank of Mexico was 
established by the merger, in June, 
1884, of two existing banks—the Mex- 
ican National Bank and the Mercantile 
Bank. 
It was provided that the capital of 
$20,000,000, of 


the bank might be 


notes are of the denominations of $35, 
410, $20, $50, $100, $500 and $1,000. 
From the first the bank was allowed to 
issue $3,000,000 in notes for every $1,- 
000,000 money or bullion on hand. 
This limit has never been reached. 
The amount of notes in circulation 








JAVIER N. CANSINO 
Assistant Manager Banco Nacional de Mexico. 


which at least forty per cent., or $8,- 
000,000, was to be paid before com- 
mencing business. French capital was 
largely represented in organizing the 
bank, but the concession stipulated that 
twenty per cent. of the capital must be 
subscribed by Mexicans. 

Provisions respecting note issues 
have undergone some change since the 
foundation of the bank. At present the 


has never exceeded $40,000,000, a sum 
very slightly in excess of and very 
often below the actual cash in hand. 
At the present time the notes in circula- 
tion are about $33,058,708, while the 
cash in hand is $45,787,455.23; that is 
to say, nearly $13,000,000 in excess of 
circulation. 

The notes of the Banco Nacional de 
Mexico were, by the terms of the con- 
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THE BANKS OF 
cession, made the only ones acceptable 
by Federal offices; and, on the other 
hand, the bank allowed the Government 
a borrowing account. The account 
which the bank agreed to open to the 
Government was for $8,000,000 at six 
per cent. a year, but for the last fifteen 
years the Government has not borrowed 
from the bank, but has funds deposited 
in the bank which actually amount to 
over $40,000,000. 

When the consolidation of the two 
banks above mentioned went into ef- 
fect the new concession practically pro- 
hibited the creation of additional banks 
of issue. In 1896 the law was modified 
considerably, and the privilege of issu- 
ing circulating notes is now enjoyed by 
a number of state banks. 


PROGRESs OF THE BANK. 


When the union of the two banks 
was consummated the capital was 
raised to $20,000,000, the amount 


paid up increasing gradually until De- 
cember, 1900, at which time the full 
capital was paid in. At the general 
meeting of the shareholders held in 
October, 1905, it was decided to raisé 
the capital to $32,000,000, the new 
shares being issued at $340. 

From the figures given herewith a 
survey of the bank’s progress may be 
obtained : 


Circulation. Surplus. Cash. 

1888 S350 $ 2,262,019 ........ $3.504,138 
i ae 14,580,694 $1,316,158 11,678,263 
1902 27,609,136 4,108,134 24,975,033 
10 555 39,479,934 27,300,000 43,932,000 
The shares of the bank have ad- 
vanced from 115 in 1884 to 371 in 


1908. 

Manifestly, the control of the Banco 
Nacional de Mexico rests in the hands 
of men of the highest financial ability. 
Sefior Don Sebastian Camacho is pres- 
ident; Seftor Lic. D. Pablo Macedo. 
vice-president. 

The board of directors is composed 
of the following: Sebastian Camacho, 
Pablo Macedo, Antonio  Basagoiti. 
Felix Cuevas, Pablo Escandén, Augus- 
tin Garcin, Luis G. Lavie, Julio M. 
Limantour, Roberto Nufiez, Ernesto 
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Otto, Ernest Pugibet, Manuel Romano 
Gavito, Jose Mario Roa Barcena, Sat- 
urnino A. Santo, and Hugo Scherer, Jr. 

E. Huard, Edouard Noetzlin, Carlos 
Demachy and Raphael de Bauer, com- 
prise the Paris committee. 

Sub-directors, Manuel 
Javier N. Cansino. 

Cashier, Joaquin Salas ‘A.; account- 
ant, Manuel Auza; secretary, Enrique 
Angulo. 

Attorneys, Pablo Macedo and Inda- 
lecio Sanchez Gavito. 

Through its fifty-four branches and 
agencies the bank has direct represen- 
tatives in all the principal commercial 
points in Mexico, while its correspond- 
ents include the leading banks in many 
foreign countries. 

By reason of its size, the important 
functions performed, and especially be- 
cause of the prominent part taken in 
conserving banking and commercial 
credit, the Banco Nacional de Mexico 
has established its pre-eminence among 
the banks of Mexico. 


Pereda and 


BANCO CENTRAL MEXICANO. 


OR Americans this institution pos- 
sesses especial interest, because 
the two men who were chiefly instru- 
mental in its establishment—Mr. En- 
rique C. Creel and Mr. Joaquin J. 
Casasus—have both served their coun- 
try as Ambassadors at Washington. 
Mr. Creel now occupying that post, and 
Mr. Casasus having preceded him. 

Although one of the very large banks 
of the Republic, the Banco Central 
Mexicano is not a bank of issue. It 
was organized mainly for facilitating 
agriculture and trade, and the growth 
already attained indicates how faith- 
fully its functions have been dis- 
charged. 

The bank opened on February 15, 
1899, with $6,000,000 capital, one-half 
of which was paid in. Originally fifty 
per cent. of the stock belonged to a 
syndicate represented by the Deutsche 
Bank, Messrs. Bleichroeder, and J. P. 
Morgan & Co., and this syndicate had 
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JOAQUIN D. CASASUS 


President Banco Central Mexicano. 


a majority of the board. Such an ar- 
rangement was found to be a hindrance 
to the bank’s progress, and a plan was 
devised whereby the various state banks 
of the Mexican Republic took over the 
shares held abroad, thus placing con- 
trol in local hands and at the same time 
solidifying the financial interests of the 


Former Mexican Ambassador to the United States. 


country in a way that has proved high- 


ly beneficial. An increase of the cap- 
ital was found to be necessary, first 
from $6,000,000 to $10,000,000, and 
later to $30,000,000. Of the last two 
increases amounting to $20,000,000, a 
Paris syndicate took $14,000,000. Both 
at home and abroad the shares have 
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been highly regarded by investors, com- 
manding a premium amounting to as 
much as eighty per cent. within a pe- 
riod of seven years after the bank was 
founded. 

The large capital possessed by the 
Banco Central Mexicano not only in- 
sures greater strength, but enables the 
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bank to act more freely in carrying on 
the enlarged credit operations that have 
necessarily followed the steady develop- 
ment of the country’s agricultural, in- 


dustrial and commercial interests. 


A feature of this bank’s business that 
has attained important proportions is 
the issue of what is styled a cash bond 


FAGOAGA 


Vice-President and Managing Director Banco Central Mexicano. Mayor of the City of Mexico. 
President Banco Hipotecario de Credito Territorial Mexicano. President 
Compania Bancaria de Obras y Bienes Raices. 
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FEDERICO KLADT 


Manager Banco Central Mexicano. 


—in effect a fixed deposit bearing five 
per cent. 

Some idea of the present standing of 
this institution may be had from the 
accompanying figures, taken from the 
statement of July 31, 1908: 

Capital $30,000,000 

Surplus 6,186,605 

Deposits, sight 5,580,889 

Deposits, fixed 5,240,595 

Credit accounts 31,577,829 
‘On the same date the total of the bal- 
ance sheet was $79,144,320. 


For the year ending December 31, 
1907, the total cash turnover was $2,- 
891,485,979.68. 

That the bank has been profitable to 
the shareholders appears from the fact 
that dividends have been paid as fol- 
lows: 1899, five per cent.; 1901, seven 
per cent.; 1902-1905, ten per cent; 
1906-1907, eleven per cent. 

The progress made from the date of 
organization is indicated in the table 
given herewith: 


ProGress OF THE BANK FROM FesBRuARY 15, 1899. 


Current 
Accounts. 


$47,510,675 


State 


Capital. Banks. 


- $3,000,000 $84,029,913 
- 6,000,000 159,165,489 64,970,181 
7,000,000 220,469,437 93,811,717 
7,000,000 317,728,928 201,321,669 


+» 10,000,000 
1905 21,000,000 670,585,461 


905.... 315,463,093 
1906.... 21,000,000 


Foreign 
Exchange. 
$37,834,771 
50,525,347 
60,031,086 
. 201,072,945 
«+ 10,000,000 406,489,928 199,778,557 306,254,925 
467,741,465 174,448,963 218,409,210 
159,648,548 
483,460,118 441,931,928 154,166,874 
1907.... 30,000,000 527,629,120 348,298,843 139,545,089 


Divs. 
Cash per 
Turnover. ct. 


$232,596,011 5 
417,311,344 7 
3,621,700 710,311,344 7 
7,522,800 955,149,526 
3,317,700 1,133,273,240 
7,193,800 1,375,930,244 
9,287,400 2,588,754,858 
6,799,500 2,740,912,750 
4,489,800 2,891,485,979 


Check Accts. 
and Sundry 
Creditors. 
$57,455,816 ......... 
164,010,438 $1,517,000 


Cash 
Bonds. 
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PERSONNEL OF THE BANK. 


Mention has been made already of 
Mr. Enrique C. Creel, one of the 
founders of the bank, and formerly 
president. He is widely known for his 
ability and integrity and for his ac- 
curate knowledge of Mexico’s resources 
and industries, with whose develop- 
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the Banco Central, Mr. Joaquin D. 
Casasus, succeeded him as president of 
the bank. 

Mr. Casasus ranks among Mexico’s 
most eminent citizens. He is an au- 
thority on monetary and banking sub- 
jects as well as on corporation law. As 
previously stated, he has occupied the 





JOHN SUTCLIFFE 
Assistant Manager Banco Central Mexicano. 


ment he has been so honorably identi- 
fied. Mr. Creel rose from humble cir- 
cumstances to a position of great prom- 
inence as a statesman, and has also 
become one of Mexico’s wealthy men. 
He is Governor of the State of Chihua- 
hua and Mexican Ambassador to the 
United States. His political duties 
have made it imperative for him to re- 
linquish many of his business connec- 
tions. His coadjutor in establishing 


post of Mexican Ambassador to the 
United States. His connection with 
the Banco Central dates from the 
origin of the institution, and to the ad- 
ministration of its affairs he has 
brought rare financial capacity. 
Fernando Pimentel y Fagoaga, Vice- 
President and Managing Director, is 
one of Mexico’s foremost financiers and 
capitalists. He is Mayor of the City 
of Mexico, president of the Real]. Es- 








or 


tate and Public Works Banking Co. 
(canital $10,600,000), the Compania 
Industrial Attisco (capital $6,000,000). 
Banco Hipotecario de Credito Terri- 
torial Mexicano (capital $5,000,000), 
Mexican Life Insurance Co. (cap- 
ital £2,500,000), and of several im- 
portant industrial corporations having 
large capital. He is also a member of 
several consulting boards of local banks 
in the City of Mexico. 

The directors of the Banco Central 
Mexicano are all capitalists of high 
standing, and well-known business men. 
A roster of the officials and directors is 
annexed. 

Officers: Government Inspector, Juan 
N. de Palacio; General Manager, Fer- 
nando Pimentel y Fagoaga; Sub-Man- 
ager, Federico Kladt; Deputy Sub- 
Manager, John Sutcliffe; Comptroller, 
Rafael Icaza y Flores; Cashier, J. M. 
Robles; Secretary of the Board, Miguel 
Lanz Duret. © 

Auditors elected “by the General 
Meeting of Shareholders: John F. 
Brittingham; José Gonzalez Misa y 
Manuel Suarez. 

Directors: Lic. Joaquin D. Casasts. 
Presidente; Fernando Pimentel y Fago- 
aga, Vice-Presidente; Francisco Rin- 
cén Galllardo, Ramén Aledzar, Manuel 
Araoz, Antonio V. Hernandez, Miguel 
Iturbe, Emilio Meyran, Donato de 
Chapeaurouge, Mauricio Ullmann, José 
Signoret, Carlos Casasis, Rafael L. 
Hernandez, Francisco Madero, Lic. 
Fernando Duret, Lic. Luis G. Tornel, 
Jestis Saleido y Avilés, Mariano Yanez, 
Carlos Bracho, Guillermo Acho, Gus- 
tavo Bloch, Ernesto Schroeder. 

Mr. Federico Kladt, the Sub-Man- 
‘ager, is a member of the Exchange 
and Currency Commission, formed by 
Government decree on April 3, 1905, 
for the purpose of carrying out the 
new currency law. Mr. Kladt is also 
x well-known banker of twenty years’ 
standing. 

Mr. John Sutcliffe, the efficient and 
courteous Deputy Sub-Manager, was 
for eight years Manager of the London 
and Central American Bank Co. in 
Nievragua and San Salvador. He has 
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been with the Banco Central Mexicano 
since its foundation. 

Besides its close affiliations with the 
leading State banks of Mexico, the 
Baneo Central Mexicano maintains 
banking connections with the principal 
financial centres of the United States 
and Europe. 


BANCO DE LONDRES Y MEXICO. 
G HARING with the National Bank 


of Mexico the right of issuing 
notes, this institution ranks among the 
most important banks of the country. 

It -was established in 1864 as a 
branch .of the London Bank of Mexico 
and South America, Ltd., continuing 
as such until 1889, when it became a 
Mexican institution with the right to 
issue bank notes. The capital was 
then $1,500,000, but it was successive- 
ly increased in 1891, 1896, 1899, and 
May, 1905, to three million, ten million, 
fifteen million, and twenty-one million 
five hundred thousand dollars. The 
addition of 1899 was by the issue of 
50,000 new shares of the nominal value 
of $100 each, at $150. In 1905 a new 
issue of 65,000 shares was made at 
$195, or at ninety-five per cent. over 
the nominal value. 

The shares of the bank are officially 
dealt in in Paris as well as in Mexico. 

Dividends have been paid in recent 
years as follows: 1900, eleven per 
cent.; and for the five years to 1905 at 
the rate of twelve per cent.; 1906, thir- 
teen per cent., and in 1907, fourteen 
per cent. 

On August 1, 1908, a dividend of 
$5.00 a share was paid on account of 
profits of the present year. The bal- 
ance is payable in March next. 

From the balance-sheet of December 
31, 1907, the following figures are 
taken: 

LIABILITIES. 


Capital paid-up (no liability)..... $21,500,000 
. TD odisie tan cdvenseweses 15,000,000 





Current accounts, deposits, etc... 39,493,625 
I on aa aoe dt ocaeeedes 2,099,031 
Notes in circulation .....-6cccere 14,250,722 
Dividends payable and to credit 
CE BEG GED FONE «co cvccccccnssises 2,738,698 
WED dies soseaeresanmnssaeee $95,082,077 
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ASSETS. 


Ce BR, ccc oneneas cote srven $10,799,403 
Notes of other banks ........... 1,617,796 
Dee TEOMA BOONE occ ccscswcccces 1,456,497 
Te eee 36,306,588 
LOORS OR SOCUTITICS ....ccccccccce 2 q 
Loans on real estate ............ 







CUBPOME BOCOUER ccc sc cvcccsece 13,896,773 
1,885,250 


Se PE hiv cecwevesescteus 





AE oo snetoecen teeta deke $95,082,077 

While paying a handsome return on 
its capital, the Banco de Londres y 
Mexico has largely increased its re- 
serve funds, or surplus, as may be seen 
from the accompanying table: 


RESERVE FUNDS. 


SD Gucicnesuswecaeesoateanwessesan $ 4,750,000 
PE: 66s 0Ne65es0006 40065068 ESbRRSS 5,500,000 
SE .doeGickliah aaguidmniveaeh au wamus 6,000,000 
ES ick Sather ea Subkies a teiaeeer erste ake aes x 6,500,000 
DE: a964+tuatsebaun be nbeuser seen 7,000,000 
BEE. -opancudasanaaanedtwnnew cere es 13,500,000 
DD \mki-nab ns heh dea wenceeeorahnee S 14,250,000 
Dy cceeveiaserabesseneiseeas carey 15,000,000 


It should be borne in mind that the 
capital was $15,000,000 from 1900 un- 
til 1905, when it was raised to $21,- 
500,000. 

The members of the Board of Di- 
rectors are: President, General Man- 
uel Gonzalez Cosio; Vice-President 
Lic. Rafael Donde; Joaquin Baranda, 
Luis Barroso, Andres Bermejillo, Val- 
entin Eleoro, Francisco Espinosa, Al- 
fonso Michel, Remigio Noriega, Jose 
Sanchez Ramos, Leon Signoret, and 
Enrique Tron. 

Following are the officers of the 
bank: 

General Manager, Francisco Yarza; 
Sub-Manager, Guillermo Hopfner; Ac- 
countant, Miguel Casillas; Inspector of 
Branches, Aurelio Diaz; Cashier, Javier 
Lavista. 

The Banco de Londres y Mexico has 
branches in Mexico at Aguascalientes, 
Durango, Guadalajara, Guanajuato, 
Mazatlan, Morelia, Monterey, Puebla, 
Queretaro, San Luis Potosi, Torreon 
and Vera Cruz. 

The bank has the following foreign 
connections: 

London Agents: The London Bank 
of Mexico and South America, Ltd., 
and Messrs. Lazard Bros. & Co. 

New York Agents: Bank of British 
North America, and Messrs. Muller, 
Schall & Co. 


MEXICO CITY. 533 


Paris Agents: Credit Lyonnais and 
Banque de Paris et des Pays-Bas. 

Madrid Agents: Banco Hispano 
Americano, Credit Lyonnais, and 
Messrs. Urquijo & Co. 

Hamburg Agents: 
rens & Sohne. 


Messrs. L. Beh- 


BANCO MEXICANO DE COMER- 
CIO e INDUSTRIA, S. A. 


WHEN, on July 27, 1906, the con- 

cession was granted for the 
founding of the Banco Mexicano de 
Comercio e Industria (Mexican Bank 
of Commerce and Industry) there was 
added to the financial institutions of 
Mexico a bark which from the start 
took its place with the most powerful 
in the country. Its authorized capital 
was $10,000,000, of which $7,500,000 
has already been paid in, while the 
men instrumental in the organization 
represented some of the very strongest 
banking institutions and _ best-known 
vapitalists of the world, including the 
Deutsche Bank of Berlin and Messrs. 
Speyer & Co., of New York. 

The board of administration for the 
Mexican Bank of Commerce and In- 
dustry is composed of sixteen members 
—three resident in Germany, three in 
New York, and ten in Mexico City, 
namely: Albert Ballin of Hamburg; 
Georg Zwilgmeyer and E. Heinemann 
of Berlin; James Speyer, of Speyer & 
Co. of New York; Jacob Langeloth. 
president of the American Metal Co. 
of New York, and H. Clay Pierce of 
New York. The resident members in 
Mexico City are: Pablo Macedo, the 
distinguished lawyer, who is president 
of the board; Rudolf Stoecker, vice- 
president; J. B. Body, managing di- 
rector of the interests in Mexico of S. 
Pearson and Sons, Ltd., of London; 
Franz Boker, Oscar J. Braniff, Er- 
nesto Otto, Martin G. Ribon, Guiller- 
mo Landa y Escandon, Hugo Scherer, 
Jr., and E. N. Brown, president of the 
National Lines of Mexico. 

The managers of the Banco Mex- 
icano de Comercio e Industria are 
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James Walker and Albert Fricke. Mr. 
Walker had a prominent share in or- 
ganizing the bank—a work for which 
he was well qualified by reason of his 
long and successful identification with 
banking in the City of Mexico. Mr. 
Walker’s banking experience began in 
London with the Bank of London and 
Mexico. In 1888 he went to Mexico, 
in the service of the same institution, 
where he remained for seventeen years, 
being promoted from one position to 
another until he became general man- 
ager. He is a member of the Mexican 
Monetary Commission which devised 
and put into effect the plan for estab- 
lishing the gold exchange standard in 
Mexico. 

For the second business year of the 
bank (1907) the board of directors re- 
ported that, despite the unsatisfactory 
condition of general business, a net 
profit (including $131,945.58 carried 
forward from 1906) of $592,486.50 
was made. Out of this amount a divi- 
dend of six per cent. was declared, ten 
per cent. was set aside for the reserve 
fund, $75,000 for a special reserve 
fund, and $50,000 was applied towards 
construction of the new bank building. 

The general balance-sheet of the 
Banco Mexicano de Comercio e Indus- 
tria, on December 31, 1907, showed a 
footing of $17,726,488.14. 

In all of the important cities and 
towns of Mexico the Banco Mexicano 
de Comercio e Industria is well re- 
presented by banking correspondents, 
as it is also throughout Europe, South 
America, Cuba, China, Japan and the 
United States. The correspondents in 
the latter country being: New York, 
Speyer & Co.; Guaranty Trust Com- 
pany; Muller, Schall & Co., and Na- 
tional City Bank. Chicago, Commercial 
National Bank. St. Louis, Mississippi 
Valley Trust Company. San Francisco, 
Thannhauser & Co.; Wells Fargo-Ne- 
vada National Bank. 

The foreign correspondents include 
the following: London, Deutsche Bank 
(Berlin) London agency; Speyer Bro. 
Berlin, Deutsche Bank. Hamburg, 
Hamburger Filiale der Deutschen 
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Bank. Paris, Banque Francaise pour 
le Commerce de I’Industrie; Banque J. 
Allard et Cie.; Comptoir National 
d’Escompte de Paris; Credit Lyonnais; 
De Neuflize et Cie.; A. Gans et Cie. 
Madrid, Banco Aleman Transatlantico; 
Banco Hispano-Americano; Garcia-Ca- 
lamarte y Cia. 


BANCO INTERNACIONAL e HIPO- 
TECARIO. 


HIS institution is the leading 
mortgage bank of Mexico and 
was founded in 1882, under a most 
ample and liberal charter from the 
Mexican Government. Its chief busi- 
ness is first mortgages on real estate, 
on which it can make loans of fifty per 
cent. on realizable value, for a term of 
twenty-five years, leaving mortgagce 
the right to pay off at any intervening 
time. These mortgages are paid off, 
capital and interest, by tri-monthly or 
quarterly instalments of two and one- 
quarter per cent.—equivalent to nine 
per cent. per annum, amortization in- 
cluded, property being entirely free at 
the end of the twenty-five-year period. 
For the non-payment of one single 
quarterly instalment the bank is priv- 
ileged to put property up at auction 
and sell it to highest bidder, which is 
a very rare occurrence, as mortgagee 
through non-compliance risks losing 
his property for half its value. 

At present the total realizable value 
of the properties mortgaged is esti- 
mated at $30,000,000. 

Mortgage bonds earning six per cent. 
are issued by the bank, guaranteed by 
the first mortgages; interest payable 
semi-annually, three per cent. on Jan- 
uary 1 and three per cent. on July 1. 
These bonds are looked upon as the 
most solid and safe investment in Mex- 
ico, being guaranteed by double their 
face value in realizable real estate. 
They are held largely in Europe as 
permanent investments. 

Apart from its mortgage business 
throughout the Republic, the bank does 
a general banking business in all lines: 
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exchange, check and current accounts, 
deposits, collections, cte. 

The bank has been managed since 
1903 by Mr. Thomas P. Honey (Man- 
aging Director), assisted by Mr. J. V. 
Burgos (Sub-Manager). 

The board of directors is composed 
of the following influential persons: 
Richard Honey (Chairman), Porfirio 
Diaz, Jr., Julio M. Limantour, Thom- 
as P. Honey, Lawyer Emilio Pardo, 
Engineer Andres Aldasoro, Richard 
Honey, Jr., Hubert E. Brooke and 
J. V. Burgos. 

The bank’s building is situated at 
the corner of Cadena and Colegio de 
Ninas streets, in the heart of the busi- 
ness section of Mexico City. The 
building is composed of three stories: 
the ground floor is dedicated to the 
bank’s offices, which are most hand- 
somely finished in bronze and marble, 
and the safety vault department, for 
use of the general public; the second 
and third stories are public offices, and 
the eastern side of the building con- 
tains the Manager’s residence. The 
building has all modern conveniences, 
and as can be seen by illustration, is of 
a pleasingly unique type of architect- 
ure. 

Herewith is a copy of the balance- 
sheet of this institution for June 30, 


1908: 
ASSETS. 

Shares unissued 
Discounts 
Loans on securities 
Loans on mortgages 
Banking-house, furniture 

fixtures 
Accounts current, 
Sight deposits .. 
Cash 


$1,500,000.00 
258,200.43 
455,687.02 
13,577,196.50 


$5,000,000.00 
13,338,800.00 
1,095,102.97 
2,058,190.70 
500,000.00 
54,777.47 


Capital 

Mortgage bonds 
Deposits 
Accounts current, 
Reserve fund 
Provision fund 


This bank enjeys the reputation of 
being one of the most sound and con- 
servative institutions of the Republic, 
and that it is fulfilling its mission is 
proved by its flourishing condition and 
steadily increasing business. 

4 
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BANCO HIPOTECARIO DE CRE- 
DITO TERRITORIAL MEXICANO, 
S.A. (CREDIT FONCIER MEXICAIN). 


HE importance which has lately 
been acquired by this institution 
through the increase of its capital to 
$5,000,000 and the floating of its 
bonds in Paris, gives to it a special 
present interest. ; 

The Banco Hipotecario de Credito 
Territorial Mexicano, S. A., Credit 
Foncier Mexicain, was organized under 
the concession of May 3, 1900, which 
was granted to Messrs. Enrique C. 
Creel, Juan F. Brittingham, Antonio 
V. Hernandez, Carlos Bracho, Juan 
Terrazas. Jose Castellot, Cia. Ban- 
quera Anglo-Mexicana, Lic. Joaquin D. 
Casasus, Ramon Alcazar, Olegario 
Molina, Eduardo Meade and Luis Ter- 
razas. 

These gentlemen at once proceeded 
to organize a corporation to operate 
this bank, starting with a capital of 
$2,000,000, which was raised to $5,- 
000,000 last year. 

The bank was incorporated under the 
title of “Banco Agricola e Hipotecario 
de Mexico, S. A.”, which was subse- 
quently changed for the one it now 
bears, but without in any way altering 
either the objects or the nature of the 
institution. 

The Banco Hipotecario de Credito 
Territorial Mexicano, S. A., was incor- 
porated under the law of March 19. 
1897, and the business which it carries 
on is almost entirely confined to mort- 
gages. It has opened branches in the 
greater part of the states of the Re- 
public, and therefore carries on busi- 
ness in those entities. New branches 
will be opened in those states of the 
Republic in which they do not already 
exist, as soon as the business openings 
in those states will warrant such a step. 

The mortgage business which is done 
by this institution greatly benefits the 
development and progress of the coun- 
try, because it fosters the agricultural 
interests which form one of the prin- 
cipal sources of wealth in the Mexican 


Republic. 
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The agriculturists consider that they 
derive great benefits from the loans 
made by the bank, because the interest 
is moderate and they are granted a 
term of twenty-five years within which 
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cent. of the value of the mortgaged 
property, and makes advances on both 
city and rural properties, with the ex- 
ception of lands which are not cul- 
tivated. 


DONATO DE CHAPEAUROUGE 


General Manager Banco Hipotecario de Credito Territorial Mexicano, S.A. Director: Banco Central 
Mexicano; Banco del Estado de Mexico; La Mexicana Life Insurance Co.; Agujitas Mining Co. 


to pay off the principal, during which 
term they can make quarterly pay- 
ments on account of both principal and 
interest. 

The agriculturists can easily raise 
the amounts required to repay the loans 
out of the products of their lands, with- 
in a period that is extremely conven- 
ient to them. 


How Loans Are Mape. 


The bank only lends on the security 
of a first mortgage, and up to fifty per 


The loans on agricultural properties 
now amount to about two-thirds of the 
total aggregate of the money lent. 

In the event of a debtor not paying 
his quarterly installments with due 
punctuality, the bank has the right, 
without the necessity of any other for- 
mality, to take possession of the mort- 
gaged estate, or to appoint a receiver 
therefor, so as to proceed to a sale 
under the mortgage. 

The procedure which the Banking 
Law provides for this purpose is ex- 
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ceptionally simple, and yet it is an 
extraordinary circumstance that only 
six of such foreclosure sales have been 
made since the bank was organized, and 
that these sales have been made with- 
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4500, and $1,000 each, which bonds 
legally represent the mortgages exe- 
cuted in favor of the bank. These 
bonds are redeemed by means of half- 
yearly drawings, within a period of 


JACQUES J. LEMMENS 
Assistant Manager Banco Hipotecario de Credito Territorial Mexicano, S. A. 


out any loss whatever to the institution. 
clearly showing the very great care 
which is taken by the officers of the 
bank to protect its interests. 

The Banking Law, above referred to, 
provides that an inspector, appointed 
by the Federal Government, shall over- 
look the conduct of the institution, in 
order that it may always comply with 
the provisions of that law. 

Under the terms of this concession, 
the bank is authorized to issue mort- 
gage bonds with a face value of #100, 


twenty-five years, and the holders 
thereof enjoy special guarantees, as 
they are considered by the law as bear- 
ing the character of executive docu- 
ments, which can be recovered by a 
summary and simple procedure. 

The mortgage bonds enjoy special 
priority as regards their redemption, 
even over the shareholders, so that, if 
necessary, the share capital would 
preferentially be dedicated to the re- 
demption of the bonds. 

The rate of interest which the bonds 
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are to bear is determined by the board 
of directors of the bank. 

The aggregate amount of the mort- 
gage bonds must always be lower than 
that of the mortgages which serve as a 
basis for the bonds. 
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which established the monetary reform 
in the Republic, the bank has floated in 
Europe (Holland and Switzerland) a 
large amount in six per cent. bonds 
without any fixed exchange. Since the 
beginning of 1908 it has issued five per 





PASCUAL LUNA y PARRA 
Secretary Banco Hipotecario de Credito Territorial Mexicano, S. A. 


Under the concession the Banco 
' Hipotecario de Credito Territorial 
Mexicano, S. A., is authorized to issue 
up to $100,000,000 in securities of this 
class. 

Until within the last few years the 
bank has operated almost entirely with 
its own capital. 

The fluctuations of international ex- 
change for a long time prevented the 
floating of its bonds in foreign mar- 
kets, but since the passing of the law 


cent. mortgage bonds with a value of 
over $6,000,000. 

By reason of this issue, a committee 
was organized in Paris which enjoys 
the right to veto any of the mortgage 
operations proposed by the bank when 
they amount to over $200,000, or other 
operations without mortgage, which 
amount to over $100,000. 

Since the year 1900, when the com- 
pany was incorporated, dividends have 
been distributed to the shareholders at 
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be 


a steadily increasing rate, as may 
seen from the table herewith: 


Dividends. 
2% per cent. 
3% per cent. 
6 percent. 
6% per cent. 


i per cent. 
2,000,000 8 


f per cent. 
5,000,000 8 percent. 


Capital. 
$1,000,000 


This shows that during the six years 
from 1901 to 1906 the profits have con- 
siderably increased. 

If new issues of securities are to be 
continued in Europe, it is expected that 
the profits will also continue to increase, 
as is only natural from the antecedents 
of the company and its method of 
operating. 

In order that a better idea may be 
formed of the importance of this bank, 
we here insert the last balance sheet 
for the year 1907, as well as that taken 
on the 3ist of July last: 


December 31, 1907. 


ASSETS. 


$160,378.30 
344,831.26 
8,031,655.91 
416,938.65 


300,000.00 
1,174,126.72 . 


$10,477,930.84 


Guaranteed loans 

Mortgage loans 

Stocks and bonds 

Real estate, furniture and fix- 
tures 

Impersonal accounts, 


$5,000,000.00 
3,873,800.00 
47,972.34 
116,500.00 
1,439,658.50 


$10,477,930.84 


Capital 

Mortgage bonds 
Reserve fund 

Special guaranty fund 
Impersonal accounts, 


July 31, 1908. 


ASSETS. 


$424,819.51 
593,937.56 
341,178.88 
1,665,592.64 
300,000.00 
3,027.20 
1,180,555.69 


294,629.00 
11,703,002.50 
1,069,954.15 


$17,576,697.13 


Loans and investments . 
Loans on securities .. 
Current accounts, Dr. 
Bank building 

Furniture and fixtures 
Impersonal accounts, Dr. 


of next 

mortgage bonds ° 
Mortgage loans, long time .... 
Mortgage loans, short time.... 


Amount coupon 


Capital 

Reserve fund 

Special reserve fund for next 
maturing coupons of mort- 
gage bonds . 

Sight deposits with interest... 

Deposits, time 

Mortgage bonds, six per cent... 

Mortgage bonds, five per cent. 

Impersonal accounts, Cr. 


$5,000,000.00 
79,084.38 


294,915.00 
187,074.01 
324,426.53 
3,844,800.00 
7,171,400.00 
674,997.21 


e-scharaetont seeeeceeeeeee $17,576,697.13 


eeeee 
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The board of directors is organized 
as follows: 

Directors: Fernando Pimentel y Fa- 
goaga, presidente: Ramon _ Aleazar, 
vice-presidente; Jose Castellot, Hugo 
Scherer (Sr.), Jose Gonzalez Misa, 
Jose A. Signoret y Alfonso Michel, 
Carlos Casasus, Antonio Hiibbe, Fer- 
nando Duret, Donato de Chapeaurouge, 
Jesus Salcido Aviles, Honorato Rey- 
naud, y Juan Bautista Ebrard; Fede- 
rico Kladt, Victor M. Garces, Dr. Man- 
uel Gutierrez Zavala. 

Officers: Donato de Chapeaurouge, 
General Manager; Jacques J. Lem- 
mens, Manager; Lic. Pascual Luna y 
Parra, Secretary; Antonio Coca, Audit- 
or; J. M. Calvo, Cashier; Lic. Joaquin 
D. Casasus, Consulting Attorney. 

Paris Committee: Achille Adam, 
Joseph Aynard, Casimir Petit, Georges 
Rivaud, Jean Armand Cloetta. 


COMPANIA BANCARIA DE OBRAS 
Y BIENES RAICES, S. A. 


"THIS company started doing busi- 

ness October, 1906, with a cap- 
ital of $5,000,000, but in view of the 
growth of the country it was consid- 


VICTOR M. GARCES 


Manager Real Esta e Dept., Compania Bancaria 
de Obras y Bienes Raices. 
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ered advisable to increase the capital 
stock, which is at present $10,600,000. 

In April, 1907, a merger was effect- 
ed with the late American Bank. 
Colonia Condesa and Nueva Colonia 
del Paseo, since which time business 
has been conducted on a rather large 
seale. 
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y Tagoaga, is connected with many 
large concerns in the Republic, repre- 
senting banking, mines, real estate, ag- 
riculture, ete. He also is well known 
politically, being at the present time 
Mayor of the City of Mexico. 

The First Vice-President is Mr. 
Pablo Macedo, one of the directors of 


B. E. ALVAREZ 
Stock Cashier Compania Bancaria de Obras y Bienes Raices. 


For the purpose of successfully han- 
dling the different business of this com- 
pany, it is divided into three depart- 


ments, namely: Banking Department, 
conducting a general banking business; 
Real Estate Department, to deal in 
real estate, carry on constructions, etc.; 
Public Works Department, devoted to 
surveys, sewerage systems, paving, etc. 

The directors of this company are 
of the best business men of Mexico. 
The President, Mr. Fernando Pimentel 


the National Lines of Mexico, and a 
person of very high standing. The 
Second Vice-president is Luis Barroso 
Arias, of the firm of B. Roves & Cia. 
The Manager of the Banking De- 
partment is Mr. Xavier Icaza Landa, 
who is well known in banking as in 
other kinds of business, and who for 
a long time was connected with the 
National Bank of Mexico as Manager 
of its branch in the city of Durango. 
The Real Estate Department is 
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represented by its manager, Mr. Vic- 
tor M. Garces, a recognized expert in 
real estate matters. He was the first 
man to introduce modern building 
ideas into Mexico and also initiated the 
plan of paying for houses by install- 
ments. 


thus facilitating trade with various na- 
tions. Deposits have increased during 
the last year, notwithstanding the 
financial strain. The usual operations 
of banking are carried on—deposits, 
discounts, collections, etc. For the 
convenience of customers the bank un- 


XAVIER ICAZA LANDA 
Manager of the Banking Department Compania Bancaria de Obras y Bienes Raices. 


Mr. Leandro F. Payro is the man- 
ager of the Public Works Department. 
He has been prominently identified 
with a number of important public 
works, the laying of asphalt pavements 
in the City of Mexico being especially 
worthy of mention. 


Tue Bankine DEPARTMENT. 


This department maintains corre- 
spondents in every part of the world, 


dertakes the buying and selling of 


stocks, if solicited. The banking de- 
partment was created to sustain and 
finance the other two departments. 


Rear Estate DEPARTMENT. 


The principal business of this de- 
partment is divided in two sections, one 
comprising the purchase and selling of 
city real estate, and the other of coun- 
try property. Among the transactions 
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successfully carried out have been the 
purchase of Colonia Condesa, a large 
portion of which has been greatly im- 
proved; the Colony “Imparcial” has 
also been recently purchased. 

This department undertakes the con- 
struction of buildings, although on a 
limited scale, owing to the small por- 
tion of the capital allotted to this busi- 
ness. The company also owns, in :on- 
junction with other parties, an entire 
block, facing on the Paseo Reforma, 
one of the most beautiful residence 
streets of the Mexican capital. This 
will be divided into lots, and when the 
necessary improvements are made it 
will be placed on the market. 

The branch of country real estate 
has acquired the property of various 
haciendas (ranchos), such as San Cris- 
tobal, hacienda La Purisima, Atequiza 
y Anexas, Villachato, and others, the 
cost of which represents several million 
pesos. These haciendas are being di- 
vided up into smaller holdings. 


Pustic Works. 


The branch of this company in 
charge of construction and_ public 
works has already completed a number 
of large contracts with the Federal 
Government and with the various State 
and municipal authorities in the Re- 
public, the most important being the 
sewerage and paving systems of the 
City of Mexico, Puebla, Torreon, Du- 
rango, Guadalajara, ete. Other public 
works are in course of construction and 
new contracts are constantly being 
made. 

This branch owns a large cement 
works at Dublan, on the line of the 
Mexican Central Railroad. It is 
claimed that the quality of the cement 
is as good as that manufactured by 
similar works in England and Ger- 
many, at a cost much below the im- 
ported cements. 

The cement manufactured in the 
company’s works is chiefly used in the 
paving of streets with asphalt. As the 
company has an agreement with the 
Trinidad and Ebano Asphalt companies 
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to furnish asphalt at reduced prices, it 
is able to compete advantageously with 
other conmanies. 

Some of the functions perforined by 
the Compania Bancaria de Obras 
y Bienes Raices are not common to 
commercial banks in the United States, 
though the trust companies transact 
substantially the same kind of busi- 
ness. This company constitutes a very 
important part of the financial ma- 
chinery of the country. Its capital is 
sufficient to enable it to carry on large 
operations with ease, while the man- 
agement and banking affiliations give 
the company a high standing. An idea 
of its size may be obtained from the 
fact that the assets given in the bal- 
ance sheet at the end of December last 
amounted to $28,682,812.86. 


UNITED STATES BANKING COM- 
PANY. 


+ siecle a winning combination is 
represented by the United States 
Banking Company, whose title sug- 
gests an American origin and whose 


composition is strongly Canadian. 


H. J. MORDEN 
Manager United States Banking Co., S. A. 
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GEORGE I. HAM 
President United States Banking Co., S. A. 


Though less than nine years old (hav- These figures proclaim growth and 
ing begun business January 9, 1900), it also evidence a determination on the 
has grown in capital, deposits, profits part of the management to keep strong. 





and reserve (surplus), as shown by the George I. Ham, president of the (i 

table presented herewith: United States Banking Company, prior 

Reserve Carried | 

Capital. Fund. Deposits. Profits. Dividend. Reserve. Over. ' 

a | $100,000.00 $18,000.00 $489,463.00 $18,987.00 .. $18,000.00 $987.00 i 

Jan: 1; 2008: 2036505 100,000.00 35,000.00 1,501,696.00 41,000.00 $24,000.00 17,000.00 995.00 | 

Dec. 31, 1902........ 100,000.00 50,000.00 2,894,656.00 51,180.00 32,000.00 15,000.00 5,285.00 
Se oe 500,000.00 250,000.00 4,117,301.00 317,000.00 120,000.00 200,000.00 2,375.00 
Dee: M1, 1906.66605<. 2,000,000.00 340,000.00 5,095,509.00 352,800.00 260,000.00 90,000.00 5,200.00 
Dec. #1, 1M6....55.. 2,000,000.00 500,000.00 6,227,054.00 487,400.00 260,000.00 160,000.00 72,600.00 
Tiee.. Si, 1006. osc ees 2,000,000.00 600,000.00 9,865,075.00 320,700.00 260,000.00 100,000.00 13,300.00 
Dec. 31, 1907........ 2,000,000.00 620,000.00 6,815.675.28 240,300.00 220,000.00 20,000.00 13,500.00 


Sete aa 





| 








F. H. FISHER 
Cashier United States Banking Co., S. A. 





Joint Manager United States Banking Co., S. A. 


G. K. STEWART IRA BRISCO 
Assistant to President U. S. Banking Co., S. A. 
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Manager’s Office 
THE UNITED STATES BANKING COMPANY. S. A. 





THE 


BANKS OF MEXICO CITY. 


Banking Room 
THE UNITED STATES BANKING COMPANY, S. A. 


to going to Mexico was a Canadian 


railway man. He organized the bank 
in 1899, and was manager until Janu- 
ary, 1904, when he became president. 
He is a man of large wealth. In addi- 
tion to being president of the United 
States Banking Company, he is treas- 
urer of the Mexican National Packing 
Co., an English concern, and is other- 
wise extensively interested in business 
enterprises. 

Ira Brisco, assistant to the president, 
is a Canadian. He has been with the 
hank for five years. 

Harold J. Morden, manager of the 
United States Banking Company, has 
had sixteen years’ experience in bank- 
ing in Canada and four and one-half 
years in Mexico. He was appointed 
manager in July, 1908. 

_Gordon K. Stewart, who became 
joint manager of the bank in July, 
1908, was connected with banking in 


Brazil for twelve years, and with 


Mexican banking for four years. 

F. H. Fisher, cashier, and C. G. 
Cleall and M. Perez Romero, assistant 
cashiers, are experienced and capable 
bank men. 

Among the correspondents of the 
United States Banking Company are 
the following well-known banks: Chase 
National Bank, New York; American 
Trust & Savings Bank, Chicago; St. 
Louis Union Trust Co., St. Louis, Mo.; 
American National Bank, San Fran- 
cisco, Cal.; Royal Bank of Canada, 
Montreal, Canada, and Havana, Cuba; 
Martin’s Bank, London, England; 
Credit Lyonnais, Paris and Madrid; 
John Berenberg, Gossler & Co., Ham- 
burg, Germany. 

Through other correspondents, the 
United States Banking Company has 
banking connections with all parts of 
the United States, Canada, Cuba, Mex- 
ico and Europe. 
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FEDERAL BANKING CO., S. A. 


MERICAN banking enterprise in 
Mexico received a fresh impetus 

in the organization of the Federal 
Banking Company, which took place 


1861. He has lived in Mexico since 
1883, except for a period of two years 
passed in the United States. His long 
residence in Mexico and the prominent 
share he has taken in business enter- 





T. R. CRUMP 
President Federal Banking Company, S.A. 


on March 8, 1907. The bank was 
founded by T. R. Crump, who was also 
one of the founders of the United 
States Banking Company and _ presi- 
dent of that institution from 1902 to 
1905, when he resigned and sold _ his 
interests. 

Mr. Crump is an American by birth, 
having been born at Louisville, Ky., in 


prises there have given him a thorough 
knowledge of that country’s commer- 
cial and industrial affairs. Besides be- 
ing president of the bank, Mr. Crump 
is principal owner of the American 
Photo Supply Company, one of the 
large and prosperous business houses 
of the City of Mexico. 

On account of his familiarity with 


i ese 
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R. A. CRUMP 
Auditor Federal Banking Company, S. A. 


the country and his keen business sense. 


Mr. Crump’s advice is frequently 
sought by American capitalists who de- 
sire to make investments in Mexico. 

The Federal. Banking Company be- 
gan business April 4, 1907, with $250,- 
000 capital. Although but little more 
than a year old at the date of the sub- 
joined statement, and having to stand 
the ill effects of a depression in busi- 
ness, it will be seen that the bank has 
made considerable progress: 


June 30, 1908. 
ASSETS. 


Cash on hand and due from banks. $228,013.62 
Loans and discounts 
Furniture and fixtures 


LIABILITIES. 


eisai pawn caine date wees esa ee oe $250,000.00 
271,901.41 
31,599.67 


Capital 
Deposits 
Undivided profits 


The complete list of officers of the 
Federal Banking Company follows: 

President, T. R. Crump; vice-presi- 
dents, J. H. Christen (president Inter- 
national Transfer Co.) and Louis J. 
Loubens (president Loubens Grocery 
Co.); manager, Wm. E. Powell; audi- 
tor, R. A. Crump. 

Mr. Powell is the son of a Methodist 
missionary to Mexico, and was born in 
Texas, but has lived in Mexico since 
he was six years old. He was educaied 
in Tennessee. His connnection with 
the Federal Banking Company dates 
from the company’s organization, prior 
to which time he had been connected 
with the United States Banking Com- 
pany from the date of its establish- 
ment. 

R. A. Crump, auditor of the Federal 
Banking Company, is a brother of 
President Crump. Before entering the 
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bank he held an important position with 
the American Tobacco Company in the 
United States. 

The directors of the Federal Bank- 
ing Company are: T. R. Crump, J. 
H. Christen, Louis J. Loubens, Col. 
Felix Diaz, A. C. Smith, Louis Buon, 
Karl Cook, Harry Bennett, Oscar Ul- 
felder, J. H. Drake, F. Vogel, J. Kalb 
and Geo. H. Copeland. 

The Federal Banking Company is a 


WM. E. POWELL 
Manager Federal Banking Co., S.A. 


member of the American Bankers’ As- 
sociation, and numbers among its for- 
eign correspondents the following well- 
known banks: New York, Liberty Na- 
tional Bank; Kansas City, Mo., Union 
National Bank; Paris, Comptoir Na- 
tional d’Escompte de Paris; ‘Condon, 
' Union Discount Company, Ltd.; Ber- 
lin, Dresdner Bank. 


MERCANTILE BANKING CO., LTD. 
HIS bank was established in Jan- 


uary, 1905, with $100,000 cap- . 


ital. The capital was increased to 
$250,000 in February, 1906, and to 
$500,000 in December, 1906, and it is 
expected during the next twelve months 
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to increase to $1,000,000; thus indicat- 
ing a rapid and substantial growth. 
Those who control this bank represent 
large interests in Mexico, particularly 
in the line of an important system of 
railway lines now under construction 
down the west coast, which when com- 
pleted will rival any of the important 
trunk lines in the Republic, traversing 
a new section immensely rich in timber, 
minerals, tropical fruits and vegetation. 

A. H. McKay, president of the bank, 
is a native of Cleveland, Ohio, and was 
formerly identified with important oil 
and other large interests in California. 
Epes Randolph, one of the vice-presi- 
dents, represents in Mexico one of the 
leading railway magnates of New York. 
George J. McCarty, vice-president, has 
represented for a number of years large 
mining interests controlled by eastern 
capital throughout the Republic, and is 
also connected with one of its leading 
shoe factories. 

W. H. Webb, manager, who comes of 
New York stock, was formerly asso- 


ciated with large commercial and bank- 
ing interests at Nashville, Tenn., and 


El Paso, Tex. H.C. Head, cashier, is 
an old Chicago boy, and has had many 
years’ banking experience in Mexico. 
Alfredo E. Rodriguez, one of the di- 
rectors, is a member of the Mexican 
Chamber of Deputies, and is largely 
interested in some of the richest pro- 
ducing mines in the Republic. W. O. 
Staples, and R. G. Kirkland, directors, 
are both successful business men of 
many years’ residence in Mexico, the 
former being largely identified with 
railway and mining enterprises, and 
the latter with the lumber industry, 
controlling one of the largest lumber 
plants in Central Mexico. 

Following is the complete personnel 
of the bank: 

Directors: A. H. McKay, president; 
Epes Randolph and Geo. J. McCarty, 
vice-presidents; Alfredo E. Rodriguez, 
W. O. Staples, R. G. Kirkland, W. H. 
Webb, manager; H. C. Head, cashier; 
A. Horcasitas, auditor. 

The bank, by gradually increasing its 
capital, has otherwise enlarged its fa- 
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cilities and added to its security. It has 


been prosperous, too, as for the year 
ending June 30, a dividend of ten per 
cent. was paid, still leaving $100,000 
surplus and undivided profits. The de- 
posits lately have ranged from $1,- 
250,000 to $1,500,000. Following is a 
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tional Bank, and Messrs. Knauth, Na- 
chod & Kuhne, New York; Continental 
National Bank, Chicago; Mechanics’ 
American National, St. Louis; First 
National Bank, Kansas City, Mo.; Hi- 
bernia Bank and Trust Co., New Or- 
leans; Wells Fargo-Nevada National, 


Mercantile Banking Co., Ltd. (Mexico City.) 


condensed semi-annual statement at the 
close of business June 30, 1908: 


RESOURCES. 


Cash on hand and with city 

banks $596,813.98 
With foreign correspondents... 239,158.18 
Loans and discounts 869,988.47 
Overdrafts secured 26,862.74 
Real estate 9,195.88 
Furniture and fixtures 17,008.64 
Bank building, lease and 

provements 82,904.68 


Total : ,841,932.57 


LIABILITIES. 
Capital fully paid 
Undivded profits 
Deposits 


500,000.00 
141,074.54 
1,200,858.03 


Among the correspondents of the 
Mercantile Banking Company are: Na- 
tional Copper Bank and Hanover Na- 


o 


San Francisco; American National 
Bank, Los Angeles; First National 
Bank, Douglas, Ariz.; First National 
Bank and P. Sandoval & Co., Nogalez, 
Ariz.; Consolidated National Bank, 
Tucson, Ariz.; American Exchange 
National Bank, Dallas, Tex.; First Na- 
tional Bank, State National Bank, and 
Rio Grande Valley Bank and Trust 
Co., El Paso, Tex.; Lockwood Nation- 
al Bank, San Antonio, Tex.; First Na- 
tional Bank, Eagle Pass, Tex.; First 
State Bank and Trust Co., Laredo, 
Tex.; Parr’s Bank, Ltd., London, and 
Russo-Chinese Bank, Hongkong. 
Besides having connections through- 
out Continental Europe, it has over 
one hundred direct correspondents in 
the Mexican Republic with whom it is 
in daily touch by telegraph and other- 
wise, offering unsurpassed facilities for 
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EMAN L. 


BECK 


President Mexico City Banking Co., S. A. 


the transfer of funds by wire in any 
amount, to any accessible point in the 
Republic. 

The Mercantile Bank is well located 
on San Francisco street, the principal 
thoroughfare of Mexico City, and has 
a handsome and well-equipped build- 
Recently the banking rooms have 
been redecorated and otherwise im- 
proved, and they are now exceptionally 
attractive, as may be seen from the ac- 
companying illustration. 


ing. 


MEXICO CITY BANKING COM- 
PANY, S. A. 


HE Mexico City Banking Com- 
pany was organized August 1, 


1903, with $250,000 capital. Two 


years later the capital was raised to 
$400,000, and on May 27, 1908, a fur- 
ther increase to $800,000 took place. 
the surplus also being added to until 
the total of this item was $200,000. 
There is, furthermore, $17,417 in the 
undivided profits fund. 

The Mexico City Banking Company’s 
capital and surplus therefore exceed 
one million dollars. 

From the time the bank was started, 
until 1906, deposits grew steadily, and 
in the year named they took a sudden 
spurt, increasing from $1,100,000 to 
$2,200,000. Although of late there has 
been some reduction in the volume of 
Mexican bank deposits generally, the 
Mexico City Banking Company’s de- 
posits are now $2,328,597, or slightly 
larger than they were in 1906. 
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THE BANKS OF MEXICO CITY. 


A. G. FROST 
Cashier Mexico City Banking Co., S. A. 


While the bank has been profitable 
to its shareholders, having paid out 
over $100,000 in dividends, it is the 
policy of the management to safeguard 
the interests of both shareholders and 
depositors by maintaining a strong sur- 


JOHN CLAUSEN 


Manager Foreign Department Mexico City 
Banking Co., S. A. 


plus fund, the amount now being one- 
fourth of the capital. 

The annexed statement shows the 
condition of the Mexico City Banking 
Company on a recent date: 


CONDENSED STATEMENT AT 
CLOSE OF BUSINESS JUNE 


30, 1908. 


RESOURCES. 
Cash in Mexico City 993,341.61 
Due from correspondents 541,093.69 
Bonds and stock 
Real estate and invest- 
ments 62,447.90 
Loans and discounts - 1,283.165.93 
Overdrafts 64,234.98 
Furniture, fixtures and 
lease 25,846.00 
Uncalled capital 300,000.00 


Kcr tener nkaebaaeewee 3,348,305.93 


LIABILITIES. 

$ 800,000.00 
Surplus 200,000.00 
Undivided profits 17,417.23 
Unpaid dividend 2,290.85 
Deposits 2,328,597.85 


Capital 


WD Sonncedendecaneeas ns $3,348,305.93 


Following are the officers: Eman L. 
Beck, president; W. T. Bell, vice- 
president; F. J. Dunkerley, manager; 
A. G. Frost, cashier; J. A. Hendry, sec- 
retary; H. E. Albright, comisario; John 
Clausen, foreign department manager. 

President Eman L. Beck went to 
Mexico ten years ago from Indianap- 
vlis, Ind. His management of the bank 
has added to its business and to its 
strength while paying good dividends. 

F. J. Dunkerley, manager of the 
bank, is a native of Dixon, Ala. He 
was connected with banking in Texas 
for nine years, and has been in Mexico 
for ten years. 

Mr. Dunkerley is familiar with the 
Mexican banking system, and his ad- 
dress before the last annual convention 
of the Texas State Bankers’ Associa- 
tion was a concise but comprehensive 
presentation of the main features of 
the system. 

A. G. Frost, cashier, was born at 
Galesburg, Ill., and has been in Mex- 
ico about twelve years, his service with 
the bank having begun some _ three 
years since. 
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Lobby Mexico City Banking Co., S. A. 





An important part of the bank’s Herewith is given a list of the di- 
business is conducted through the for- rectors, together with their respective 
eign exchange department, under the _ business affiliations: 

direction of John Clausen, manager of Directors: Carl Heynen, manager 
the department. Agencia Comercial y Maritima; J. A. 
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Hendry, treasurer Mexican Central 
Railway; J.C. Caskey, president Vera- 
cruz Banking Company, S. A.; W. T. 
Bell, Bell & Semmes, contractors; Bur- 
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Hudson, general manager Mexican 


Herald, Ltd.; R. W. Jones, Jr., cap- 


italist, New York; J. C. Strittmatter. 
merchant; A. Weill, 


capitalist; K. M. 








Directors’ Room 
MEXICO CITY BANKING CO., S. A. 


ton W. Wilson, Wilson & Gonzalez 
Garza, attorneys; George W. Bryant, 
capitalist, Guanajuato; Eman L. Beck, 
president; C. R. Hudson, vice-presi- 
dent Mexican Central Railway; Paul 


Van Zandt, Jr., president Mexican 
Steel Products and Machinery Co., S. 
A.; F. J. Dunkerley, manager. 

That the Mexico City Banking Com- 
pany does an active business appears 
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F. J. DUNKERLEY 
Manager Mexico City Banking Co., S. A. 


from the fact that the monthly cash 
movement ‘runs from $25,000,000 to 
$30,000,000. 

The Mexico City Banking Company 
belongs to the American Bankers’ As- 
sociation, the Texas Bankers’ Associa- 
tion, and the Mexico City Clearing- 
House Association. Its correspondents 
embrace many large and well-known 
banks throughout the United States, as 
well as in Mexico, London, Berlin, 
Hamburg, Vienna, Paris, Madrid, Hav- 
ana, Hongkong, Yokohama and Kobe. 





INTERNATIONAL BANKING COR- 
PORATION.—MEXICO BRANCH. 


THis institution opened for busi- 

ness in Mexico on January 26, 
1903, at Coliseo Nuevo No. 4. 

It is a branch of the well-known 


New York corporation of the same 
name, with head office at 60 Wall 
street, which was organized in 1902, 
under the laws of the State of Con- 
necticut by charter especially designed 
to facilitate the transaction of inter- 
state and international business. Its 
capital and surplus amount to $6,500,- 
000, United States gold. 

The president of the corporation is 
General Thomas H. Hubbard, of New 
York, and its board of directors is 
composed of the following gentlemen, 
several of whom, as it happens, have 
large financial interests in Mexico: 

Sir H. Montagu Allan, Jules S. 
Bache, Clarence Cary, George Crock- 
er, Marcellus Hartley Dodge, Haley 
Fiske, Edward H. Harriman, John R. 
Hegeman, William G. Henshaw, Er- 
skine Hewitt, John Hubbard, Henry 
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E. Huntington, John J. McCook, 
Thomas H. Hubbard, president; Hen- 
ry P. McIntosh, George H. Macy, 
Pierre Mali, Henry S. Manning, Paul 
Morton, Allan W. Paige, Henry Clay 
Pierce, William A. Read, George H. 
Russel, William Salomon, Herman 
Sieelcken, William H. Taylor, Sir Will- 
iam C. Van Horn, James S. Fearon. 
vice-president. 

The International Banking Corpora- 
tion was primarily organized for the 
purpose of caring for the interests of 
American merchants in foreign coun- 
tries, and in this connection has been 
able to develop exceptional facilities 
for exchange business, collections, and 
other banking business of a similar 
nature which naturally come within its 
special scope. Pursuant to the policy 
outlined at its inception, it has estab- 
lished branches in all parts of the 
world and is now operating the follow- 
ing: London, Bombay, Calcutta, Hong- 
kong, Canton, Manila, Cebu, Shanghai, 
Yokohama, Kobe, San Francisco, Wash- 


MEXICO CITY. 


ington, Panama, Colon and City of 
Mexico. 

The Mexico Branch soon found its 
first location inadequate for the de- 
mand of its increasing business, and in 
1906 fitted up and occupied its present 
commodious quarters in Calle del Es- 
piritu Santo Numero 2. Its situation. 
close to the district occupied by the 
principal Mexican banks, is particular- 
ly well suited to the class of exchange 
business to which the corporation de- 
votes its special attention, and which 
has been one of the principal factors 
of its work in Mexico. 

The Mexico City branch of the In- 
ternational Banking Corporation is un- 
der the management of H. H. Hanson. 


BANK OF MONTREAL. 
CANADIAN interests are largely 

represented in Mexico, and in 
the early part of 1906 the Bank of 


Montreal looked over the field there, 


with a view to establishing a branch. 


Banking Room, International Banking Corporation. 
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On May 6 of that year the branch was 
epened in commodious and_ well- 
equipped quarters in the Mutual Life 
Insurance Building, a handsome struc- 
ture well located on the Avenida del 
Cinco de Mayo, one of the leading 
business streets of the Mexican capital. 

The Mexico City branch of the Bank 
of Montreal was placed in charge of 
T. S. C. Saunders, who for three years 
previous had been inspector of the 
eastern branches of the bank in Can- 
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business on Monday, November 3, 
1817, in premises in a building belong- 
ing to the Armour estate, situated on 
St. Paul street, between St. Nicholas 
and St. Francois Xavier streets, with 
a paid-up capital of $350,000. 

The first president was John Gray, 
and the frst cashier was Robert Griffin. 

In the year 1819 the capital was in- 
creased to $650,000, and in the follow- 
ing year to $750,000. In 1829 the cap- 
ital was $850,000; in 1841, $2,000,000; 


MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


The new building, Avenida del Cinco de Mayo, City of Mexico. The handsome offices shown in the 
foreground of the illustration are occupied by the Mexico City Branch of the Bank of Montreal. 


ada. Under his direction the Mexico 
City branch has proved successful, 
and in the commercial community of 
that city the bank has maintained the 
high reputation for conservative bank- 
ing which it has earned throughout its 
long career in Canada. 

In point of age, capital and strength 
the Bank of Montreal occupies a posi- 
tion well to the front among the banks 


of the North American Continent. A - 


brief sketch of its history will there- 
fore be found of interest. 
The Bank of Montreal opened for 


. 


in 1845, $3,000,000; in 1855, $4,000,- 
000; in 1860. $6,000,000; in 1873, 
£12,000,000; in 1903, $14,000,000; in 
1905, $14,400,000. 

In the first full year (1819) of the 
bank’s operation, a dividend was paid 
at the rate of eight per cent. per an- 
num, and since then (with the excep- 
tion of the years 1827 and 1828, when 
the bank did not pay any dividend), 
the annual dividends have ranged from 
six per cent. to sixteen per cent. (or, 
say, a dividend of twelve per cent. with 
a bonus of four per cent.), according to 
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the earnings. But of late years ten 
per cent. per annum has been the rate 
paid. 

After eight per cent. had been paid 
as dividend in 1819, a balance of 
$4,168 remained on hand, and was laid 
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aside as a rest. From that date of 
small beginnings the rest has steadily 
grown. In 1825 it was $30,780, going 


down to $12,064 in the following year, 
and then up again to $107,084 two 
years later; in 1830 it stood at $31,360. 


GENERAL STATEMENT, APRIL 30, 1908. 


LIABILITIES. 
Capital 
Rest 


stock 
000.00 


530.20 


Unclaimed dividends 
Quarterly dividend, payable June 1, 


995.51 


anion -b- bree wave eras 360,000.00 


$ 14,400,000.00 


12,265, 22% 





Notes of the bank in circulation 
Deposits not bearing interest 

Deposits bearing interest 

Balances due to other banks in Canada 


2,869. 
972. 
566 
.966.5 


Total 


548. 
021.7% 


Gold and silver coin current 
Government demand notes 
Deposit with Dominion Government required by act of 
Parliament for security of general bank-note circulation 
Due by agencies of this bank and other banks 
in Great Britain 
Due by agencies 
banks in foreign 
Call and short loans 
United States 


0,000.0 


$ 1,518,466.50 
of this bank and other 
countries 


in Great Britain and 


Dominion and Provincial Government securities 
Railway and other bonds, debentures and stocks 
Notes and checks of other banks 


Bank premises at Montreal and WranChes. ..2<.occiccccccicvcscccsviccevcsss 
Current loans and discounts in Canada and elsewhere (re- 
bate interest reserved) and other assets 
Debts secured by mortgage or otherwise 
Overdue debts not specially secured (loss provided for) 


Totai 


26,665, 22% 


140,692,¢ 


,600.05 


$63,165 
600,000.00 


103,592,377.76 


$167,357,600.05 


STATEMENT OF THE RESULT OF THE BUSINESS OF THE BANK FOR THE HALF- 


YEAR ENDED APRIL 30, 1908. 


Balance of profit and loss account, October 31, 1907 
Profits for the half-year ended April 30, 1908, after deducting charges of 
management, and making full provision for all bad and doubtful debts.. 


1, 1908 $360,000.00 
1908 360,000.00 


per cent. paid March 
per cent. payable June 1, 


Quarterly dividend 2% 
Quarterly dividend 21 


Balance of profit and loss carried forward.. 


Market price of Bank of Montreal stock, April 30, 1908, 238 per cent. 


$ 699,969.S8 


923,560.32 


$1,623,530.20 


$720,000.00 


903,530.20 
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Five years later it stood at $80,660, 
reaching $197,828 in 1837; in 1840 it 
showed $89,480; in 1850, $120,192; in 
1860, $740,000; in 1870, $3,000,000; 
in 1880, $5,000,000; in 1883, $5,750,- 
000; in 1884, $6,000,000; in 1900, $7,- 
000,000; and now it stands at $11,000,- 
000, and there are additional undivided 
profits amounting to $801,855. 

On January 1, 1858, the system of 
decimal currency was adopted in the 
Bank of Montreal, and since that date 
all monetary transactions have been re- 
corded in the bank’s books in dollars 
and cents. Previous to that date, the 
bank’s books were kept in what was 
styled Halifax currency—pounds, shil- 
lings and pence. 

On January 1, 1858, the Montreal 
Branch was established as a distinct 


and separate business from the head 
office, Mr. E. H. King being appointed 
as its first Manager. 

In the year 1862, the designation of 
the chief officer of the bank was 
changed from Cashier to that of Gen- 


eral Manager. Mr. David Davidson 
was the first General Manager. 

In 1863 the Bank of Montreal was 
appointed banker in Canada for the 
Canadian Government, and on January 
1, 1893, Mr. E. S. Clouston being Gen- 
eral Manager at the time, the bank be- 
came the Government’s Financial Agent 
in Great Britain also. 

The annexed figures, taken from the 
balance sheet of April 30, 1908, indi- 
cate the position of the bank on that 
date. 

The Bank of Montreal maintains 
branches in all the principal cities and 
towns in Canada, and also has offices 
or branches in the United States, Great 
Britain and Mexico. 

Officers of the bank are: Rt. Hon. 
Lord Strathcona and Mount Royal, 
G.C.M.G., Honorary President; Hon. 
Sir George A. Drummond, K.C.M.G., 
President; E. S. Clouston, Esq., Vice- 
President and General Manager. 

The other directors are: A. T. 
Paterson, Esq.; E. B. Greenshields, 
Esq.; Sir William C. MacDonald; R. 
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B. Angus, Esq.; James Ross, Esq.; 
Hon. Robt. Mackay; Sir T. G. 
Shaughnessey, K.C.V.0O.; D. Maurice, 
Esq. 


HOW TO SAVE? 


BANKER says: “I know from prac- 

tical experience that it is hard to 

save, but it can be done, and the 
only way to do it is to keep a written 
account of your income and your expen- 
ditures. The man with a salary of $100 
a month can save more by keeping  ac- 
counts, than the man who has $200 a month 
and who does not know how he spends his 
money. The boy getting a salary of $10 
a week can profitably keep accounts; a 
cash book if no more. The business man 
who would attempt to run his business 
without books would be doomed to rapid 
failure. The same is true of the salaried 
man; failure, in this case, meaning failure 
to save. If at the end of the year the 
salaried man has nothing saved, his year 
has been a failure—he has made no ‘profits’ 
en his business.”—Finance. 


FRENCH HOARDERS OF GOLD. 


[T° a recent interview Senator Daniel of 
the Monetary Commission, is reported 
as saying: 

The bankers of Paris gave us one bit of 
information which was something of a sur- 
prise to us, that is that at least four 
hundred millions of dollars in gold is hoard- 
ed by the people of France that is not de- 
posited in banks, 


CLEVER NOAH. 


Brown—“I say, Jones, can you tell me 
who was the greatest financier that ever 
lived?” 

Jones—‘*No, I can’t.” 

Brown—“Well, it was Noah.” 

Jones—“How do you make that out?” 

Brown—‘Well, Noah was able to float a 
company when the whole world was in 
liquidation. See?”—Philippine’s Gossip. 


OVERCAUTIOUS. 


Captain Kidd, the pirate, was burying his 
treasure. 

“T could lock it up in a safety deposit 
vault, of course,” he said, “but I want to 
put the stuff where the personal property 
assessor will never hear of it.” 

So well did he do the job in fact, that 
it hasn’t been turned up, even yet.—Chica- 
go Tribune. 





Conducted by John J. Crawford, Esq., 
Author Uniform Negotiable Instruments Act. 


IMPORTANT LEGAL DECISIONS OF INTEREST 
TO BANKERS. 


All the latest decisions affecting bankers rendered by the United States courts and State courts 
of last resort will be found in the Magazine’s Law Department as early as obtainable. 


Attention is also directed to the 
this Department. 


BILL OF EXCHANGE—ACCEPT- 
ANCE-—CONSIDERATION. 


NATIONAL PARK BANK vs. PHILLIP 
S. SARTA. 


NEW YORK, SUPREME COURT, APPELLATE 


DIVISION, FIRST DEPARTMENT, 
JULY, 1908. 


Section 221 of the Negotiable Instru- 
ments Law, providing that the holder of a 
bill presenting it for acceptance may re- 
quire the acceptance to be written on the 
bill and if the request is refused may treat 
the bill as dishonored, applies not only to 
sight bills, but to bills payable a certain 
time after date, and as to the latter, al- 
though the date of payment is fixed, the 
holder, upon the drawee’s refusal to accept 
in advance of maturity, may treat the bill 
as dishonored and proceed at once against 
the other parties. 

Although a bill payable at a fixed date 
need not be presented for acceptance in 
order to charge the drawer or endorsers, it 
is to the owner’s interest that it should be 
accepted, and the step is one which a 
prudent man, ordinarily careful of his own 
interests, would take for his protection. 

As between remote parties to a bill of 
exchange, as the payee or endorsee and the 
acceptor, the defense of no consideration 
involves both the consideration which the 
defendant received for his liability and 
that which the plaintiff gave for his title, 
and unless there be an absence or failure 
of both these considerations the action will 
not fail. 

As to the defense of want of considera- 
tion, it is immaterial when an acceptance 


“Replies to Law 


and Banking Questions,” included in 


of a bill of exchange is made. The instru- 
ment is negotiable before acceptance and 
the acceptance is an acknowledgement of 
the debt and an absolute promise to pay it 
to the person who is or shall become the 
holder of the bill, and the rights of such 
holder are the same whether they were ac- 
quired in anticipation cf acceptance or sub- 
sequent to it. An additional consideration, 
proceeding from one who is a bona fide 
holder to the drawee, is not essential to 
the right of such bona fide holaer to re- 
cover upon the drawee’s acceptance. 

A bill of exchange drawn by M. on S. 
payable 60 days after date was purchased 
by a bank for full value, before maturity 
and before acceptance. It was subsequently 
accepted by S. before maturity. In an 
action by the bank against S. upon this 
acceptance, in which S. claimed that he had 
received no consideration for his acceptance: 
Held, that as the plaintiff was conceded 
to be a bona fide holder of the bill for 
value, this defense must fail. 


LARKE, J.: The complaint al- 
leges that on or about Aug. 1, 
1905, at the City of New York, one 
Mauro drew his draft or bill of ex- 
change directed to the defendant at 
Genoa, Italy, and thereby required to 
the defendant to pay to the order of 
said Mauro 13,750 lire sixty days after 
the date of said bill of exchange; that 
thereafter, on or about Aug. 29, 1905. 
the defendant accepted the said bill of 
exchange; that thereafter, before ma- 
turity the said Mauro duly indorsed 
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and delivered the same, and before ma- 
turity the said draft came into the pos- 
session of said plaintiff for value, and 
the plaintiff still is the owner and hold- 
er thereof; that said bill of exchange 
was duly presented to the defendant, 
payment thereof was duly demanded, 
but was refused, and no part has been 
paid. Wherefore plaintiff demands 
judgment for $2,581.25. 

The answer alleges that on or about 
Aug. 1, 1905, at the City of New York. 
one Mauro drew his certain bill of ex- 
change in writing dated on that day, 
directed to this defendant at Genoa, 
Italy, and thereby requested this de- 
fendant to pay to the order of Mauro 
the sum of 13,750 lire sixty days after 
date of said bill of exchange; that 
thereupon said bill of exchange was 
presented to the plaintiff for discount, 
and annexed to said bill of exchange 
were the documents or bills of lading 
for certain goods, wares and mer- 


chandise, which were to be delivered 
to this defendant upon acceptance of 


said bill of exchange; that thereupon 
plaintiff took into its possession and 
retained in its possession until the time 
hereinafter mentioned the said bill of 
exchange, together with said bills of 
lading, and on the security of such de- 
livery of such documents plaintiff dis- 
counted said bill of exchange and paid 
to said Mauro the sum of $2,641.06. 
which was equivalent to the amount of 
said draft, less interest, commissions 
and charges of said plaintiff for dis- 
counting the same bill of exchange; 
that at said time it was agreed and un- 
derstood between the plaintiff and this 
defendant that upon defendant’s ac- 
ceptance of said draft the plaintiff 
would deliver, or cause to be delivered. 
to defendant the bills of lading so de- 
livered to the plaintiff at said time; 
that on or about Aug. 22, 1905, this 
defendant did accept said bill of ex- 
change, and requested of the Banca 
Commerciale, the agent or representa- 
tive of the plaintiff at Genoa, the bills 
of lading for said goods, wares and 
merchandise; that after such accept- 
ance of said bill, said Banca Com- 
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merciale refused to deliver to this de- 
fendant said bills of lading; that the 
plaintiff, or its agent aforesaid, failed 
and refused to deliver to this defend- 
ant the documents of bills of lading 
for the goods, wares and merchandise, 
in consideration for the delivery of 
which, which delivery was to be made 
at the time of acceptance of said bill 
of exchange, this defendant accepted 
said bill of exchange and in conse- 
quence thereof there was an entire fail- 
ure of consideration for the acceptance 
by this defendant of said bill of ex- 
change, and no _ consideration ever 
passed to this defendant, either from 
said Mauro, the drawer of said bill of 
exchange, or from the plaintiff herein, 
who discounted said bill of exchange 
prior to its acceptance by this defend- 
ant as aforesaid. 

It will be seen that by his pleading 
the defendant admits the making of the 
bill of exchange drawn upon him, its 
delivery to and discount by the plaint- 
iff for value, its presentation to him be- 
fore maturity, and acceptance by him, 
and that the defense set up is want of 
consideration flowing to him for that 
acceptance. 

The defendant attempted to estab- 
lish that at the time of the discount of 
the bill the plaintiff agreed that the 
bills of lading attached should be de- 
livered to him upon acceptance of the 
bill of exchange. Testimony contro- 
verting this was introduced by the 
plaintiff. This question was submitted 
to the jury, who found in favor of the 
plaintiff. 

The defendant also attempted to es- 
tablish that he had accepted the draft 
in reliance upon the promise that the 
bills of lading would be delivered upon 
such acceptance, and that at the time 
of acceptance he informed the plaint- 
iff’s agent that he was only accepting 
the draft on the understanding that the 
bills of lading would be delivered to 
him. This testimony was also contro- 
verted by testimony for the plaintiff. 
Although the answer did not squarely 
present that defense, the court charged: 
“That if you find that at the time the 


: 
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defendant wrote his acceptance across 
the face of the draft, he demanded 
that the plaintiff’s agent deliver to him 
the bill of lading accompanying the 
same, and that he informed the plaint- 
iff’s agent at such time that he was 
only accepting the draft on the under- 
standing that such bill of lading would 
be delivered to him, and then and there 
demanded that his said acceptance be 
stricken from the said draft unless the 
said bill of lading should be delivered 
to him, and that the plaintiff and _ its 
agent refused to deliver the said bill 
of lading and refused to strike said ac- 
ceptance from said draft, you may find 
that the writing of the word ‘accepted’ 
across the face of said draft, followed 
by the signature of the defendant, was 
not intended to be, and was not in 
fact, an acceptance of said draft, and 
you may treat the same as if it had not 
been written by the defendant, and 
may find a verdict for the defendant.” 
This was a far more favorable charge 
than the defendant was entitled to upon 
his pleadings. The jury resolved this 
question in favor of the plaintiff. 

So that both of the foregoing ques- 
tions, upon which the evidence was 
conflicting, were submitted to the jury 
in a charge favorable to the defendant, 
and having been found against him by 
the jury we cannot say that the finding 
was contrary to the evidence or against 
the weight thereof. 

The final point to be considered is 
the defense of failure of consideration. 
The Negotiable Instruments Law, 
chapter 612 of the Laws of 1897, pro- 
vides, in section 50: “Every negotiable 
instrument is deemed prima facie to 
have been issued for a valuable con- 
sideration, and every person whose sig- 
nature appears thereon to have become 
a party thereto for value.” When this 
defendant accepted this bill he there- 
fore was presumed to have accepted it 
for a valuable consideration. Section 
221 provides: “That the holder of a 


bill, presenting the same for accept- 
ance, may require that the acceptance 
be written on the bill, and if such re- 
quest is refused may treat the bill as 


dishonored.” This provision is not con- 
tined to sight bills, but seems to be ap- 
plicable to all bills of exchange. Con- 
sequently, if the bank in Genoa had 
presented the bill to the defendant for 
acceptance, although the date of pay- 
ment was fixed, and the drawee had 
refused to accept it, the plaintiff would 
have been entitled to treat the bill as 
dishonored, and would have acquired 
the immediate right to call on the other 
parties to the bill. 

Section 246 of the act provides: “A 
bill is dishonored by non-acceptance 
when it is duly presented for accept- 
ance, and such an acceptance as is 
prescribed by this act is refused or 
eannct be obtained.” Section 247: 
“Where a bill is duly presented for ac- 
ceptance and is not accepted within 
the prescribed time the person present- 
ing it must treat the bill as dishonored 
by non-acceptance or he loses the right 
of recourse against the drawer and 
indorsers.” Section 248: “When a bill 
is dishonored by non-acceptance an im- 
mediate right of recourse against the 
drawers and indorsers accrues to the 
holder, and no presentment for pay- 
ment is necessary.” 

“Although when such a bill is made 
payable at a day certain at a fixed 
time after its date, presentment for 
acceptance before that time is not nec- 
essary in order to charge the drawer 
or indorsers, it is to the owner’s inter- 
est that the bill should be so accepted. 
as only by accepting it does the drawee 
become bound to pay it, and until such 
acceptance the owner has for his debtor 
only the drawer, and the step is one 
which a prudent man of business, or- 
dinarily careful of his own interests, 
would take for his protection” (Allen 
vs. Suydam, 17 Wend., 368). “A bill 
payable at a fixed period from its date 
may be presented for acceptance at 
any time” (Bachellor vs. Priest, 12 
Pick., 399: Oxford Bank vs. Davis, + 
Cush.. 188). 

It is settled that as between remote 
parties to a bill of exchange, as the 
payee or indorsee and the acceptor, in 
order to sustain the defense of no con- 
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sideration two considerations at least 
must come in question, first, that which 
the defendant received for his liability ; 
and. secondly, that which the plaintiff 
gave for his title. “An action between 
remcte parties will not fail unless there 
be absence or failure of both of these 
considerations. It is immaterial when 
an acceptance is made. It may be made 
at any time, and the rights of payees 
and the indorsees are the same after 
it is made, whether they were acquired 
in anticipation of it or subsequent to it. 
Where, as in the case at bar, there is 
an acceptance upon the bill it makes no 
difference in the rights of the payees 
or indorsees whether they became so 
before or after the acceptance. The 
instrument is negotiable before accept- 
ance, and the acceptance is an ac- 
knowledgement of the debt it represents 
and absolute promise to pay it to the 
person who is or shall become the hold- 
er of the bill; and to allow a want of 
consideration for the acceptance to 


defeat the right of a bona fide holder, 


whether he became such before or after 
the acceptance, would be contrary to 
the nature and purpose of bills of ex- 
change and to the uniform usage in re- 
gard to them” (Arpin vs. Ownes, 146 
Mass., 144; Daniels on Negotiable In- 
struments, 5th ed., 174a). 

In Heuertematte et al. vs. Morris 
(101 N. Y., 63) the action was brought 
upon defendant’s acceptance upon a 
bill of exchange drawn upon him at 
ninety days. Defendant offered to show 
that the acceptance was made without 
consideration and was induced by 
fraudulent representations on the part 
of the drawer. This was objected to 
and excluded. Ruger, Ch.J., said: “If 
a party becomes a bona fide holder for 
value of a bill before its acceptance it 
is not essential to his right to enforce 
it against a subsequent acceptor that 
an additional consideration should pro- 
ceed from him to the drawee. The bill 
itself implies a representation by the 
drawer that the drawee is already in 
receipt of funds to pay, and his con- 
tract is that the drawee shall accept 
and pay according to the terms of the 
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draft. * * * By such acceptance 
the drawee admits the. truth of the 
representation, and having obtained a 
suspension of the holder’s remedies 
against the drawer, and an extension 
ef credit by his admission, is not af- 
terward at liberty to controvert the 
fact as against a bona fide holder for 
value of the bill. The payment to the 
drawer of the purchase price furnishes 
a good consideration for the accept- 
ance whigh he then undertakes shall 
be made, and its subsequent perform- 
ance by the drawee is only the fulfill- 
ment of the contract which the drawer 
represents he is authorized by the 
drawee to make. The rule that it is 
not competent for an acceptor to allege 
as a defense to an action on a bill that 
it was done without consideration or 
for accommodation, as against a bona 
fide holder for value of such paper, 
flows logically from the conclusive 
force given to his admission of funds 
and is elementary.” 

As it is conceded that the plaintiff 
was the bona fide holder for value of 
the bill in question, the foregoing sta- 
tutory provisions and authorities con- 
clusively establish that the defendant 
failed in his defense of want of con- 
sideration flowing to him for his ac- 
ceptance. 

As we have discovered no error in 
this record which requires interference 
with the judgment, the judgment and 
order appealed from should be affirmed, 
with costs to the respondent. 

All concur. 


PROMISSORY NOTE—CONSENT 
TO EXTENSION. 
FIRST NATIONAL BANK OF POM- 
EROY, IOWA, vs. BUTTERY. 


COURT OF NORTH DAKOTA, 


FEB. 11, 1908. 


Under the Negotiable Instruments Law a 
promissory note, which by its terms is pay- 
able on or before a day named therein, is 
negotiable, notwithstanding it contains a 
provision that the maker and _indorsers 
thereof severally waive presentment of pay- 
ment and notice of dishonor and consent 
tnat the time of payment may be extended 
without notice. 


SUPREME 
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GPALDING, J.: This is an action 

on a promissory note. The note 
was sued on by the indorsee for value 
before maturity, and the court found 
that there was a failure of considera- 
tion, and that the contract was not a 
negotiable note, and entered judgment 
for the dismissal of the action. Only 
one question requires consideration. If 
the instrument in question is a negotia- 
ble promissory note, the judgment 
should be reversed; otherwise, it should 
be affirmed. 

The note was made in this state, 
and is payable at Sioux City, Iowa, 
and the clause which the trial court 
held rendered it non-negotiable reads: 
“The makers and indorsers herein, sev- 
erally waive presentment of payment 
and notice of protest, and consent that 
the time of payment may be extended 
without notice.” There is an apparent 
conflict of authorities as to whether 
this or similar agreements render the 
note non-negotiable. The note is, by 
its terms, made payable on or before 
Oct. 1, 1903. Without the paragraph 
complained of, it would unquestion- 
ably be a negotiable instrument, and 


the indorsers would be released by any 


extension of time of payment without 
their assent. We are of the opinion 
that this provision does not extend the 
time of payment indefinitely or render 
it uncertain. The time of payment is 
already fixed. 

It is strenuously argued that the use 
of the word “makers” in the waiver 
admits of an extension being made at 
any time on the part of the holder, by 
a mere secret mental process, unknown 
to any other party. This may be true 
as a psychological fact, but we do not 
deem it so as a matter of practice in 
commerce and banking. To us it is 
clear that it has the same effect as 
though the note read “on Oct. 1, 1903. 
_or thereafter on demand,” in which 
case there would be no question of its 
negotiability. 

Holders of notes do not by a secret 
mental process make an extension of 
the time of payment, but such ex- 
tension, if made at all, is made by an 


agreement between the principal debtor 
and the holder of the paper, either 
with or without the consent of the in- 
dorsers. This provision seems to us to 
have been inserted to protect the hold- 
er against any release of indorsers or 
others, by an extension without their 
assent, and the word “makers” is evi- 
dently included to prevent: any misun- 
derstanding or misconstruction of the 
contract or failure to distinguish be- 
tween makers, indorsers, sureties, and 
any other parties who might be or be- 
come liable thereon under certain con- 
tingencies as makers. (7 Cyc. 61+.) 
This phrase does not express an agree- 
ment to extend time, but leaves the 
matter of extension optional with the 
holder, and not obligatory upon him, 
and the note on its face fixes the time 
when it becomes due. In this respect 
it must be distinguished from a pro- 
vision to the effect that the time of 
payment shall be extended indefinitely, 
in which case the uncertainty of the 
time renders the instrument non-nego- 
tiable. 

We feel that the reasoning in the 
National Bank of Commerce vs. Ken- 
ney (Tex. Sup.) 83 S. W. 368, is not 
only satisfactory, but conclusive of this 
point. The note involved in that case 
contained this provision: ‘The makers 
and indorsers hereof hereby severally 
waive protest, demand, and notice of 
protest and non-payment in case this 
note is not paid at maturity, and agree 
to all extensions and partial payments 
before or after maturity, without prej- 
udice to the holder.” In holding that 
this provision did not render the note 
non-negotiable, the Texas court says: 
“If, as is argued, the effect of the 
stipulation is to give the right to the 
maker, without the consent of the hold- 
er, or to the holder without the consent 
of the maker to appoint another date 
of payment, and thereby extend the 
time, it may be that it would render 
the instrument non-negotiable. But we 
do not think it capable of that con- 
struction. It does not say that either 


the holder or the maker may extend 


the note. It simply makes a provision 
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in case the time of payment may be 
extended. How extended? It seems 
to us that the extension meant is that 
which takes place when the debtor and 
creditor make an agreement upon a 
valuable consideration for the payment 
of the debt on some day subsequent to 
that previously stipulated. 

“The obvious purpose of the stipula- 
tion taken as a whole was merely to re- 
lieve the holder of the paper from the 
burdens made necessary by the rigid 
requirements of the mercantile law in 
order to secure the continued liability 
of the indorsers and sureties on the 
paper. ‘Therefore what was meant by 
the stipulation as to extension of time 
was simply that in case the holder and 
maker should agree upon an extension 
the sureties and indorsers should not 
be discharged. The holder and maker 
of a note may at any time agree upon 
an extension; therefore, the fact that 
they have that right does not affect the 
negotiability of the paper. It is usually 
said that, in order to make an instru- 
ment negotiable under the law mer- 


chant, the time of payment must be 


certain. But a note payable on or be- 
fore a certain date is negotiable. ‘The 
maker of such a note has the right 
to pay before the date named, but the 
holder cannot demand payment before 
that date. 

“So, in this case, the time at which 
the maker may elect to pay is uncer- 
tain, but the time at which the holder 
may demand payment is certain. It 
follows that if the holder has the ab- 
solute right to demand payment at a 
certain date, the note is negotiable. 
This is but an illustration of what we 
understand to be the general rule. 
There being nothing in the stipulation 
under consideration, which gave any 
one the right to demand of the holder 
of the note an extension of the time 
of payment, we think the time at which 
he could demand payment was fixed, 
and that, therefore, it was a negotiable 
note.” 

In Capron vs. Capron, 44 Vt. 410, a 
note which contained the provision that 
“if there is not enough realized by 
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good management in one year to have 
more time to pay” was held negotiable. 
(See, also, Protection Insurance Com- 
pany vs. Bill, 31 Conn. 534; Farmer 
et al. vs. Bank, 130 Iowa, 469, 107 
N. W. 170.) 

In Jacobs vs. Gibson, 77 Mo. App. 
244, the court held that an agreement 
that the time of payment might be ex- 
tended without notice did not destroy 
its negotiability, and said: “The time 
of payment which is 182 days after 
date is certain, and if the holder ex- 
ercises his option under the extension 
clause, and fixes another time, that 
time will be none the less certain. In 
legal effect we cannot discover that the 
agreement contained in the extension 
clause is different from that in a bill 
of exchange or promissory note which 
is payable at sight or on demand, or 
on or before maturity.” 

In Bank vs. Commission Company, 
93 Mo. App. 123, the court says: “The 
makers and indorsers agree to any ex- 
tensions or partial payments before or 
after maturity without prejudice to 
the holder,’ and that the note accord- 
ing to its terms amounts to no more 
than an agreement that in the event of 
an extension of time, the holder should 
not be prejudiced thereby. Under this 
agreement the holder was given the 
option to extend the time of payment 
without thereby creating the right to 
defend on that ground. In the exercise 
of this option, the holder would still 
retain the right to fix the time when 
the note should become due. There is 
a plain distinction between the clause 
in this note, and those in most of the 
cases cited as authority for the conten- 
tion of the respondent, and this dis- 
tinction has been made by the recent 
Iowa case cited above. The court of 
that state in Farmer et al. vs. Bank. 
supra, says: “In one branch of his 
argument, counsel bases a contention 
upon the assumption that the notes 
held by plaintiffs were non-negotiable. 
and this, because of the provision there- 
in respecting sureties. The assumption 
is not warranted. As we think, the 
notes met all the requirements for ne- 
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gotiable instruments. There was no un- 
certainty as to the payee, the amount, 
or the time of payment. We may con- 
cede that in the case of an instrument 
providing in terms for the extension of 
time of payment indefinitely, there is 
such uncertainty as to make the same 
non-negotiable. And such are the cases 
of Miller vs. Poage, 56 Iowa, 96, 8 N. 
W. 799, 41 Am. Rep. 82, and Woodbury 
vs. Roberts, 59 Iowa, 348, 13 N. W. 
312, 44 Am. Rep. 685, cited and relied 
upon by counsel. 

But in the notes before us, we have 
a distinct and unqualified agreement 
on the part of the makers to pay on a 
certain date. And we perceive no good 
reason for holding that the negotiable 
character thereof is destroyed because 
of a clause embodied therein providing 
that a surety, if such there shall be, 
will not claim a release from his col- 
Jateral liability on the instrument, if, 
forsooth, an extension of time shall be 
granted the makers without notice to 
him. Our attention has been called te 
As well say that 
where sureties, guarantors, and_in- 
dorsers entitled to notice of payment. 
waive the requirement for such notice, 
the waiver must be given operation to 
destroy the negotiable character of 
the instrument. The doctrine of the 
courts seems to be that when the 
maker’s promise will at some time be 
absolutely enforceable, and where the 
event on which the time and duty of 
payment depends is one over which 
the holder will have entire control. 
there is no such uncertainty regarding 
it as renders the note non-negotiable. 
(See Protection Insurance Co. vs. Bill, 
31 Conn. 534, and cases cited there- 
in.) So much for authorities sustain- 
ing its negotiabiity. 

“We are, however, of the opinion 
that, under the plain terms of the ne- 
gotiable instruments act of this state. 
this note is negotiable, without refer- 
ence to other authority.” 

Section 6486, Rev. Codes 1905, de- 
fines a negotiable promissory note as 
follows: “A negotiable promissory 
note within the meaning of this chapter 
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is an unconditional promise in writing, 
made by one person to another, signed 
by the maker, engaging to pay on de- 
mand, or at a fixed or a determinable 
future time, a certain sum of money, 
to order or to bearer.” Section 6309 
provides that an instrument is “pay- 
able on demand. * * * * 2, In 
which no time 
pressed.” 
such an 


for payment is ex- 
Section 6422 provides how 
instrument is “discharged 
against a person secondarily liable 
thereon.” Paragraph 6 thereof pro- 
vides that it is discharged by any 
agreement binding upon the holder to 
extend time of payment, or to post 
pone the holder’s right to enforce the 
instrument, unless made with the as- 
sent of the party secondarily liable, or 
unless the right to recourse against 
such party is expressly reserved. 

If, as is contended by the respond- 
ent in the case at bar, this instrument, 
taken as a whole, expresses no time for 
payment, then, under section 6309, it 
is an instrument payable on demand. 
and according to section 6486 the ne- 
gotiability of a promissory note is not 
destroyed by its being made payable 
on demand. On the other hand, if it 
does express a time for payment, Oct. 
1, 1903, is a fixed and determinable 
future time as required by section 6486. 
supra. This note was executed and 
dated within this state, and we are 
satisfied that the paragraph complained 
of as rendering it non-negotiable was 
drawn for the express purpose of pro- 
tecting it within the terms of para- 
graph 6, section 6422, above quoted. 
and in accordance with other statutory 
provisions providing for waiver of pre- 
sentment, notice of dishonor, and pro- 
test. Notes containing clauses similar 
to the one in question have been in al- 
most universal use in this State for 
years, and the identical waiver com- 
plained of has been in common use. 
and the instruments containing them 
have been regarded and treated by the 
trade and bankers as negotiable. 

For the reasons stated, the judgment 
of the district court is reversed. 

Morgan, C. J., dissented. 
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DISCOUNTING NOTE INCOM- 
PLETE UPON ITS FACE — 
BANK NOT HOLDER IN DUE 
COURSE. 

HUNTER vs. BACON. 
SUPREME COURT OF NEW YORK, APPEL- 
LATE DIVISION, FIRST DEPARTMENT, 
JULY 8, 1908. 

Under the Negotiable Instruments Law a 
bank discounting a note blank as to date, 


amount and maturity is not a holder in due 
course. 


OUGHTON, J.: The appellant, 
Bacon, and one Allen, composed 
the copartnership firm of I. N. E. Al- 
len & Co., lumber commission mer- 
chants doing business in the city of 
New York. Bacon claims to have re- 
tired; Allen continuing the business 
alone, but under the copartnership 
name. By the dissolution agreement 
Allen assumed the liabilities and was 
to wind up the partnership affairs, but 
legal notice of Bacon’s withdrawal was 
not given. Allen became interested in 
the North State Lumber Company, 
Limited, operating near Durham, N. C. 
It became the custom for the First Na- 
tional Bank of Durham to permit the 
Jumber company to overdraw its bank 
account, and to draw on Allen & Co., 
in New York, to make good such over- 
drafts. Either to meet these overdrafts 
or to furnish money to the lumber com- 
pany, Allen sent to the bank or to the 
lumber company the notes in suit, pay- 
able to the order of the lumber com- 
pany, signed, “I. N. E. Allen & Co.” 
When the cashier of the bank received 
them, some of them were blank as to 
date, time of payment, and amount, 
and he, or some one under his direc- 
tion, filled in these blanks as occasion 
required, and the lumber company in- 
dorsed them, and the bank placed the 
proceeds to the credit of the company. 
This was the general practice, and the 
precise situation as to the notes known 
as the August 4th notes. 

It is claimed that authority to fill 
out these blanks came from Allen 
through the president of the lumber 
company, who was instructed to au- 
thorize the cashier to fill up the notes 


for as large an amount as the bank 
would take. The notes not having been 
paid, they were transferred to the 
plaintiff after their maturity. The 
plaintiff, amongst other claims, insists 
that the bank was a bona fide holder, 
and that therefore he is entitled to be 
so considered. The appellant, Bacon. 
contends that the bank was not a bona 
fide holder as matter of law, and that 
they were accommodation notes as to 
himself, given by Allen & Co. after his 
retirement from the firm, and that he 
cannot be held liable on them, because 
the giving of accommodation paper 
was not any part of the copartnership 
business. We think it is very clear that 
the bank was not a bona fide holder 
of the August 4th notes. When the 
cashier of the bank received them, they 
were not complete notes, and could 
only be made so by filling in the 
amount and date and time of payment. 
The cashier was engaged in the busi- 
ness of the bank in discounting them, 
and notice to him was notice to the 
bank itself. (Gibson vs. Nat. Park 
Bank, 98 N. Y. 87.) 

The notes purported to be made in 
New York state, and were payable 
there, and by the express provisions of 
the negotiable instruments law (Laws 
1897, p. 719, c. 612) one can be a 
holder in due course of a negotiable 
instrument only where the instrument 
is “complete and regular upon _ its 
face.” This statutory provision is but 
a codification of the rule of the law 
merchant, which was that a party buy- 
ing commercial paper which remains in 
some essential particular incomplete 
and imperfect does not acquire the 
character of a bona fide holder. (Davis 
Sewing Machine Co. vs. Best, 105 N. 
Y. 59.) The situation is not such as 
existed in Chemung Canal Bank vs. 
Bradner, 44 N. Y. 680. In that case 
a draft containing blanks was in the 
possession of the holder, and it was 
held that authority on his part to fill 
them in could be assumed from his 
possession. The decision was based on 
the doctrine that, because apparent au- 
thority had been given, it would be a 
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fraud upon innocent parties to permit 
an assertion to the contrary. (Town 
of Solon vs. Williamsburgh Savings 
Bank, 114 N. Y. 136.) In the present 
case, as to the August 4th notes, the 
blank notes were sent to the bank and 
filled in by the bank officer. There was 
no reliance on possession as evidencing 
authority to complete the instrument. 

On the former appeal this court in 
effect held that the bank was not a 
bona fide holder, and it is conceded that 
plaintiff, by his purchase after ma- 
turity, acquired no such right unless 
he obtained it through the bank itself. 
The trial court was requested by the 
appellant in various forms to hold and 
to charge the jury that neither the bank 
nor the plaintiff was a bona fide holder, 
and his refusal was error, for which 
the judginent must be reversed. 

On the trial and on the argument on 
appeal the parties treated all the notes 
as practically within the same legal 
status. But if it be assumed that the 
August 22d notes are legally different. 
because they were received by the bank 
from the maker filled in, but not in- 
dorsed by the payee, whose indorse- 


ment was afterwards procured by the 


bank, still, in view of the charge of the 
court and the attitude of the parties 
in treating all the notes as governed 
by the same rule, we think we should 
not now be called upon to separate 
them and treat them differently. Some 
ot the exceptions to the charge and re- 
quests which were refused relate to 
both classes of notes. Viewing the ex- 
ceptions as well taken at least as to 
some of the notes, we think we should 
treat the case as the parties have treat- 
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ed it, and hold that one rule on this ap- 
peal at least governs both kinds of notes. 

On the former appeal, however, this 
court held that there was a question 
of fact as to whether the notes were as 
to Bacon in fact accommodation paper, 
or whether they were given in the 
course of the business of Allen & Co. 
Even if the notes were accommodation 
paper, because they were given outside 
the business of the firm, the appellant. 
Bacon, would be liable if he author- 
ized them to be given, or if he ratified 
the giving of them with knowledge of 
the facts, or omitted to stop their issue 
after knowledge. (Bank of Monon- 
gahela Valley vs. Weston, 159 N. Y. 
201.) The plaintiff claims that they 
were not accommodation notes given out- 
side the business, but were given in the 
business of the firm of Allen & Co.; 
and he also insists there is evidence of 
knowledge or ratification, and that in 
fact there was no dissolution of the 
firm. The appellant insists that there 
is no evidence sufficient to sustain a 
verdict upon any of these issues, and 
asks that the complaint be dismissed. 

We think the plaintiff has a right to 
have a jury pass upon these questions. 
On a new trial, with the question as to 
either the bank or plaintiff being a bona 
fide holder eliminated, or the jury prop- 
erly instructed as to the August 22d 
notes as the facts shall appear, the jury 
can intelligently pass upon the ques- 
tions of fact, unembarrassed by that 
feature of the case. 

The judgment and order should be 
reversed, and a new trial granted, with 
costs to appellant to abide the event. 
All concur. 


NOTES OF CANADIAN CASES AFFECTING BANKERS. 
[ Edited by John Jennings, B.A., LL.B., Barrister, Toronto. ] 


CHEQUE— FORGED INDORSE- 
MENT—PAY EE—‘ FICTITIOUS 
OR NON-EXISTING PERSON” 
—BELIEF OR INTENTION OF 
DRAWERS — BILLS OF EX- 
CHANGE ACT. (Can. Section 20). 

NORTH & SOUTH WALES BANK, LTD., Vs. 

MACRETH (1908 Appeal Cases, p. 137). 


HEAD NOTE: Where a cheque is drawn 
by a real drawer who designates an ex- 
isting person as the payee and intends him 
to receive the proceeds, the payee is not 
“a fictitious person” within the Bills of 
Exchange Act. 

The drawer of a cheque, induced by the 
fraud of W., drew the cheque to the order 
of K., an existing person, and intended him 
to be the payee. W. forged K.’s indorse- 
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ment, and paid the cheque into his own 
account at his bankers, who received the 
amount of the cheque from the drawer’s 
bank: 


HELD, that the drawer could recover 
the amount of the cheque from W.’s 
bankers. 

Decision of the Court of Appeals, (1908) 
1 K. B. 13 affirmed. 


TATEMENT OF FACTS: This 
was an appeal on behalf of the 
Bank from the decision of the Court 
of Appeal confirming the Judgment of 
the Trial Judge. One William White 
represented to the plaintiff that T. A. 
Kerr was the owner of a certain num- 
ber of shares in a company and induced 
the plaintiff to agree to purchase these 
shares. In furtherance of this object 
the plaintiff drew a cheque for £11,250 
in favor of T. A. Kerr, which cheque 
White obtained, forged Kerr’s indorse- 
ment, paid the cheque into his own ac- 
count at the defendant bank, and they, 
on presenting it to the plaintiff’s bank 
received payment. T. A. Kerr was an 
actually existing person, and while the 
plaintiff acted throughout as the result 
of White’s fraud there was no doubt 
that at the time he drew the cheque he 
intended that T. A. Kerr, the existing 
person, should receive the proceeds 
thereof. 


JupGMENT (Lorp Loresurn, L. C., 
Lorn Rosertson and Lorp Cotuins): 
It was not, .in these circumstances, dis- 
puted that the defendants were liable 
to the plaintiff unless they could show 
that the payee of the cheque, T. A. 
Kerr, was a “fictitious” person within 
the meaning of the Bills of Exchange 
Act, s. 7, sub-s. 3. 

I adopt the language of Bray, J.: 
“It seems to me that when there is a 
real drawer who has designated an ex- 
isting person as the payee, and intends 
that that person should be the payee, 
it is impossible that the payee can be 
fictitious.” 

If the argument for the appellants 
were to prevail, namely, that the payee 
was a fictitious person because White 
(who was himself no party to the 
cheque) did not intend the payee to re- 
ceive the proceeds of the cheque, most 


serious consequences would ensue. It 
would follow, as it seems to me, that 
every cheque to order might be treated 
as a cheque to bearer if the drawer had 
been deceived, no matter by whom, into 
drawing it. To state such a proposition 
is to refute it. Yet nothing short of 
this could establish the appellants’ con- 
tention. 

As to the authorities, I agree with 
the Court of Appeal in thinking that 
neither Vagliano vs. Bank of England 
nor Clutton vs. Attenborough governs 
the present case. I will not discuss the 
former of those authorities beyond say- 
ing that it was not a case in which the 
drawer intended the payee to receive 
the proceeds of the bill. And in the 
latter authority the payee was a non- 
existent person whom no one either 
could or did mean to be the recipient 
of the proceeds of the cheque. 

That being so, I think this appeal 
should be dismissed with costs. Lorp 
Rosertson. My Lords, we have been 
frequently told that the question before 
us is, What is the meaning of the word 
“fictitious”? It would be more accu- 
rate to say that the question is, What is 
the meaning of the words “fictitious 
person”? And I cannot help thinking 
that, at least in the present case, this 
has not been sufficiently attended to. 
Dr. Johnson, it is triie, gives ‘“counter- 
feit, false, not genuine” as one mean- 
ing of the word “fictitious”; but the il- 
lustration given, namely, “fame,” shows 
that this meaning is applicable to 
things; he gives another, “feigned, 
imaginary,” and the illustration given 
is “The human persons are as fictitious 
as the airy ones.’’ This last is the sense 
applicable to persons, and “‘person’’ is 
the word with which we have to deal. 

Now I hope I shall not be thought 
too crude if I say that the present 
question seems to me to be decided, 
once we know that T. A. Kerr, so far 
from being a “feigned or imaginary” 
person, was a living man, in business, 
known to the drawer of the cheque, and 
intended by him to receive the pro- 
ceeds. 


All that has been said about the 
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cheque does not seem to me to touch 
this question. The argument, if good 
for anything, brings within this section 
all bills obtained by fraud, and credits 
the Legislature with expressing this by 
describing the payee as a_ fictitious 
person. I am unable to adopt this con- 
clusion. 


IRVINE’S CASE: This was an ap- 
peal argued at the same time as Mac- 
beth’s case just noted, the only differ- 
ence in the circumstances being that 
while Irvine signed a cheque for £2300 
payable to a real person, White act- 
ually advances to Irvine the sum of 
£2180 to meet his cheque for £2300. 
It was contended that all that could be 
recovered against the bank was the dif- 
ference, namely, £120. 

On this point Lord Loreburn stated 
“the defendants urge that he can re- 
cover from them nothing beyond this 
actual loss. I do not think so. I agree 
with Buckley, L. J., that the whole 
£2300 paid to the defendants was paid 
out of Irvine’s money at his own bank- 


ers. Where he got that money is ir-. 


relevant. He may have to account for 
£2180 of it to White’s trustees. I do 
not know whether it will be so or not. 
It will depend on the rights between 
plaintiff and White’s trustees. But I 
see nothing that can entitle the de- 
fendants to stand in the shoes of 
White’s trustees and claim against the 
plaintiff what, in effect, is a set-off, 
arising out of an indebtedness of the 
plaintiff, not to themselves, but to 
White. If any case could be cited in 
favor of the defendants’ contention, it 
might be necessary to contrast it with 
other authorities. But I think there is 
no such case, and that the law is plain. 


Editorial Note: This English case 
was reported because the wording of 
the English statute is exactly the same 
as our own and this decision of the 
highest court in England would un- 
doubtedly be binding upon our courts; 
and also because it can not be recon- 


ciled with the decision of the Court of 
Appeal for Ontario in The London 
Life vs. Molsons Bank noted in Tue 
BANKERS MAGAZINE. 





BILLS AND NOTES—MATERIAL 
ALTERATIONS — FORGERY — 
PARTNERSHIP — MANDATE— 
ASSENT OF PARTIES—LIABIL- 
ITY OF INDORSER — CON- 
STRUCTION OF STATUTE — 
“BILLS OF EXCHANGE ACT.” 


HEBERT Vs. LA BANQUE NATIONALE (40 
S. C. R., p. 458). 


TATEMENT OF FACTS: This 
was an appeal from the judgment 
of the Court of King’s Bench of Que- 
hee affirming a judgment in favor of 
the bank in an action upon a note for 
$2,000.00 of which the appellant was 
joint maker and joint endorser. Hebert 
was a tailor and intimate with one Roy, 
a butter merchant. Roy desired to pur- 
chase a quantity of butter and induced 
Hebert to endorse his demand note for 
the sum of $2,000.00 agreeing to give 
him one-half the profits of debenture 
for so doing. He also agreed to give 
warehouse receipts to the bank upon 
the butter to secure the advance, but 
as a matter of fact obtained the ad- 
vance upon the endorsement of the ap- 
pellant, telling the manager that the 
warehouse receipts had been given to 
the appellant to secure both himself 
and the bank. 

Without the knowledge or consent of 
the appellant Roy altered the note by 
adding the words “with interest at 
seven per cent. per annum.” Some 
months later the appellant discovered 
the fraud with respect to the warehouse 
receipts and obtained from the bank a 
copy of the note now sued on. What 
then took place was that the appellant 
laid information against Roy and asked 
the accountant of the bank to request 
the manager to wait until June 1, for 
payment and later told the manager if 
the bank would wait until June 1 he 
would have moneys and would be 
saved the expense of giving security by 
way of mortgage. 
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The contention of the appellant was 
that the alteration to the note consti- 
tuted a forgery and that the note was 
void against him under the terms of 
section 145 of the “Bills of Exchange 
Act.” 

JupGMeNT (Cuas. Firzpatrick, C. 
J., Davies, Ipincron, MAcLENNAN 
and Durr, J. J.): The court were 
divided in their opinion, the Chief 
Justice held that the transaction was a 
joint venture and consequently that 
toy had authority to make whatever 
agreement was necessary with the bank 
and so to make the alteration in the 
note which was complained of. 

Mr. Justice Davies in his dissenting 
judgment was of the opinion that the 
appellant had given assent to the al- 
teration by his conduct subsequent to 
his discovery thereof. 

The remaining members of the court 
were of the opinion that the appeal 
should be allowed, inasmuch as the note 
sued on was a forgery and could not be 
ratified by an ex post facto assent. 

Ipincton, J., referring to the con- 
duct of the appellant after discovering 
the addition to the note says “The re- 
spondents are reduced to depend on a 
proposal made subject to a condition 
and never accepted or assented to. 

“T am at a loss to know how these 
expressions can be twisted into any as- 
sent such as‘the Act requires or even if 
ratification was permissible to render a 
void instrument valid.” 

The first, and for this case material, 
part of section 145 is as follows: 

145. Where a bill or acceptance is 
materially altered without the assent 
of all parties liable on the bill, the bill 

-is voided, except as against a party who 
has himself made, authorized, or as- 
sented to the alteration and subsequent 
indorsers. 

It is upon getting us to give the 
words “assented to” therein such an 
extensive meaning as they have not yet 
been given in England or Canada that 
the hope of respondent lies. 

Some formidable difficulties stand in 


In the first place for the 


the way. 
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reasons already stated there was no as- 
sent and none in the way, at all events, 
of consent which is to be implied in 
what I will for the present and as a 
convenience call the primary meaning 
of assent, which the law required or 
had in view. 

The case of the Merchant Bank vs. 
Lucas binds this court. There the de- 
fendant’s firm name had been forged 
by a brother of a member of the firm 
who recognized it as a forgery and at 
last promised to send next day a cheque 
for the amount. 

The Court of Appeal for Ontario 
held that the defendants there were not 
liable, that a forgery could not be rati- 
fied, and that there was not enough 
shown to create an estoppel, and there- 
by the defendants were discharged and 
this court upheld that. 

The case here against the appellant 
is infinitely weaker than that case 
was against the defendants, unless we 
distinguish forgery by alteration as 
different in effect in this regard from 
a forging of the signature. Is there in 
principle room for such a distinction? 
I cannot see how, if due regard be had 
to the essential nature of the things 
dealt with. Why discriminate so be- 
tween things, so essentially requiring 
the same treatment, in laying down 
rules for the guidance of men? 

At common law forgery was defined 
to be the fraudulent making or altera- 
tion of a writing to the prejudice of 
another man’s right. 

What has been and, short of a new 
agreement, has alone been made ef- 
fective in such cases, is where the acts 
or words, or either, of the party having 
a right to repudiate the forgery, have 
led another party to rely on such acts 
or words and act on the faith thereof. 

“In any form this case presents or in 
which it can be presented to escape this 
rule, we must either ignore the forgery, 
self-confessed as it stands, or find that 
an alleged promise not relied upon, not 
accepted, nor shown to have been acted 
upon, is an estoppel that bars the right 
to appeal to the rule.” 
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MACLENNAN and Durr, J. J., went 
somewhat further than this in holding 
apart from the question whether or not 
there had been an intention on the ap- 
pellant’s part to assent to the altera- 
tion when it became known to him that 
it was impossible legally under the sec- 
tion to assent to such an alteration 
after it had been made. That is, a 
material alteration of a Bill or Note 
made it void at once, and no subsequent 
authorization or assent would renew its 
validity. 





BANKS AND BANKING--FORGED 
CHEQUE -— NEGLIGENCE — 
RESPONSIBILITY OF DRAW- 
EE — PAYMENT — MISTAKE 
INDORSEMENT — IMPLIED 
WARRANTY—PRINCIPAL AND 








AGENT — ACTION MONEY 
HAD AND RECEIVED — 
CHANGE IN POSITION — 


LACHES. 

THE DOMINION BANK VS. THE UNION 
BANK or canapa (40 S. C. R., p. 366). 

HEAD NOTE: A mistake of fact, not- 
withstanding that, after such payment, the 
position of the defendant, had been charged 
by paying over part of the money to the 
forger. 

G TATEMENT OF FACTS: This 

was an appeal from the judgment 
of the Court of Appeal for Manitoba 
which has been reported in an issue of 
Tne Bankers MaGazine. Other facts 
appear sufficiently from the head note. 

JupGMeNtT: The appeal was heard 
by Grrovarp, Davies, Intneron, Mac- 
LENNAN and Durr, J. J. 

Girovarp, J. adopts the language of 
the judgment in the Bank of Montreal 
vs. The King (38 S. C. R., p. 267). 
Whatever was the jurisprudence in the 
old days, it has been settled by the 
“Bills of Exchange Act,’ section 54 
(now section 129), which limits the 
liability of the acceptor to the genuine- 
ness of the signature of the drawer. 
thus impliedly excluding his liability 
for the forgery of the body of the bill. 

Davies, J.: It is conceded that 
neither bank can be charged with neg- 
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ligence in not detecting the forgery by 
mere inspection of the cheque, but the 
respondent bank submitted that there 
was negligence on the part of the Do- 
minion Bank in cashing such a cheque 
without first having had the person as- 
serting himself as the payee identified. 

The man turned out to be a forger 
and a thief, he was unkhown to the 
manager, was not required to be identi- 
fied, and was successful in obtaining 
some $825, which it seems to me would 
have been prevented had the usual 
banking business precautions been in- 
sisted upon. 

The Union Bank on the other hand 
cannot be charged with negligence. It 
had declined in the first instance to pay 
the cheque to the alleged payee until he 
satisfied them of his identity, and only 
paid it when it came to them through 
the clearing house with the name of the 
Dominien Bank stamped across it. No 
negligence whatever can be imputed to 
the respondent bank; the names of the 
officials authorized to draw cheques for 
the Government were genuine and 
proper; inspection would not and did 
not enable them to discover the forgery 
of the body of the cheque. 

In the late case of The Bank of 
Montreal vs. The King, (1) we had a 
somewhat analegous case before us, and 
we there held that The Bank of Mont- 
real, the drawee of the cheque, could 
not recover back the moneys paid by it 
to another bank for a forged cheque 
and which moneys the receiving bank 
had paid out to the forger before it 
had any notice or knowledge of the 
forgery. 

The great and broad distinction be- 
tween that case and the one now in ap- 
peal, at any rate in the opinion of the 
majority of the court, was that the 
name of the drawer of the cheque had 
been forged and that the payee by pay- 
ing the cheque had represented to the 
receiving bank that the drawer’s sig- 
nature was genuine and was conse- 
quently disabled from recovering back 
the money, the signature being a for- 
gery and the receiving bank having 
acted on the faith of such representa- 
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tion and paid away the money to the 
forger. 

MAcLENNAN, J.: The appellant, 
without further inquiry, cashed a Gov- 
ernment cheque for $1,000, twenty days 
old, presented by a person unknown to 
it pretending to be the payee, and who 
professed to be a private detective re- 
siding at a certain house in the city. 
Having thus cashed the cheque, the ap- 
pellant stamped it with the name of the 
bank and sent it to the Clearing House 
for payment. 

I think that in doing all this without 
further inquiry the appellant acted 
with unusual want of care, and, unin- 
tentionally, set a trap for the respond- 
ent into which it fell. For I suppose 
that, almost invariably, when a cheque 
with a genuine signature comes for 
payment to the bank on which it is 
drawn, after passing through the Clear- 
ing House and having the stamp of an- 
other bank upon it, it is paid without 
further question, and that is what hap- 
pened in this case. 


The respondent exercised due care. 
It refused, when applied to by the 
forger, to pay the cheque without his 


being identified. If the appellant had 
done that no loss would have occurred. 

I think the equities of the case are 

entirely with the respondent. The ap- 
pellant was not a mere agent. It had 
cashed the cheque and become the own- 
er of it. It had, in effect, paid the 
money to the forger and borrowed it 
from him again at interest. When it 
presented the cheque for payment, it 
did so as owner of it and vouched for 
its genuineness by its stamp, as pro- 
vided by rule 6 of the Clearing House 
respecting indorsements. 
' I think the loss was due solely to the 
want of care of the appellant, and that 
there was no negligence whatever on 
the part of the respondent. 

It is not unimportant either that the 
appellant has a clear right of action to 
recover this money from the forger, 
while the respondent, unless it recovers 
from the appellant, has no recourse 
against any one. 
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AND BANKING — PRE- 
SENTMENT OF CUSTOMER’S 
CHEQUE TO THE WRONG 
CLERK—DIRECTION BY SUCH 
CLERK TO PRESENT THE 
CHEQUE TO ANOTHER CLERK 
TAKEN AS REFUSAL TO PAY 
—ACTION FOR DAMAGES FOR 
SUCH REFUSAL—JURY—EVPI- 
DENCE SUFFICIENT TO GO 
TO—-WITHDRAWAL OF CASE 
FROM—PRIMA FACIE CASE, 


BANKS 


PEAR VS. THE IMPERIAL BANK OF CANA- 
pA (13 B. C. R., p. 345). 


HEAD NOTE: A clerk from one bank 
presented at another bank a cheque of a 
customer of such last mentioned bank, but 
at the wrong ledger keeper’s wicket, and 
was directed to present it at another wicket. 
There was no evidence that this was done, 
and a telegram was sent out by the first 
mentioned bank that the drawer of the 
cheque had no account: 


HELD, on appeal (Irving, J., dissent- 
ing), that the trial judge was right in tak- 
ing the case from the jury and dismissing 
the action for want of sufficient evidence. 


TATEMENT OF FACTS: This 
was an appeal to the full Court 
from the Judgment at the trial in an 
action to recover damages for wrong- 
fully refusing to cash the Plaintiff’s 
cheque. 

Plaintiff, a customer of the Van- 
couver branch of the defendant bank, 
drew a cheque in Seattle for $1,227.50 
and gave it to a person there in con- 
nection with a business transaction. 
The payee negotiated the cheque with 
the First National Bank, which in 
turn forwarded it to the Vancouver 
branch of the Canadian Bank of Com- 
merce for collection. The latter bank 
in the regular course of business sent 
the cheque, by one of their clerks, to 
the Imperial Bank. This clerk pre- 
sented the cheque to a clerk in the Im- 
perial Bank in charge of the savings 
ledger and the A to K ledger, who 
directed him to present the cheque at 
the L to Z wicket. There was no evi- 
dence that this direction was followed 
and in consequence the Bank of Com- 
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merce sent a telegram to Seattle stating 
that the plaintiff had no account. At 
the same, and by the same clerk, an- 
other cheque of the plaintiff’s was pre- 
sented, drawn on the Bank of Montreal, 
Vancouver, and the Imperial Bank 
clerk suggested that in addition to pre- 
senting the cheque in question in the 
action to the L to Z ledger-keeper, he 
also present it at the Bank of Mont- 
real. The cheque in dispute was writ- 
ten on a Bank of Montreal, Nicola, 
B. C., form, with the words “Imperial 
Bank of Canada,’ substituted for 
“Bank of Montreal,’ and “Nicola” 
crossed out, but no place of payment 
mentioned. The defendant bank had 
no branch at Nicola. At the trial on the 
close of the plaintiff’s evidence, the 
learned judge withdrew the case from 
the jury and dismissed the action for 
want of sufficient evidence. 

JupGMENT (Hunter, C.J., Mor- 
rIsON, J.; Irvine, J., dissenting): The 
plaintiff’s counsel insisted that there 
was enough to go to the jury when he 
proved that the cheque was produced 
to the first ledger-keeper and that in 


consequence of what transpired the . 


Bank of Commerce sent a telegram to 


Seattle, where the payee then was, 
stating that the plaintiff had no ac- 
count. But what the Bank of Com- 
merce did was clearly res inter alios, 
and all that was shown, therefore, was 
that the cheque was presented to a 
clerk who, according to the only evi- 
dence given on the subject, was the 
wrong clerk. 

The contention that, without more, 
a direction by one clerk to present the 
cheque to another clerk might reason- 
ably be found by the jury to amount 
to a refusal, is in my opinion unten- 
able; it would be just as arguable to 
say that a jury might find that a cheque 
had been dishonored which had been 
presented to the janitor or charwoman. 
It would be difficult, if not impossible, 
especially in the case of an incorpor- 
ated bank, to carry on a banking busi- 
ness in orderly fashion if the bank 
could not require the customer or payee 
to present his cheque to a particular 
clerk. 

As, therefore, the jury could not 
reasonably have found that the Bank 
had acted unreasonably in requiring the 
cheque to be presented to a particular 
clerk, I think the dismissal was right. 


REPLIES TO LAW AND BANKING QUESTIONS. 


Questions in Banking Law—submitted by subscribers— which may be of sufficient general interest 
to warrant publication will be answered in this department. 


WAIVER OF DEMAND AND NOTICE 
—WHAT SUFFICIENT—GUAR- 
ANTY OF PAYMENT. 


Cartuace, Ixu., Aug. 20, 1908. 


Editor Bankers Magazine: 


Sm:—Under the Negotiable Instrument 
Law of the State of Illinois, in order to 
hold an endorser in blank on a note with- 
out giving notice of dishcnor or protest, 
is the following form of guarantee suffi- 
cient? 

For value received I hereby assign th 
within note to the ———————_- 


and guarantee the payment of the same 
when due, or at any time thereafter. 


If, in your opinion, this form of en- 
dorsement is not sufficient, what should be 
added to make it so? Does the Negotiable 
Instrument Law of Illinois require that a 
note payable on demand shall be either 
paid or steps taken for its collection within 


a certain time, in order to hold the several 

makers and endorsers thereof. Please cite 

us to cases bearing on these questions. 
Cashier. 


Answer.—-(1) The Negotiable In- 
struments Law of Illinois provides that 
“The addition of words of assignment 
or of guaranty shall not negative the 
additional effect of the signature as an 
indorsement unless otherwise expressly 
stated.” (Sec. 31.) This provision is 
not found in the statute as enacted in 
the other States, and it appears to 
have been intended to preserve a rule 
peculiar to the courts of Illinois. In 
other States, and in the Federal courts, 
it was held that where there was an ex- 
press contract of guaranty, no implica- 
tion of any contract as indorser would 
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be raised. (Trust Company vs. Na- 
tional Bank, 101 U. S. 68; Lamourien 
vs. Hewitt, 5 Wend. [N. Y.] 307.) 
Under the Illinois statute, the person 
so signing would seem to be liable both 
as a guarantor and indorser. As an in- 
dorser he would be entitled to notice of 
dishonor, and if not given such notice, 
would be discharged in that capacity, 
though he might still be held upon his 
guaranty. But to avoid any question, 
we think it would be better to dispense 
with the guaranty, and incorporate in 
the body of the note a provision as fol- 
lows: “The indorsers waive demand 
and notice of dishonor.” This will bind 
all the indorsers; for the statute pro- 
vides that “where the waiver is em- 
bodied in the instrument itself, it is 
binding upon all parties; but where it 
is written above the signature of an 
indorser, it binds him only.” 

(2) In regard to notes payable on 
demand, the Illinois statute is the same 
as that of New York and other States. 
It provides that in the case of a ne- 
gotiable instrument payable on demand, 
“presentment must be made within a 
reasonable time after its issue, except 
that in case of a bill of exchange, pre- 
sentment for payment will be sufficient 
if made within a reasonable time after 
the last negotiation thereof.” The ef- 
fect of this section was considered by 
the New York Court of Appeals in the 
late case of Commercial National Bank 
vs. Zimmerman, (185 N. Y. 210.) 
There the court, after stating the for- 
mer rule which prevailed in_ this 
State, that a promissory note payable 
on demand with interest was a con- 
tinuing security, on which an indorser 
remained liable until actual demand, 
said: ‘The law being thus settled in 
this State, the Negotiable Instruments 
Law was passed, in 1887, as the out- 
come of a general movement to bring 
about a uniform law in this country, 
covering the subject of ‘Bills and Notes.’ 
It was codification of the law, and, in 
the respect which we are considering. 
it modified the rule as formulated in 
Merritt vs. Todd. It established one 
rule, which was to be applicable to all 


cases, that where an instrument ‘is pay- 
able on demand, presentment must be 
made within a reasonable time after 
issue.” No distinction was to be made, 
as therefore, when the instrument was 
an interest-bearing obligation. While. 
therefore, it must be regarded as 
changing the rule upon the subject of 
the time for the presentment of such 
instruments, by placing them upon the 
same footing, the fourth section of the 
law has to be given effect; which re- 
quires, in determining what is a rea- 
sonable time, a consideration to be had 
of the nature of the instrument, any 
usage of trade and the facts of the 
particular case. That would certainly 
be sufficient to authorize the differentia- 
tion of bills, of promissory notes, from 
other instruments for the payment of 
money; but, even where it is a question 
of the time within which a demand 
note must have been presented, the 
facts and circumstances of the case 
must be regarded. If a note is payable 
on demand, it is always mature and 
may at any time be demanded. The 
Statute of Limitations commences to 
run against the maker from its issue. 
(Herrick vs. Woolverton, 41 N. Y. 587.) 
After its issue, what constitutes rea- 
sonableness of time for its present- 
ment cannot be determined by any fixed 
rules; for, plainly, the particular cir- 
cumstances may be such as to evidence 
some intention of the parties as to its 
continuance. And, certainly, they may 
be sufficient to justify an inference of 
unreasonable delay.” The statute has 
not vet been construed by the Illinois 
Court, but in view of the plain lan- 
guage of the law, there seems to be no 
reason for supposing that it would 
reach a conclusion different from that 
of the New York court. 


Mr. Microbe—‘Horrible catastrophe! ‘Ten 
million lives lost!” 

Mrs.—“Good _ gracious, 
happened ?” 

“The First National Bank, without a word 
of warning, sterilized a dollar bill.”—IJnde- 
pendent. 
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HIS department is for the benefit of those interested in promoting the busi- 

ness of banks, trust companies and investment houses by judicious advertis- 

ing. Correspondence is desired. The purpose is to make this department a clesr- 

ing house for the best ideas in financial publicity. Send inquiries, suggestions, 

information concerning results of various methods and campaigns, and samples of ai- 

vertising matter for comment and criticism, to T. D. MacGregor, Manager, Publicity 
Department, Bankers Publishing Co., 90 William Street, New York. 


A BANK PRINTING PLANT. 


How a Large Chicago Bank Prepares Its Own Advertising and Other Printed 
Matter.— By F. W. Ellsworth, Manager, Department of Advertising 
and New Business, First National Bank, Chicago. 


i” is probable that during the past ten of printing practically everything that a 
years there has been more develop- bank requires from a deposit ticket to an 
ment in the office system of progressive elaborate bocklet. Seven men now consti- 
banks than had been the case during the — tute the personnel, the original two being a 
previous fifty years. This development has part. 
been the inevitable result of the enormous Here practically ail of the stationery of 
increase in business during that period. this big bank is printed, and delivered to 
The bank deposits in the United States the bank’s stationer. Orders are received 
increased over 300 per cent. from 1897 to through the stationer just as though it 
1907. Such a remarkable growth could not were an outside printing office. The one 
be handled by the methods in vogue twenty great advantage which is derived from its 
years ago, and as a consequence labor sav- 
ing devices of all kinds have been in- 
vented, bock-keeping systems have been 
simplified and the actual necessary work 
of a bank reduced to a minimum. It is but 
natural, therefore, that along with other 
improvements, in order to economize both 
time and money, and to enable thein to se- 
cure their printed matter just as they want 
it, and just when they want it, some of the 
larger and more progressive institutions 
have established their own printing plants. 
A conspicuous instance of this innovation 
is the First National Bank of Chicago, where 
a printing department with complete equip- 
ment has been maintained for the past 
seven or eight years. When first intro- 
duced, this department had two presses, 
two operatives, and a limited amount of 
paraphernalia. Now it has a power cutter, 
and five presses, including a large cylinder 
press, each operated by its individual elec- 
tric motor. In addition, it carries type of 
tne best standard faces in liberal sized fonts, 
tule, imposing stones, wood and metal 
furniture—in a word a complete equip- 
ment, modern and up-to-date, and capable Fred W. Ellsworth. 





580 


existence is quick action. If a rush or- 
der is received, which must be gotten out 
without loss of time, everything in the of- 
fice can be sidetracked. This, of course, 
would seldom be possible in an outside 
office. 

Hicu Quatity or Work. 


The manager of the printing department 
is a practical printer, who has had _ his 
training with one of the best houses in the 
country and the quality of the work which 
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THE BANKERS MAGAZINE. 


the bank, the one regular job being the 
daily statement, of which thirty are printed 
and delivered within a half hour of the 
time copy arrives. 


A Montutiy Hovsrt Orcan. 


THE REVIEW, “the best printed 
house organ in the country,” and pub- 
lished, by the way, NOT by the bank, but 
by the employes, is printed here monthly, 
as is also the schedule of the Letters of 


PEEP EG fy 


First National Bank Building, Chicago. 


is turned out, as evidenced by the bank’s 
statements, booklets, and other publicity 
matter needs no comment. 

Most of the advertising literature issued 
by the First National Bank and its affilia- 
ted institution, the First Trust & Savings 
Bank, is prepared in the printing depart- 
‘ment, and when it is considered that some 
of the jobs run into the hundreds of thou- 
sands a fair idea of its capacity may be 
secured. All of the advertisements which 
are placed in newspapers and _ various 
periodicals throughout the country are first 
set up in this department, and then electro- 
types are made which are furnished to the 
publications. This insures a uniformity of 
style and display which would be practi- 
cally impossible otherwise. 

The work of the printing department, of 
course, is varied. There is n> system, as 
the word is known in other departments of 


Credit and circular notes issued by the 
Foreign Exchange Department. With 
these exceptions orders are given as stocks 
are depleted, or as new forms become nec- 
essary. 

The printing department of the First 
National Bank of Chicago is operated on 
its own merits, and a charge based on com- 
petitive prices of other printers is made 
on each job. Its expenses, wages, light, 
power, stock—in fact, everything are deb- 
ited, the difference at the end of the year 
showing whether the department has been 
successful financially as well as in point of 
service. That it has always shown a bal- 
ance on the right side is due, no doubt, to 
the fact that it specializes in bank printing, 
doing that and nothing else. It is planned 
and equipped with this end especially in 
view, and it is not strange that the reward 
is a fair measure of success. 





ADVERTISING THAT PAYS. 


A Discussion of Some Features of Financial Publicity Necessary for Best 
Results. 


HE editor of this department is fre- 
quently called upon to write for 
other magazines articles on the sub- 

ject of bank advertising. Two recent ones 
are reproducec herewith. 


“Proof of the Pudding is in the Eating,” 
in the September “Profitable Advertising:” 


Until recently, most bankers did not ex- 
pect any direct results from their advertis- 
ing, and, in view of the kind of advertis- 
ing they did, it was more or less of a 
miracle when there were any results. 


Psychology of Saving 


“Psychology” is a big word and it 
stands for a big thing, but the ‘“‘psy- 
chology of saving’ is a simple matter. 

It means just this—besides the actual 
amount of money you accumulate by 
systematic saving, you get very valu- 
able mental effects. 

The mind has a great influence over 
the body. Saving makes you think 
success thoughts. It creates in you a 
desire to get ahead, and desire is the 
first step toward attainment. 

Saving frees you from worry about 
the present, and from anxiety for the 
future. 

Therefore, the psychological effect of 
saving is that you are enabled to give 
your whole attention and best efforts 
to your work. 

In short, when you save regularly you 
can do better work and more of it. 

This strong national bank encourages 
your thrift by paying 3 per cent. com- 
pound interest on your savings. 


THE QUINCY NATIONAL BANK 


Fourth and Hampshire Streets 


But a new day is at hand. The stereo- 
typed card or statement as a form of bank- 
ing publicity is passing, and in its place is 
appearing result-getting copy—advertise- 
ments that pull and actually bring new 
business to the banks. 

No longer is it necessary 
agent or publisher to pacify 
advertising bank by saying: 

“The full benefit of advertising is not to 
be measured by the direct returns from any 
given campaign or any particular series of 
advertisements.” 

That statement is true, of course, but 
how much more satisfactory it is to trace 
direct results! 

Accompanying this article are illustrations 
of bank advertising matter that has proved 
effective in getting concrete results. In 
speaking of the advertising of the Frank- 
lin Society for Home-Building and Savings 
of New York, Mr. Henry A. Theis. second 
vice-president, made to the writer the fol- 
lowing statement: 


for advertising 
a dissatisfied 


“In its advertising, the Scciety recognizes 
two essentials: 
Strong advertising copy 
quiries, and 
A concise and clear presentation of its 
principles and its methods. 

“By carefully selected advertising and 
judicious handling of inquiries, the Society 
has made rapid strides in the increase of 
its deposits. During the first ten days in 
January, in number, one-third of the new 
accounts were traceable to advertising; and 
in amount, three-fifths of the sum total of 
new accounts opened. The first five months 


ta attract in- 


of this year, showed an increase in deposits, 


Opportunity Insurance 


Many a man has lost good business 
opportunities by not being prepared 
financially to grasp them. 

In an Eastern city a skilled machin- 
ist, 50 years old, who had always 
earned a good salary, sold a valuable 
invention for a small amount because 
he had not saved any money and had 
not capital to float it. He said that if 
he had even a small amount of capital, 
he could have made a fortune out of 
the device. 

Now past middle life, he must keep 
on working, when he might have re- 
tired in comfort. 

Insure your opportunities by means 
of a savings bank account. In this kind 
of insurance you are paid dividends in-~ 
stead of having to pay premiums. 

At this $1,200,000 bank your divi- 
dends come in the form of 3 per cent. 
semi-annually compounded interest. 


THE QUINCY NATIONAL BANK 


Fourth and Hampshire Streets 


equal to the increase for the whole year 
of 1907. Of the number of accounts opened, 
one-third was directly traceable to adver- 
tising, representing an amount one-half of 
the sum total to the credit of all new ac- 
counts opened during that period. 

‘“‘The new business alone was far in ex- 
cess of the total gain in deposits for the 
first six months of last year. It is the 
policy of the Society to advertise extensively 
around the first of July and January, when 
the minds of men are naturally turned 
towards their savings accounts. During the 
period intervening, a small copy is used to 
bridge us over until the next extensive ad- 
vertising. The insertions in the various 
papers are doubly keyed, and a follow up 
card will tell the source and substance of 
his inquiry, the letters and literature he 
has received, up to the time an account is 
opened. 

“A ledger account is opened for each 
medium, which shows the actual results in 
accounts opened and the cost of the adver- 
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tisement. These two series of cards form 
a record from which all proportions can be 
readily worked out. 

“It is often claimed that it is undignified 
for a nnancial institution to use a follow 
up system. Our records show that without 
it a great deal of business would be lost to 
us, and the cost of our advertising material- 
ly increased. The two together, properly 
managed, work hand in hand, and the follow- 
ing up of inquirers with dignified letters 
and literature, greatly minimizes the expense 
of advertising.’’ 

The advertisements of the Quincy National 
Bank reproduced herewith are samples of a 
series prepared by the writer for the sav- 
ings department of that institution. 

Cashier J. M. Winters says that he is 
able to trace satisfactory direct results from 


Limit Your Spending 


and SAVE the balance. That is a better 
way to get a start financially than to limit 
your saving and SPEND the balance. 


It is surprising how quickly you can cre- 
ate capital when you go about it in the 
proper way and with determination. 

With capital—reserve funds—you are ready 
for business opportunities which will sure- 
ly come to you. Remember it is 


Not Your Saving 


alone that will make you independent. 
Your money must be in a safe place and 
must work for you. 


Ask for the free 28-page book, “You and 
the Rainy Day,” issued by THE NATION- 
AL BANK OF COMMERCE IN ST. LOUIS. 


It will tell you all about the safe and con- 
venient 3% Certificates of Deposit of this 
great institution—one of the _ strongest 
banks in the country — besides giving you 
sound advice on the subject of saving and 
investment. Send for this valuable book 
today. 


The National Bank of Commerce 
in St. Louis 


Broadway and Olive Street 


this *“‘human interest” advertising, and under 
date of June 25, 1908, gives the following 
figures: 

“On April 1, 1968, deposits in our savings 
department amounted to $316,000. To-day 
they are $356,000."’ 

During this three month period when 
‘there was an increase of $40,000 in savings 
deposits, advertisements such as those shown 
herewith were run in two of the Quincy 
daily papers three times a week, the space 
being four inches, double column. No other 
advertising was done. While the principal 
emphasis is given to the savings department, 
occasionally advertisements in the same 
typographical style but dealing with other 
departments of the bank’s service are suc- 
cessfully used. 

The National Bank of Commerce in §&t. 
Louis advertisements were prepared by the 
writer last year in a series exploiting ‘that 
institution’s certificates of deposit. They 
are noteworthy because they illustrate what 
can be done by a big commercial bank in 
the way of developing a by-product, so to 


speak, in picking up time deposits from 
people who, unless especially appealed to in 
this way, would go to the regular savings 
banks with their deposits. 

In regard to this advertising the National 
Bank of Commerce in St. Louis said: 

“The advertisements appeared in the St. 
Louis daily newspapers during the spring 
and summer of 1907. They ran three times 
a week with change ot copy each insertion, 
the space being seventy-five lines by two 
columns. 

“The first series had for its object the 
securing of additional time deposits. It 
was very successful, a large number of 
certificates of deposit being issued to new 
customers. These advertisements are differ- 
ent from the stereotyped form of bank ad- 
vertisements. They are educational in 


Put Some Money Away 


now. You will not always be able to earn 
as much as you are earning today. 3ut 
by saving a portion of your income now 
and putting it into a certificate of deposit 
in a perfectly safe bank like the $86,000,000 
NATIONAL BANK OF COMMERCE IN 


ST. LOUIS, where it will not only be se- 
cure but will also earn 3% interest and 
grow rapidly, you will be prepared for the 
inevitable day when you must cease work- 
ing. 

It is the only part of wisdom to save 
money while you can. 


In These Good Times 


there is no excuse for anyone not saving 
a part of his earnings. If you are at all 
interested in this subject, it will pay youn 
to send for “You and the Rainy Day,” a 
28-page book containing some very valu- 
able advice on financial matters and tell- 
ing about the 3% Certificates of Deposit of 
this strong hank. 

The book will tell you how to save and 
make money as well as how to invest it 
wisely. 

“You and the Rainy Day” is free for the 
asking. 


The National Bank of Commerce 
in St. Louis 


Broadway and Olive Street 


character and have considerable of the 
human interest element in them.” 

No illustration was used, but the peculiar 
typographical style of these advertisements 
made them stand out very prominently in 
the newspapers. This series of advertise- 
ments has been commented upon consider- 
ably by financial publications and, with the 
permission of the bank, the subject matter 
has been used by many other banks through- 
out the country in their own advertising, 
the Bank of Commerce having had the series 
printed in booklet form for distribution. 


“Effective Savings Talk” in “The Bank 
Advertiser” for October: 


Too much savings bank advertising con- 
sists solely of glittering generalties on the 
subject of thrift. 

Savings maxims are good, but it’s a long 
time since Benjamin Franklin got out his 
“almanacks” and some of ‘‘Poor Richard’s’”’ 
sayings are rather trite now. 

Most persons realize that it is a good 
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BANKING PUBLICITY. 


thing to save money and that it is foolish 
to spend it extravagantly. 

The true mission of the savings adver- 
tisement, therefore, is to induce the reader 
to act now, to do something definite—to 
begin at once ta save systematically and 
deposit regularly. 

The question naturally arises, What is 
the best way to do this? 

The answer is INSPIRATIONAL COPY. 

One of the most popular of the general 
publications is ‘“‘Success Magazine.” A 
vrincipal reason for the popularity and suc- 
ess of that magazine is to be found in the 
orceful, inspiring editorial matter it con- 
rains from the pen of its editor and founder, 
Dr. Orison Swett Marden. 

Reading that kind of literature makes 
men and women resolve and do things. 

There is no doubt at all about the value 
f such articles. Many a young person has 
een inspired to successful efforts by read- 
ng of that nature. 

As the chief object of all advertising is 
o induce action—to get people to do as the 
dvertiser suggests, is it not reasonable to 
ay that advertising copy that is enthusiastic 
nd inspirational is best because most 
ikely to bring about action in the desired 
direction? 

Now, for some concrete illustrations. 

Following are portions of the copy for 
five advertisements prepared by the writer 
for the savings department of a national 
ank in a Middle West city: 


CONCENTRATION AND ENTHU- 
SIASM. 


These are two big words—big 
not only in the number of letters 
they contain but big in the im- 
portance of what they stand for. 

These two qualities of mind have 
been responsible for a tremendous 
total of success in the history of 
the human rac». Very little that 
is great has ever been accom- 
plished without them. 

Concentration provides the guid- 
ing rails—the direction; enthusiasm 
is the steam—the motive power. 
Together they are irresistible. 

This applies to the matter of 
saving. You need to concentrate 
your efforts to save money. Hav- 
ing an object in view—getting an 
education, establishing a home, pro- 
viding for old age—will give you 
enthusiasm. 


AN ANCHOR TO WINDWARD. 


Sailors know the wisdom of hav- 
ing an anchor to windward. That 
precaution has prevented many a 
disaster. 

To have a money surplus—capital 
in reserve—is simply throwing an 
anchor to windward. It will pre- 
vent your drifting on to the rocks 
of dependence and want. 

The time to build up a reserve, 
a safeguard for the future, is now 
when you are strong and able to 
work and _e sacrifice. You don’t 
know about the future, but you do 
know that now, to-day, you are 
able to earn and save. Make the 
most of your present opportunity 


it is doing the hard things that 
develops strength and character. 

It is the easiest thing in the 
world to spend money foolishly or 
carelessly. It takes strength and 
determination to resist the tempta- 
tion to do so, but successfully re- 
sisting the temptation brings two 
rewards—a stiffening of your men- 
tal and mora! backbone and an in- 
crease in your material resources. 

We want to help you all we can 
in your efforts to get ahead finan- 
cially—to create a tangible proof 
of your accomplishments in the 
shape of money saved. 


YOU CAN BE RICH. 


Poverty and riches are relative 
terms. ‘That is, some persons can 
be rich with a thousand dollars 
and some poor with fifty thousand. 
3ut taere is no reason, aside from 
physical disability, why you or any 
other person in this country can- 
not acquire ai least enough wealth 
to make it possible to spend the 
declining years of life in comfort 
and without worry or anxiety 
concerning the necessities of life. 

It is merely a matter of so reg- 
ulating the habits of life that you 
will systematically save a por- 
tion of your income and deposit it 
regularly in a safe interest-paying 
bank like this. 

The truth of this is proved by 
the experience of thousands of 
successful men and women. 


WHAT WILL YOU DO ABOUT 
IT? 


You undoubtedly realize the im- 
portance of systematic saving. 
You have read and heard a great 
deal about the folly of extrava- 
gance and the wisdom of economy. 

You have seen actual instances 
of the disastrous results of the 
former and the happy consequences 
of the latter. 

Now. the question is, What are 
you going to do about it as regards 
your own habits? Will you start 
to-day to save a portion of your 
income reguiarly or will you con- 
tinue to procrastinate and post- 
pone the start until ‘ta more con- 
venient season’’? 

Doing something definite will 
help you. Come into this bank as 
soon as you possibly can and open 
a savings account even if with no 
more than a dollar. 


The writer lays no claim to literary abil- 
ity, but in these advertisements at least an 
attempt has been made to get away 
common style of savings advertise- 
ment which makes use of such platitudes 
as the following: 


The rainy day. 

The foundation of fortune. 
Harvest follows seed-time. 

A dollar saved is a dollar earned. 
The secret of success. 

Have you an account with us? 
Saving is a habit. 


and prepare yourself for greater 
ones later on. 


LINE OF LEAST RESISTANCE. 


It is natural and easy to follow 
the line of least resistance. But 


Now, it is not meant to criticise the ideas 
contained in the above expressions, but 
only the use of the same words in the same 
old way that has been used by savings bank 
advertisers from. time immemorial. Nor 
would we forget that there is constantly 
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coming up a new generation to which these 
stock phrases are new. 

The point is this, the rugged truths ex- 
pressed in a jerky, disconnected way may 
be enough to remind the reader that he 
ought to save money. They may make him 
say to himself, “I ought to do that.” 
Whereas, a stronger, more logical and more 
action-compelling appeal is likely to lead 
him to say, “I will do that.’’ 

It is the human will that the advertiser 
has to deal with, and in writing an adver- 
tisement it is well to consider the various 
factors that tend to influence it. 

Turn the searchlight inwards. What is it 
that moves your will? You do not need to 
be a profound student of psychology to be 
able to trace cause and effect in your own 
case. 

You will be surprised, perhaps, if the re- 
sult of this self-examination proves to you 
that oftentimes you do not act as the re- 
sult of cold logic or reasyun, that perhaps 
in the majority of cases calling for a de- 
cision you decide in a certain way because 
you have been moved in that direction by 
your feelings, your emotions. Possibly you 
have first been convinced logically that the 
thing is right, that the course is the proper 
one, but your action has been impelled by 
some enthusiasm or inspiration that has 
been communicated to you from an_e ex- 
traneous source. 

In short, the gist of the whole matter as 
it relates to savings bank advertising is 
this: 

Use a strong, unusual heading and good 
typography, or illustration, to get the read- 
er’s attention. 

Then hold him with all the personality, 
enthusiasm, human interest and _ literary 
charm you’ can command. Give enough 
facts to satisfy the mind, and, finally, give 
expression to optimistic, inspiring ideas, 
thoughts that will make the reader do as 
you want him to do. 

Jonathan Edwards and the preachers of 
his day in Colonial New England were in 
the habit of dividing their sermons into 
three parts: 

1. The Introduction. 
2. The Argument. 
3. The Application. 

It was in the latter part that Edwards 
was accustomed to make his wonderfully 
successful appeals. He preached a sermon 
entitled ‘‘Sinners in the Hands of an Angry 
God,”’ in which he made sinners feel that 
they were hanging by a single hair over the 
yawning mouth of heli. 

A contemporary writer relates how per- 
sons with guilty consciences hearing this 
would frantically grasp the benches and 
pillars as if to keep from sliding into the 
awful abyss, 

It is not the writer’s wish to convey the 
idea that people can be or should be so 
scared into saving money, but, this iliustra- 
tion is used to emphasize the fact that it is 
possible to move the human will by the 
use of words and it is the author’s belief 
that a study of this subject cannot help 
proving advantageous to the writer of ad- 
vertising, whose success in his work is 
measured by the results obtained from the 
advertising matter which he prepares. 

It is a noteworthy fact that this element 
of enthusiasm or inspiration enters into the 
work of practically every person who has 
been unusually successful as a writer of 
advertisements. 

It has been said that a poet is born, not 
made, and Cicero wrote of a certain ‘‘divine 
afflatus’’ without which no one becomes great, 
but we have no reason to believe that 


advertising men are in the same category 
as poets or that they must be inspired. 

But there is an advertising ‘‘afflatus” 
that can be cultivated and it pays to culti- 
vate it, because it bridges the chasm be- 
tween mediocrity and superiority. 


INVESTMENT EDUCATION. 


The Standard Magazines Help Their Financial 
Advertisers. 
66Q°UCCESS” Magazine, which has a 
circulation of more than 300,000, con- 
ducts an excellent department of in- 
formation and advice on investment mat- 
ters, edited by David Graham Evans, 
treasurer of the magazine. In fact, “Suc- 
cess” was the pioneer in this idea of edu- 
cating the public through elementary ar- 
ticles on the purchase of sound securities. 
The advertisements of high grade bankers 
and bond houses appear side by side with 
the reading matter of this department in 
“Success.” These advertisements are well 
worth studying, as the copy is usually very 
effective. Indeed, the publishers co-operate 
with the advertisers in making the copy as 
effective as possible. 
N. W. Halsey & Co., New York, publish 
the following direct talk to business men: 


Most business men of long experience 
have walked the floor in times of tight 
money when the pay roll hung over a de- 
pleted bank account. To guard against such 
emergencies we suggest a financial insur- 
ance, some form of reserve, to be begur 
and carried on in good times. 

It is impracticable to keep such reserve 
in cash aside from the amount needed for 
immediate requirement. The experience of 
many years has demonstrated the utility of 
standard bonds for this purpose. In times 
of panic it frequently happens that standard 
bonds, immediately negotiable in any of the 
great financial centres, are found even more 
serviceable as a surely available reserve, 
than cash in a bank. 

The maintenance of a safety reserve in 
bonds is widely practiced by financial insti- 
tutions, many, indeed, confining their in- 
vestments largely to this form of security. 
The plan has also been successfully adopted 
by numerous commercial houses. The expe- 
rience of one of these concerns and the rea- 
soning leading up to the adoption of the 
plan is reflected in a short magazine story 
which we have been permitted to republish 
in pamphlet form. Complimentary copy will 
be mailed, post paid, upon application. Ask 
for pamphlet F-18 entitled ‘‘Business Insur- 
ance.’’ Bond offerings on request. 
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ADVERTISING CRITICISM. 


Remarks on Financial Advertising Submitted for Comment. 


Uk attention has been called to another 
deadly parallel as shown in the ac- 
companying emblem cuts. We do not 

assume any responsibility in this matter nor 
do we know anything about the merits of 
the case, but this is the statement sent us 
by W. W. Potts, Secretary and Treasurer 
of the Federal Title & Trust Co.: 


In the August issue of The Bankers Mag- 
azine, we note the comment a an Officer of 
the Old National Pank of Spokane, Wash.., 
with reference to the use cf the design of 
its statement cover by another bank. From 


Who Saw It First? 


the same issue we clip the following cut of 
a Washington, D. C., institution, organized 
in 1907, and also submit the trade mark of 
this company used since 1904: 

We do not claim originality in the design 
of our trade mark, as the idea was taken 
from the one dollar silver certificate, with 
some changes and additions, but wish to 
“note in passing’ that “imitation is the 
sincerest flattery’, and we feel gratified 
that our friends in the East see some sig- 
nificance in our advertising efforts and have 
followed the footsteps of a country banker 
in this matter. 


This “In the Swim” cut would do better 
for a bathing suit ad. than for that of a 


bank. The cut is one of a series of “svndi- 
cate” or “stock” cuts prepared by R. F. 
Outcault, the creator of “Buster Brown.” 
There is nothing against the picture. It’s 


IF YOU WANT to BE 
IN THE See JY 


HAVE MONEY in THE 
ore. its safe then 


«= Everybody wants to know the man who has money. Saving money 
is the test of integrity, homesty, reliability and good common sense. 
Be wise today. Start with thet sem you have in your pocket. 

We pay 4 per cent. interest on time certificates of deposit. Check 
ing-acrounts invited. Amy amount received. 


First National Bank Meridian 


“IT read it in the story-book that, for 
to kiss his dear, 
Leander swam the Hellespont,—and 
I will swim this here.”’ 
Oliver Wendell Holines. 


attractive enough—just a little too frivo- 
lous for a bank, that’s all. We think “Bus- 
ter” had better make one of his “Resolveds” 
to the effect that he will not let any more 
banks have this cut. 


The Merchants National Bank of Hous- 
ton, Tex., says in one of its ads.: 


Put your spare pills in our bank. 

Let them draw interest. 

Then you can draw some of them 
for the pressing bills that no man 
can dodge and have some left. 


Like the advertisement commented upon 
in the preceding paragraph, this depends 
for its effectiveness upon a pun, or a play 
upon words, which is a mighty poor de- 
pendence indeed. That sentence, “Then 
you can draw some of them for the press- 
ing bills that no man can dodge and have 
some left,’ illustrates the importance of 
clearness. As it stands the sentence is 
ambiguous. You can Craw the conclusion 
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after reading the sentence, that the writer 
means that there are certain pressing bills 
that no man can dodge and have some 
(money) left, whereas it would be more 
natural that the more bills a man dodged 
successfully, the more money he would have 
left. The idea the writer of this ad. evi- 
dently meant to convey was this: “Then 
you can draw out some of your cash to 
pay pressing bills, and, after you have 
done that, you will stiil have a reserve fund 
in the bank.” But it is no use trying to 
remake this ad. The only way is to cut its 
tail off right behind the ears and get a new 
one. 


The advertisement headed “Do You Live” 
would be more worthy to live itself if it 
were made over. It needs a better head 
for one thing. Then that box of pills on 





‘DoYou LiVG os tes ten yon ean 


Do you need money for doctors’ bills 
sometimes ? 

Accidents and old age are as certain as 
death and taxes. 

Making mistakes is easier than making 


Start a bank account. DO /T NOW. 
Let us help you to make your savings grow— 
compound them twice a year. 

Look over our list of business men as 
directors. 

Come and talk to. our officers. 


Citizens Savings Bank 


A Goose Egg Ad. 


60000000 | 





the side could be dispensed with. Pure 
white space would be better than that row 
of ciphers. Then the ad. is too disjointed. 
As the boy said who started out to read 
the dictionary, it is interesting but not very 
connected. A logical argument leading to 
a definite conclusion and leading the reader 
to do some one thing is better. 


a> 


THERE’S A REASON. 


This is not a Postum Ad. but a Good Jalk on 
Why a Bank Should Advertise. 


66 HE South San Francisco Banker” 
is the name of a good monthly 
house organ issued by the Bank 

of South San Francisco and edited by 

Cashier C. F. Hamsher. The August num- 

ber contains this talk on bank advertising: 


For many years there was a prejudice on 
the part of bankers themselves against their 
advertising. They argued that it was all 
right for a merchant to advertise his stock 
of goods because he had them to sell, but 
that for a bank to advertise would make 
it seem as if the bank doing it was hard up 
and needed money. But that feeling of the 
part of bankers has changed during the past 
five years. 


A few banks which advertised have failed. 
More have failed which never advertised, 
and the best advertised banks have best 
stood by their customers at all times through 
thick and thin, 

A merchant advertises because he has 
something to sell—to exchange for the dol- 
lars of his customers. He sells goods to 
make a living; he charges the customer a 
little more than the goods cost him; the 
profit is what he has to live on. 

When the Editor took the cashiership of 
this bank last October, it had not been the 
policy of the hank to advertise. The bank 
was but a little over two years old, and 
two-thirds of the people living in the vicinity 
had never been inside its doors. Many of 
the people living in the vicinity of South 
San Francisco, Colma and San Bruno did 
not know what we did. Of course, in a gen- 
eral way, it was known that we would 
take deposits and keep them. A few sup- 
posed in a general way that we occasionally 
loaned money; others knew when_ they 
wanted change for a ten or twenty they 
could get it at this bank, but there were 
a lot of things we wanted the public to know 
about us. 

We took the cashiership on Saturday, 
October 26. On Monday, October 28, all of 
the banks in the large cities—New York, 
Chicago, St. Louis, Denver, San Francisco— 
and most of the small towns, quit paying 
out cash on checks. 

In the town of Missouri, from which the 
Editor came the three banks there limited 
the amount of cash they would pay any de- 
positor wanting to draw his money, to ten 
dollars at one time, and to twenty dollars 
per week. 

Savings banks in San Francisco and else- 
where required savings depositors to give 
ten, thirty, sixty, ninety days, and in some 
cases six months’ notice of intent to with- 
draw deposits. 

The new cashier felt that he had taken 
hold of a bank at an unfortunate time for 
himself. Public confidence was’ shaken. 
Frightened depositors went to banks and 
demanded their deposits. Runs were start- 
ed; a number of banks were forced to close 
temporarily, the large majority of which 
have since resumed or paid off depositors 
in full. 

Some depositors of the bank of South San 
Francisco became alarmed. Several times 
someone was unkind enough to say untrue 
things about it. 3ut every morning it 
opened regularly at ten o’clock and stayed 
open until three, except on Saturday, when 
it closed at one. 


Every person who had a deposit and 
wanted it. got it. Some great excused 


were offered by our friends who Gid not 
want to show their uneasiness. We soon 
learned. however, that when one wanted 
to “buy a lot,” “make a payment on a 
contract,” ‘“‘pay a bill,”’ ‘‘lend it to a friend”’ 
or ‘“‘take a trip,’’ that it was just an ex- 
cuse. 

Cheerfully we paid all, never asking for 
any notice of intent to withdraw savings 
deposits; never forcing clearing-house cer- 
tificates on anyone; suggesting in all cases 
that we would appreciate another deposit 
account soon; in a few cases telling the 
depositor to “come back’’ after he or she 
“got over the scare.’””’ and most of them, 
we are proud to say, have come back. 

Between the last week in October and 
January first. thirty-four thousand dollars 
($34,000) of Genosits were drawn out of this 
bank, decreasing our deposits that much. 

And then we began to advertise after_a 
plan which we had worked out, and from 
January first to August fifth our deposits 
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have increased 
.,02,000). 

Why do we advertise? 
Because it brings us 
larger deposits we 
we have to 


sixty-two thousand dollars 


more business. 
have, the more money 
lend to people to help them 
build homes and to carry on business. At 
the present time we are helping, directly 
and in«wrectly, eighty-nine people in South 
San Francisco, San Bruno and Colma, to 
build homes for themselves. 

We advertise because we have a safe 
bank; because it is safer for people to put 
their money in here than to carry it around 
with them; because we can sell them money 
orders payable in the United States, Europe, 

ia, Africa, Australia—anywhere; because 

zo0d bank is a institution of 
every growing community and because the 
more people knuw about this bank the 
closer will be our business relations. We are 
always willing to explain any business mat- 
ters to our friends. We are here to serve 
the people. 

Just as a good workman takes pride in 
turning out a good piece of work, so we take 
pride in building up a good, safe banking 
institution. 

The growth of a 
in the growth of its 
of the bank sneaks 
the community. 


The 


necessary 


community is reflected 
bank and the growth 
well for the worth of 
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ANNOUNCE YOUR PLATFORM. 


It Does No Harm To Let The Public Know 
Where Y u Stand. 


HE Fort Scott (Kan.) State Bank 
publishes a leaflet containing the fol- 
lowing: 


The city of Fort Wayne, Ind., which has 
50,600 _population, boasts that it never had 

bank failure. It was there that Hugh 
McCullough began his banking career, and 
it is possible that the conservative banking 
methods followed by him in those early 
1 of Fort Wayne have had an abiding 
influence and account in a measure for the 
distinction now boasted. Only two banks 
went through the panic of ’57—in wildcat 
currency days—without suspending’ specie 
payments. One of these was the Chemical 
Pank of New York anu the other was Hugh 
McCullough’s State Bank of Indiana. Mr. 
McCullough afterward became Comptroller 
of the Currency, and still later was pro- 
moted to be Secretary of the Treasury, and 
left an honored name among American 
financiers. He left behind him an account 
of the difficulty he had as president of the 
State Bank of Indiana in making its officials 
and directors understand that they were 
not to be privileged borrowers from the in- 
stitution. They had pretty much all been 
living in the idea that a bank’s first func- 
tion is ta accommodate its own managers. 
He drove that notion out of the institu- 
tion effectively; and years afterward. in 
writing of the rule that lenders and borrow- 
ers cannot safely be the same persons, said: 
‘Bank failures are invariably the result of 
a disregard of this rule. No bank in the 
United States, the capita! of which was a 
eash reality. and whose managers were not 
thieves or the borrowers of its money, has 
ever failed.” 


Our Policy. 


No loans to any officer or director. 
No officer or director allowed to overdraw 
his account. 


No officer or director 
on any loan. 

No excess loans made in any case. 

Overdrafts kept to the minimum. 

Officers and clerks bonded by a corporate 
surety company. 
; Every officer and employee of this bank 
is in duty bound not to divulge information 
concerning the business of its customers. 

If a bank conducted along these lines 
appeals to you, we should be more than 
glad to open an account with you—assuring 
you that no account is too large for us to 
handle safely, and none too small to be 
warmly welcomed. 


accepted as security 


The Bank of Cleveland does a similar 
thing by printing a leaflet entitled “The 
Bank of Cleveland Idea.” It reads as 
follows: 


ARTICLE lI. 


Of the By-Laws Restricting the Operations 
of the Bank of Cleveland. 


Object and Restrictions—In addition to the 
legal restrictions of the Savings and Loan 
Act of the state of Gnio, under which act 
this company was incorporated, the follow- 
ing statement of the object of the Bank of 
Cleveland Company and limits of its opera- 
tions are hereby ncluded in and made a 
part of the rules, regulations and by-laws 
of this company. to-wit: : 

The Bank of Cleveland 
ganized for the 
strictly a banking 
the citizens and 


Company is or- 
purpose of conducting 
business of, for and by 
institutions of the City of 
w.eveland and County of Cuyahoga, Ohio. 
It shall receive commercial and savings 
deposits and shall make loans on first mort- 
gage real estate security, and on _ good 
collateral and commercial paper in Cuyahoga 
County only, under the direction and ap- 
proval of its Finance Committee. 
It shall in no event invest 
capital, surplus or deposits 
bonds, stocks or other 
it lend any money on call in the City of 
New York or elsewhere outside of the said 
County of Cuyahoga, Ohio. 


That’s the Idea. 


any of its 
in purchasing 
securities. nor shall 


WALL STREET ADVERTISING. 


The Mail Order Journal Thinks It Is Stupidly 
Done. 


66 HE Mail Order Journal,” which is 
an aggressive advertising publica- 
tion and not always exactly lady- 

like in its criticisms, has this to say about 

some Wall Street advertisers: 


One would 
where men, if 
be made out of 
otherwise they will go 
of life, crushed by far more sharp-witted 
minds, the value of advertising would be 
well understood. Yet, there it seems to 
have been very much neglected. 

The bankers and brokers who constitute 
the Wall Street district and whose business 
in the aggregate runs each year into the 
billions. judging by the way they advertise. 
seem to look upon it as something that 
must be done to please persuasive solicitors 
rather than spending money to get back 
business. 


Street 


Wall 
0 must 


they are to succeed. 
the keenest intellect or 
down in the battle 


suppose that in 
t 
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The corporations, whose stocks are gen- 
erally held by the public, usually advertise 
a notice when they declare a dividend, yet, 
it may be a matter of surprise to the public 
to know that some of these corporations 
have never changed their list of papers fur 
years. Such a thing as circulation is never 
considered. If a paper is once on a dividend 
list, it will stay there until the paper is 
dead or the corporation has ceased paying 
dividends. That a paper has ceased to exist 
would never be known to some of them, 
were it not for the advertising agent mak- 
ing this fact known to the company’s secre- 
tary. 

The great 
the most foolish 
sidering some of thei: 

However, there are a few houses on Wall 
Street who do intelligent advertising. These 
houses, although in the minority, are the 
ones which are growing in importance for 
no other reason than that they weigh cir- 
culation carefully, produce intelligent ad- 
vertising and as a result get the business. 


about 
con- 


New York banks are 
advertisers there are, 
publicity. 
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SAVINGS BANK INSURANCE. 


Massachusetts Gives Its Banks an Advertising 
Talking Point. 


ASSACHUSETTS has authorized the 
savings banks of the Commonwealth 
to issue policies of insurance and 


annuities, in order to give the wage-earner 
an opportunity to get an old age annuity 
and insurance at the cheapest possible price 
consistent with safety 

Naturally, the Massachusetts savings 
banks are making the most of this feature 
in their advertising. A stock booklet which 
is being used by the Whitman Savings Bank 
and other savings banks in the State is en- 
titled “Who Will Pay Your Wages When 
You are Old: and Gray?” It is a very well 
written exposition of this cheap insurance 
and money saving plan, containing tables 
of the “Insurance and Annuity”, the 
“Whole Life” and the “Endowment” pol- 
icies. 

The booklet starts off thus: 


There are three things that every 
should do. 

First:—Save enough money to take 
of himself in his old age. 

Second:—Save enough money to take care 
of his family in case he dies. 

Third:—Save enough money to take care 
of himself and family in case he or one of 
the family is sick. 

By means of the Savings Banks you have 
been able to save money for object No. 3, 
but what about the other two? 

There is only one way by which you can 
do both of those things at one and the same 
time. That is by buying an insurance and 
annuity policy, and the only place for wage- 
earners to get such a policy is in one of the 
Savings Banks of Massachusetts. 


man 


care 


Further information about this plan is 
obtainable from the State Actuary, 161 
Devonshire st., Boston. 
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SOUVENIR BOOKLETS. 


Pittsburgh’s Sesqui- Centennial Gives Occasion 
for Good Publicity by Local Banks. 

HE one-hundred-and-fiftieth anniversary 
of the founding of Pittsburgh is be- 
ing celebrated this year, and a num- 

ber of banks in that city have issued es- 
pecially handsome bocktets in connection 
with the anniversary. In addition to the 
booklet of the Bank of Pittsburgh, N. A., 
referred to elsewhere in this department, we 
have received booklets from the Mellon Na- 
tional Bank and the Union Trust Company 
of Pittsburgh. 

The Mellon booklet contains an inter- 
esting series of pictures showing the site of 
Pittsburgh in 1754, 1758, 1791, 1817, 1859 
and 1908, successively. The Union Trust 
Co.’s booklet is entitled “Industrial Pitts- 
burgh,” and is one of the handsomest bank 
booklets in our entire collection. It is 
superbly illustrated and well written and 
printed—altogether a good mixture of brains 
and printer’s ink. 

The official history and programme of the 
sesqui-centennial is edited by Edward 
White. It is likewise a splendid piece of 
work. <A collection of these 1908 souvenir 
booklets gives one a fine idea of “the 
greatest industrial mart on the face of the 
globe, with a payroll of a million dollars 
a day.” 

The Real Estate Trust Company of Pitts- 
burgh issued a finely illustrated special 
number of its monthly house organ, “The 
Shield” in honor of the Sesqui-Centennial. 


THE PSYCHOLOGY OF ADVER- 
TISING. 


A Splendid New Book by Professor Scott. 


66 HE Psychology of Advertising” is 

the title of a new book by Walter 

Dill Scott, Ph.D., director of the 
Psychological Laboratory of Northwestern 
University, which ought to be in the hands 
of every person who cares whether or not 
his advertising brings returns. It is in- 
teresting and practical. 

The book is a simple exposition of the 
principles of psychology in their relation to 
successful advertising and is a summary of 
the investigations along this line upon which 
Professor Scott has been engaged for a 
number of years. It is a practical attempt 
to apply science to business in a new way. 
For a long time scientific knowledge, as far 
as it relates to mechanics, chemistry, etc., 
has been an all important factor in commer- 
cial progress, but it is only recently that 
the science of mind has been applied to 
business, except unconsciously. We say that 
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advisedly because some of the shrewdest 
advertisers make use of the principles of 
psychalogy successfully and do not realize 
tnat they are doing so. They call it “ap- 
pealing to human natur>, common sense,” 
ete. 

In his book, Professor Scott has proved 
that psychology is not of interest solely to 
pedagogical students. He makes it a hand- 
maid of business. The scope of the work is 
indicated by the chapter titles which are as 
follows: “Introduction”; “Memory”; “The 
Feelings and the Emotions”; “Appeals to 
the Customer’s Sympathy”; “Human In- 
stincts”; “Suggestions”; “The Will”; “Ha- 
bit’; “The Habit of Reading Advertise- 
ments”; “The Laws of Progressive Think- 
ing’; “Attention Value of Small and of 
Large Spaces”; “Mortality Rate of Adver- 
tising”; “The Psychology of Food Adver- 
tising”’; “The Unconscious Influence in 
Street Railway Advertising”; “The Ques- 
tionnaire Method fllustrated by an Investi- 
gation upon Newspapers”; “Bibliography of 
Advertising.” 

The book is a handsomely bound and well 
printed and illustrated volume of 270 pages. 
ane price is $2. It is published by Small, 
Maynard & Co., and the Bankers Publish- 
ing Co., 90 William street, New York, will 
forward it upon receipt of price. 


» > 


ADVERTISING LITERATURE. 


HE Outing Press publishes a weekly 
advertising journal called “Brains”, 
which contains a good deal of matter 

of value to all advertisers. Bound volume 
30 of “Brains”, the issues for January to 
June (inclusive), 1907, is sold for $3.00, and 
is well worth the price to any advertiser or 
student of advertising as it contains the 
boiled-down results of the best work of 
America’s highest priced advertising men. 
While the book deals largely with retail 
advertising problems, it is of interest to 
the financial advertiser because many of 
his problems are the same as those of the 
retail advertiser. One of the best features 
is the reproduction and criticism of 968 
advertisements. The Bankers Publishing 
Co. will procure this book for you upon re- 
ceipt of the price. 


Salesmanship is telling 100 per cent. of 
truth in an interesting, plausible and con- 
vincing manner about the article that is 
being sold. A good salesman does not need 
to go outside of his business to be interest- 
ing. He cannot afford to impair confidence 
by making statements that the thing he is 
selling wi!l not ‘‘make good.” 

Repeat orders are what establish a busi- 
ness. They come only from’ confidence 
maintained.—Mahin’s Messenger. 


Mr. Arthur Brisbane, editor of the New 
York Journal, recently made the following 
statement: 


This will be an interesting story if well 
told. Don’t color it. Life itself is vivid 
enough without any added tints. Just tell it 
as it is. Facts need no dressing. 

In an address on newspaper making and 
newspaper writing he said: “There is no 
such a thing as literature. Just telling the 
facts is all that is necessary. I have never 
understood why a man should have any 
trouble in expressing his mearing. All you 
need to tell is just how you feel. If I hit 
you over the head you would have no 
trouble in telling me what you think of my 
action.”’ 


In contrast read the advertisements of 
most mail-order advertisers and of certain 
general advertisers who try to get into 
communication with the readers of their 
advertisements. They do not essay to play 
the clown for the public amusement. They 
do not give a suspicion of slyness in their 
words. Nor do they state their proposition 
so coldly as to repel. They talk business 
from the start in a frank, sincere manner, 
and make their offer so cordial and so ur- 
gent as to be almost irresistible. 

The copy of general advertisers of this 
type tingles with life, energy, and, above 
all, interest in their prospective patrons. 
They seem to be anxious to do sometl 
for those who will use their goods. T 
seem to say, “Here is something that 
ought to have. We cannot tell you in this 
short space all its good points. We would 
like to show it to you personally. It is no 
trouble at all. We are busy, but we have 
nothing at hand at present quite so im- 
portant as getting YOU started right. We 
do not want to sell our article to you. You 
can get it of your dealer, but he has not 
the time to make you familiar with it as 
we can do. We would like to meet you, 
anyway, even if you are not ready to buy 
now.”’ 

An advertisement which seems to breathe 
that sort of spirit is bound to have a better 
effect upon a flesh-and-blood man or woman 
with social instincts and sympathies than an 
abstract catalogue of the excellencies of the 
advertised article. 

It is the reflex influence, therefore, upon 
the advertiser himself which I urge as the 
chief value of copy offering further infor- 
mation than that which is contained in the 
printed advertisement. The securing of 
valuable mailing lists, the opportunity of 
still further nursing along the interest in 
your goods which the advertisement itself 
has caused to spring up, the opportunity 
afforded of comparing the responsiveness of 
the various mediums you are using—these 
are all valuable, but they are subordinate 
to this great influence upon yourself and 
upon the tone and effectiveness of the copy 
which you write.—O. C. Harn in “Batten’s 
Wedge.” 


“IN THE YEAR 1810.” 


HE Bank of Pittsburgh, N. A., has 
recently issued a neat and attractive 
booklet entitled “In the Year 1810”. 

‘Lhe illustrations are unique, showing old 
articles of use and the crude ways of a 
hundred years ago. <A full page view of 
the city in 1810 is given. The Bank of 
Pittsburgh, N. A., is the oldest bank in 
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the United States west of the Alleghany 
Mountains. It was in existence when Wil- 
liam the Fourth was King of England and 
Napoleon reigned over a large part of Eu- 
rope. It is the only bank in the United 
States that has existed for ninety-eight 
years without suspension of any kind. 

The booklet contains three different pic- 
tures of The Bank of Pittsburgh, N. A., 
showing the first building occupied in 1810, 
the second home of the bank from 1831 to 
1894, and the magnificent building it now 
occupies at 226-230 Fourth Avenue. 


»—> 


BANK AD MEN MEET. 


Pittsburgh Advertisers Have an Informal Dinner. 


RACTICALLY all the members of the 
Bankers’ Ad Association of Pittsburgh 
attended the informal dinner given on 

the evening of September 17 at the Seventh 
Avenue hotel in honor of E. St. Elmo 
Lewis, advertising manager of the Bur- 
roughs Adding Machine Co., a Detroit cor- 
poration, who made an address on the man- 
ner in which financial institutions should 
advertise. President of the Association A. 
D. Sallee, of the Corporation Securities 
Co., acted as toastmaster and several short 
addresses were made in addition to the ad- 
dress of Mr. Sallee. 

In his address Mr. Sallee gave many 
valuable hints regarding the most effec- 
tive way in which the affairs of financial 
institutions should be made known through 
advertising methods. 


»—> 


SCARE ’EM A LITTLE. 


How Some Banks Warn Against Tempting Fate 
by Not Depositing Money. 


HE First National Bank of Napa, 
Cal., recently published this adver- 
tisement: 


THE BURGLAR MAN. 


His origin dates back to the time of 
Adam, and his species will never die. 
He is always with us. 

There is no _ protection in locked 
doors, policemen or secret hiding 
places. They are merely slight pre- 
cautions. 

Precaution does not always afford 
protection, as a woman in San Fran- 
cisco found out only a week ago. 

She had drawn all her money from 
the bank at the time of the financial 
flurry. It amounted to $1250, the sav- 
ings of years, and had since been 
kept carefully secreted in the house. 
When the family returned home after 
an evening at the theatre, the over- 
turned condition of the house bore 
witness to the thoroughness of the 
thieves’ search, and the money, to- 
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gether with some jewelry and a small 
bank containing $175, had disappeared, 

The First National Bank in Napa 
with its modern safes, electric burglar 
alarms and burglary insurance, offers 
depositors absolute’  protection,—with 
the bank’s business under Government 
supervision and inspection. 

Safe deposit boxes for rent. $2.00 per 
year, 


The Federal Title & Trust Co. of Beaver 
Falls, Pa., recently ran this ad.: 


PROFIT BY THE EXPERIENCE 
of others. Every day you will read in 
the newspapers about some one who 
has lost the savings of a life time 
through fire or robbery. 

Profit from their experience and 
keep your savings in this bank, where 
your money is secure and where you 
are certain to receive four per cent. 
interest. 

We welcome small accounts as 
cordially as larger ones for we sin- 
cerely desire to help the small, 
earnest saver, 

The Houston National Bank of Houston, 
Tex., headed one of its recent advertise- 
ments like this: “WARNING! Keep Your 
Money in a Safe Place. Keep it in Our 
Savings Department.” As part of the ad. 
the following news item was reproduced. 


LOSES MONEY IN A FIRE. 





Fear of Bank Safety Caused Woman to Keep 
Cash at Home. 





Two cottages on Congress avenue, east of 
the International and Great Northern rail- 
road tracks. were burned to the ground be- 
tween 9 and 10 o’clock last night. The fire 
was discovered in one of the houses and an 
alarm was sounded from Box 25, but by the 
time the department reached the place both 
houses were in flames. The flames were 
prevented from spreading to adjoining houses 
and an effort was made to save one of the 
cottages. Both families lost all of their 
furniture. 7 ‘i 

The fire originated in cottage No. 2518 
Congress avenue while the family was away 
from home. 

One occupant sustained probably the most 
severe loss. Besides her furniture, she 
claims that she had between $600 and $700 
in money secreted under the carpet in one 
of the rooms. She stated to a newspaper 
representative that the recent bank troubles 
caused her and her husband to keep their 
money at home. 


Other such news items used in bank ad- 
vertising are as follows: 


Minneapolis, Minn.—Minnie Brown, cham- 
bermaid at the Vendome Hotel, was singing 
blithely today when she entered a room to 
put it to rights. Under the pillow she found 
a bustle, which surprised her, as_ bustles 
usually are put in the left-hand drawer of 
the dresser. " 

She pried the bustle open and found $450. 
Honest Minnie turned the bustle over to the 
hotel clerk and soon afterward the former 
occupants of the room telephoned in and 
anxiously inquired if anything had been 
found. 


In spite of their happiness in regaining 
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the bustle and its contents, they left Minnie 
to believe that virtue is its own reward. 

Lehigh, Ia.—Sixty-five dollars—that is 
what George Cunningham, of Lehigh, got 
from Uncle Sam in exchange for his pile of 
asnes representing a $4,000 bonfire of paper 
currency. Cunningham withdrew his roll of 
2z,000 and deposited it in an old. unused 
stove. His wife wasn’t aware of the hiding 
place, and one morning she started a fire 
in that treasure box with disastrous results. 
Cunningham saved the heap of ashes care- 
fully and expressed them to Washington 
with a plea that they be redeemed. He has 
just received $65 from the treasury depart- 
ment, all that was allowed him. 

Bridgeport, Texas.—Mrs. Hugh Pyland had 
$25 saved to pay the installment on the lit- 
tle home which she is buying. She wrapped 
the bills up in a piece of paper, and after- 
wards forgetting it, threw che paper contain- 
ing the money in the fire and it vanished in 
smoke. 

Bloomington, Ill.—Charles 
ond-hand goods dealer, hid $960 in a tool 
chest in one of his storage rooms. Recently 
he discovered that a thief had found his 
hoard and carried it off. 


$200 in Gold Was Melted in the Fire. 


Linton, Ind.—Two hundred dollars in gold, 
which had beén saved and placed in a con- 
densed milk can, was melted at the fire 
which destroyed the home of James Harper. 
The house and contents were also destroyed 
and the loss to property will be $500, with 
no insurance, 


Laudet, a sec- 


ROBBERY DREAM COMES TRUE. 


Evansville Man Awakes to Find Money Gone 
From Shoe. 


Evansville, Ind.—After dreaming there 
were burglars in his room last night, George 
Pfegge awoke this morning to find he had 
been robbed of $50. The money had been 
placed in a shoe under the bed. 
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CONVICT TELLS DEATH STORY. 


Eleven Year Mystery May Be Solved by 


Prisoner’s Confession. 


Bellefontaine, O.—After eleven years the 
mystery surrounding the murder of aged 
David Detrick and his wife in this city may 
be solved through alleged admissions made 
by a convict in the California State Peni- 
tentiary. whose name is withheld. Recently 
Logan county officials went to the coast, and 
it was to them, it is said, the alleged con- 
fession was made. 

The mutilated bodies of Detrick and his 
wife were found in their home by a daughter, 
August 11, 1897, an ax having been used. The 
house had been robbed. Although several 
arrests were made the guilty persons were 
never brought to trial. 


HELPLESS WOMAN RECLUSE ROBBED 
OF HER FORTUNE. 


Money is Dug From Under Front Porch of 
Her Home Down in Arkansas. 


Ark.—A message received here 
Amanda Brixey, a recluse 
living near Snowball. Searcy county, has 
been robbed of $12,000. tobbers dug the 
money from under her front porch. She lives 
alone, but was ill and had been taken away 
from her home for treatment. It was gen- 
erally believed that she had considerable 
money concealed, and when she left the 
house the robbers investigated. When in- 
formed she had been robbed she arose from 
her sick bed and hurried home. From among 
the rubbish in the smokehouse she removed 
an old kettle containing much gold and took 
other money concealed elsewhere. 


Marshall, 
states that Miss 


Watch the papers in your community and 
make use of such items as these occasionally. 


HOW BANKS ARE ADVERTISING. 


Note and Comment on Current Financial Publicity. 


HE Citizens National Bank of Raleigh, 

N. C., has adopted a triangular em- 

blem in the center of which appears 

the swastika symbol. The bank has an at- 

tractive card bearing this emblem in gold 

ink and giving a brief account of the swas- 
tika, the popular good luck symbol. 


The Union Savings Bank of Vicksburg, 
Miss., heads one of its recent ads. “Would 
You Throw Away $1,000?” and develops 
the idea thus: 


The man who could save and bank $5 per 
month and doesn’t do it is throwing away 
$60 per year—the gross earning power of 
$1,000 at 6 per cent. interest. 


Safe investments which annually pay 6 


per cent. net are not so plentiful as they 
used to be. 

Why not start an account with us and 
conserve this ‘$1,000 earning?’’ You can 
open an account with a $5 deposit, or even 
less. Come in and let us talk over the 
matter. 


Mr. H. A. Dalby, Teller of the Nauga- 
tuck (Conn.,) Savings Bank writes us: 


I must compliment you and thank you 
for the articles on advertising which have 
appeared in the columns of the Magazine. 
They cannot fail, I think, to be of great 
help to those interested in the subject. I 
will say that if I have learned anything 
about ic it has come from those articles. 

I am sending you herewith samples of my 
first attempt at ad. writing, thinking per- 
haps they will be of interest to you in the 
way of criticism, whether favorable or 
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have been 
one of the 


otheryise. The small blotters 
placed in the hands of every 
children in the schools. 

I am also enclosing our check for one 
dollar, for which you will please send me a 
copy of Mr. MacGregor’s book, ‘Pushing 
Your Business.” 


The copy on the blotters is very good in- 
deed. The matter is sensible and well ar- 
ranged. One of them reads as follows: 


Vacation is Over. 
HOW 
about your bank account? Of course, this is 
no one’s business except your own, but we 
wonder if you have given 
MUCH 


thought to this important subject. The 
question is not so much what you earn in a 
year as what you 


HAVE 


left. Did you ever wish you had begun to 
save 10 years ago, or 20 years ago, and try 
to figure out what 

You 
would have had by this time? Let 
little figuring for you. 
If you had 


us do a 
That’s our business. 


SAVED 
a dollar a week for the last five years, you 
would have to-day nearly 


THREE HUNDRED DOLLARS. 
Four Per Cent. Interest Helps Wonderfully. 
NAUGATUCK SAVINGS BANK. 
This bank also issues a vest pocket trolley 
time card and ties it up to the bank in this 

way: 


You get a big nickel’s worth of pleasure 
from a trolley ride, but did you ever try 
putting a nickel a day in the 


Savings Bank 


and see how it grows? In five years, with 
4 per cent. interest, it amounts to more than 


One Hundred Dollars ! 


As a part of a very attractive statement 
folder recently issued by the Carnegie Trust 
Company of New York, appears this inter- 


esting table showing the growth of the 
company in less than two years: 


1907. 


No. Accounts. 
January 000 
February 23 
March 


tesources. 
$1,500,000 
2,962,000 
3,312,000 
April 4,185,000 
May 5: 6,741,000 
June 02 7,241,000 
July y 8,505,000 
Augtst 10,710,000 
September 9,853,000 
October 9,928,000 
November 9,493,000 
December 10,106,000 


1,490 


1,552 


10,201,009 
9,023,000 
8,692,000 
8,110,000 
9,429,000 

10,225,009 

10,585,000 

12,195,000 


January 
February 
March 
April 
May 
June 
July 
August 


. pears crowded. 


In regard to the poster “The Strength of 
a Bank,” reproduced herewith, C. B. Hazle- 
wood, advertising manager of the Union 
Trust Co. of Chicago, writes: 


I am sending you under another cover for 
your inspection a copy of a_ poster, “The 
Strength of a Bank,’ which we have hung 
up in our banking rooms and in our win- 
dows to attract passerbys. 

I am candid in saying that the art work 
on this job isn’t much. But the card has 
answered its purpose and provoked consid- 
erable comment. 


We think there is too much 
this card for an 11x16-inch poster. 


matter on 
It ap- 
Less matter or more space 
wou... improve it by making it more read- 
able. The copy itself is excellent— _ thor- 
oughly logical and sensible. 


W. J. Kommers, Assistant Cashier of the 
Old National Bank of Spokane, Wash., 


writes as follows: 


are pleased to hand you a 
mailing folder being sent out by the Union 
Trust Company of this city, to a select list 
of names chosen from our city directory. 

This folder is intended merely as a unique 
reminder, bearing a short message of its 
Safe Deposit equipment, and as such it is 
proving the most effective bit of advertising 
used in this department. 

Since Bank and Trust Company publicity 
is receiving such widespread attention, and 
everything pertaining to the subject is eag- 
erly absorbed by the most enterprising 
bankers of the country, I thought perhaps 
you would care to make reference to this 
folder in your valued magazine. 

Your readers would no doubt be doubly 
interested to know that ideas of this char- 
acter can be worked out by bank men after 
banking hours, and those possessing talent 
in this direction will find that it not only 
is a most relaxing and fascinating occupa- 
tion, but is a great aid to their printers, 
and in the end a substantial saving in the 
advertising expenses of a bank or trust 
company. 

I enclose furthermore a few 
sued by this bank and ,the Union 
Company (allied institutions) whose 
tising campaign the undersigned 
charge. 


Enclosed we 


booklets is- 
Trust 
adver- 
has in 


The folder referred to is what printers 
call a “cut out” job. A page of the folder 
represents the front of a safe deposit vault, 
and a round flap, representing the door 
to the vault, opens out and reveals a photo- 
graphic view of the interior. The side of 
the folder that is used for the address bears 
the words “The Armored Guard” and a 
picture of a knight in armor. The book- 
lets referred to have already been favor- 
ably commented upon in this department. 


The First National Bank of Napa, Cal. 
continues to do some of the best financial 
advertising that is being done in the State. 
Cashier E. L. Bickford has charge of the 
advertising. Large space is used in the 
newspapers and it is filled with good edu- 
cational copy. Some of the ads. submitted 
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[Ge STRENGTH Tf t 
! | O* A ‘BANK j 


2 ee Ee ae ee “a 
fa dager cage One finds this discussion in the press, on the platiorm, 
t home, on the street—everywhere. | | (| | || iT 


TT | | oils ape discussion is in relation to the strength of Banks and how 
may be judged. Numbers of people have said, “How can the ordinary person tell we a 
Bank be sound and strong.” In truth it must be said that the ordinary statement of a 


aemtctignie condition is ee very mystifying. To most people it is @ mass of 


ti about which the people have a right to know, we propose to set forth very briefly 
an inn of what really constitutes a strong Bank, and one deserving of patronage. 
ust be well managed. Its officers and directors must be capa- 
4 men men = ae are yt familiar with the Bank’s affairs and thoroughly 
to the Bank’s best interests. | 1h 
] Ih] The Union Trust Company is such a Bank. Its direction has always been characterize i} | 


il iil WN of the interest in the subject, and because a great Bank is more or less a public 


by sober conservatism and progressive management. Its Directors are men of sound,|| | 1h] 

perienced, business judgment. They direct. Its Officers are men who have spent a life- i 

time in saefp egret ser banking. They are trustworthy, able men. 11] | 
just have resources. 


Stockholders rep- 
esemaed . ‘Cased Stock and the accumulation of profits called Surplus must be of 
adequate size themselves and also commensurate with the Bank’s liability to deposi- 

resources must be unimpaired and readily convertible. 11] 
The Union Trust Company is particularly proud of its position in this matter. We wish|| | | 

to emphasize this point: that a large percentage of this Bank's profits are put back into|| | | | } 
surplus instead of being distributed among its stockholders. Indeed, the entire Surplus o; | | 
one million dollars and all but $125,000 of the original Capital represents actual earnings. | 
This is important in determining the Bank's strength and soundness. | | 


Ill. A strong Bank must have sufficient cash resources to meet all deman: ds. This 
— that a large amount of money must be kept on hand, all of which is immediately 
ble for use in emergency, should one occur. UUUUL 


U U U U U The Union Trust Company ordinarily has 30 per cent of its deposits in cash reserve. This 
considerably exceeds all requirements of the laws of the State of Illinois and of the 
Chicago Clearing House Association. 


IV. Astrong Bank should be seasoned by experience and its strength proven by 
financial disorders and business calamities. 
The record of this Bank is one to be proud of. Over a period of nearly forty years 
policy of sober conservatism has brought to it the growing confidence of the public gener- 
ally and the active support of its friends. The result is exhibited in the concrete fact that 
its Deposits have increased approximately eight million dollars in the past eight years. 
Having these elements of strength and order: a good management, large 
sources, a large cash reserve and a good record, the Union Trust Company can ask 
with assurance for its share of the banking business of the people of Chicago. 


|) UNION TRUST COMPY 


Rr rainy Me sit ile ate 


A Poster Advertisement. 


° * r ry are ¢ sw ite = e s of 1908 
‘ re x atter is all are a few items from the credit side, o 
are too full we think. The m hadi products now being sold and ship ped out of 
right but would perhaps be more effective the state: 
if fed in smaller doses. $6,000,000 worth of canned peaches. 
$2,300,000 worth of car ned apricots. 
is $2,000,000 worth of canned pears. 2 
Another California bank that is up-to- 1.700.000 worth of other canned fruits. 
date in its advertising is the American Na- $3,000,000 = | acm vegetables. 
. ~ v4 : ? ., $2,.500,( yor oO nt 2S. 
tional of San Francisco. In its financial $2,000,000 worth of dried peaches. 
letter of August 25th it publishes these in- $2,500,000 worth of dried apricots. 
; fi se $4,500,000 worth of raisins. — s 
teresting crop figures: $2,500,000 worth of other dried fruits. 
By way of showing where California’s $4,950,000 worth of fresh fruits. 
winter spending money is coming from, here $4,000,000 worth of barley. 
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And, apropos of crop reports, that was 
a splendid compilation of data on crops 
and general business conditions gotten out 
a few weeks ago by the Commercial Na- 
tional Bank of Chicago. This is the eighth 
annual report the Commercial National 
has published and is a review of conditions 
as they were seen by some 4,000 bankers 
and business men. In general, the reports 
are favorable, though naturally not as fa- 
vorable as in some previous years. There 
is just one criticism to be made concerning 
the arrangement of the report and that is 
it would be much better to have the sub- 
heads indicate what the situation is. That 
is, instead of repeating under each state 
the words “Banking and Business Condi- 
tions”, use a head telling what those con- 
ditions are, just as the headlines in a news- 
paper article inform the reader what to 
expect in the text matter. However, this 
is merely a technical criticism and does 
not detract from the value of the work it- 
self. 


Marwick, Mitchell & Co., chartered ac- 
countants, of New York, have issued sev- 
eral booklets containing their advertising 
matter, among them the following: “Bank 
Directors,” as discussed by W. B. Ridgley, 
former Comptroller of the Currency; “Cost 
Accounts,” by James Marwick and _ the 
text of the emergency currency law. 





The Penobscot Safe Deposit Vaults of 
Detroit, Mich., have begun to advertise the 
plan of safe deposit by mail. Newspaper 
space and a booklet are being used. 








New Emblem Planned and Prepared for the 
Quincy (Ill.) National Bank by the Publicity 
Department of the Bankers Publishing Co. 





Here’s another one from our optimistic 
friend Ed. T. Kearney of the Bank of Da- 
kota Co., Jackson, Neb. It’s a form letter 
sent out to the customers of that bank on 
August Ist: 


To our friends:—The writer has a new 
degree—self given. Not M.D. or D.D. or 
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LL.D. or D.D.S.—just 
Can you interpret it? 
—that’s all. Easy? 


simple T.D. 

TROUBLE DOCTOR 
He just simply wishes 
to doctor your troubles, smooth the ruffled 
seas of life and promote peace, prosperity, 


plain, 


harmony and happiness, among the best 
people on earth—his customers. All done 
free, too. A trifle different when you go to 
law.  There—everybody loses, but the law- 
yers and court officials. He wishes you to 
be GOOD (and you will be happy). He be- 
lieves there should never be ,a dispute be- 
tween FAIR persons or nations, that could 
not be settled by arbitration. So the next 
time you feel like using a club or the law 
on another, think twice and call on the T.D. 
instead. Then HE gets busy, and if the 
other fellow is as fair as you, your three 
heads go together and presto-change, the 
trouble’s settled, everybody’s happy and 
starts a new leaf. Think of the money, time 
and annoyance saved this way. Why, if the 
T.D. had a dollar for every dispute and 
quarrel he has settled the past twenty-two 
years—but that’s ancient history and it is 
tue NOW and the TOMORROW that counts. 
The T.D. will not “butt in,’ .so you will 
have to “shout first.”’ He’s getting to feel 
his oats as a T.D.—not the best ever, but 
runs up against mighty few cases he does 
not help. At least “if he does you no good, 
he’ll do you no harm,” and the cure, or its 
trying, is absolutely free. You will find 
him at “The Eank that ALWAYS treats 
you RIGHT’? most of the time, where he 
endeavors to practice what he preaches. He 
wishes and asks you. one and all, to prac- 
tice the time good old GOLDEN RULE (re- 
vised) ‘Treat everybedy RIGHT and they 
will treat you RIGHT.’’ This has been his 
exverience here, the past twenty-two years, 
WITHOUT EXCEPTION. It surely works 
like a charm. 

So, smile everybody, te good—do good and 
everybody will be happy. 

Very truly yours, 
ED. T. KEARNEY, T.D. 

“The Bank that ALWAYS treats’ you 

RIGHT.” Bank of Dakota County, Jack- 

son, Nebraska. 





The Fort Sutter National Bank of Sac- 
ramento, Cal., embellishes its statement 
folder with cuts of old Fort Sutter and its 
new six-story building and lays claim to 
the spirit both of “pioneer pertinacity” and 
of “modern progress”. 


The Carnegie Safe Deposit Company of 
New York has gotten out a very attractive 
and interesting booklet describing its new 
vaults at 115 Broadway, which are said to 
be the strongest in the world. Part of the 
description of the vaults is as follows: 


The Carnegie Vaults are the largest and 
strongest Safe Deposit Vaults in the world. 

Built of steel that has withstood uninjured 
the impact of explosives in the most power- 
ful form devised, they are designed to out- 
last conflagration or earthquake; are mob- 
proof, burglar-proof, fire-proof. 

Armor Plate of the same specifications as 
provided for American battleships has been 
used. These plates are forged so that the 
entire structure is fastened together by a 
system of interlocking wedges, instead of 
bolts and rivets. The wedge ends and chan- 
nels have a tensile strength of 1,440 tons a 
foot. 

The armor plate is five inches thick, so 
hard that there is no tool of any sort capable 
of drilling it, and over the entire exposed 


pombepcane: 
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surface of the vaults there is no point at The First National Bank of Hopedale, 
bee i pl co po used is greater 0» announced a new departure in the fol- 
than the weight of armor on any American lowing letter: 
battleship afloat. . : 
Entirely surrounding the armor plate is a Dear Sir:—For some time we have been 
fire wall of concrete twelve inches thick. racking our brain in an earnest endeavor to 
Underneath the vaults are ten rows of al- devise a new plan whereby our bank could 
ternate layers of concrete and railroad rails. be made more useful to the community, and 
laid flange to flange, buflt up from the bed- it has occurred to us that it would be a 
rock of Manhattan Island. great convenience to many farmers near 
The gun-fire test of the armor plate demon- Hopedale, especially in the busy summer 
eA pte Seoati peat 1 months, if they had an opportunity to do 
2,583 es, % g é squé 3 


ere r Ne, Hi ’ spre say. from the hours of 6 p. m. to 8 p. m. 
Were the entire weight of the structures Of course such an innovation will mean 


clustered about the Trinity Buildings to fall, longer hours, more work, and perhaps more 
no injury would be done to these vaults, expense to us, but we have always contend- 
The Carnegie Vaults comprise two sto- eq that a bank should be an institution to 
ries, the lower vault being 108 feet long, 3 serve the people, and have never enter- 
feet wide and 10 feet high, and the upper 85 tained the one-sided idea that it is an in- 
feet long, 20 feet wide and 10 feet high. stitution merely for the people to serve. We 
want no one to feel the least backward 

oe about asking any little favors of this bank 

for fear of the trouble it may cause us. peo 

Tia . tan ; secealliess are not afraid of trouble—in fact, we al- 
_As part of its follow up system the Real ways feel more than repaid for it if we 
Estate Trust Co. of Pittsburgh sends out a know it is accommodating some _ one. 
booklet entitled “To succeed—save”. A Whether you are a customer of this bank 


» : ae or not, and wish to get a check cashed on 
novel feature of the booklet is that it is some éther bank. or yo a bill chaneed, we 


MILLIONS OF DOLLARS A DAY 


Every day in the year t millions of di checks and drafts pass throu 
e United State tg = 5 back and forth smong banks 
we companies in Saricns cities. Every day in year 
iikewise. oc er millions of dollars are transported in the 
same way going between customers and business concerns 
in all parts of the country. 


Not a cent of this vast amount of money fs ever lost in 
transit when the simple methods of protection provided by 
the Post Office and customary in business are used. 


This is one feature of the reasonableness of fie the 
money by maiFwith a strong financial inattention ke the 
Hampden Trust Company, which many le in this part 
of the State are now doing with entire satisfaction. 


This whole maioct is sapainet in an interesting free 
book, “THE OF BANKING A so which 
will be sent you a upon request. Ss book tells 


how your jas money can interest with ad- 
solute santy of principal, ’ ae ss 


@5MAIN sTREET HAMPDEN TRUST CO., sprincrietp, mass. 
EDWARD 8. BRADFORD, President | JOSEPH ©. ALLEN, Treasurer 


Banking by Mail Ad prepared by the Publicity Department of 
the Bankers Publishing Co. 


printed in typewriter type lengthwise of the will serve you as cheerfully as if you were 


» soe : making a deposit. 
page. One of the form letters of this insti- cel vith next Saturday, August 
tution is as follows: the eighth, this bank will be open every 
Saturday night from the hours of 6 p. m. to 
Dear Sir:—We trust that you have found S p. m., and we want everyone, whether 
our Business and Financial Primer to be a patrons of the bank or not, to take advan- 
useful little reference book on business and tage of these banking hours, no matter what 
banking matters. If you have examined this the nature of their business may be— 
booklet carefully, you will discover some whether it is to get a check cashed, to get a 
impoitant facts about Real Estate Trust bill charged, to make a deposit, to borrow 
Company of Pittsburgh, as well as about money, or to make the bank a meeting 
general business _ topics. You will have place to transact business with your friends. 
learned that this institution affords to its While these hours are rather unusual for 
depositors three times as great a margin of a commercial bank, yet if we find that they 
safety as the average Pittsburgh bank—and are an accommodation to the public, we will 
the average is high in Pittsburgh, as com- continue them permanently. 
age other cities. , ' a Very truly yours, 

Jith our more than ample capital an “Da A ~ : 
surplus of $4,000,000.00, the money of depos- EDGAR G. ALCORN, 
itors is safe-guarded beyond all possibility 
of loss. We pay interest on deposits, the 
rates varying between 2 per cent. and 4 per 
cent., according to the character of the ac- . . - 
count. With reference to interest on de- We have received from Mr. M. W. Tobey, 
posits, a personal interview or correspond- assistant cashier of the Germania National 
ence with our officers is cordially invited. . ve ‘ 

Our terms are as liberal as can be offered Bank of Milwaukee, Wisconsin, the follow- 
by_ any wisely managed banking institution. ing letter: 
We wili be pleased to hear from you. 
Very truly yours, We have been reading with benefit articles 
REAL ESTATE TRUST COMPANY OF _. on bank advertising in the Banking Publicity 

PITTSBURGH, Department of your magazine. 

By W. S. Van Dyke, Secretary. We enclose herewith a copy of our latest 


ate careeqenenite nS anil hey cian tee heal Ritetn 6 A de BGR Ne 


seen age ida Binh tac 


Cashier. 


ee eee, 
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published statement, which as you will note neath the type matter. On the cover is 
is made to be sent out under one cent post- : adie na ol + 4s : ‘ 
age. We should like your opinion and such @ Particularly realistic representation of 
criticism as you may wish to make in the an autumn leaf and in one corner is a 
next issue of your magazine. beautiful little sketch showing corn in shock 
The statement-folder referred to is a #4 ripe pumpkins in the field. 
very attractive one indeed. The noteworthy This bank shows its good sense in secur- 
feature of it is the fall atmosphere which ing the services of an advertising agency 
it conveys, the scheme being a reproduction — in the designing and printing of its adver- 
of autumn leaves on a tint block under- _ tising matter. 


esse 


* on the. 13% ie ee day of Angust, 190 6, as found 
upon examination made dy the direction and authority op the Superin- 
tendent ff Banks. 


ASSETS. 











Bonds & Mortgages 

0 0 
Bond Investments: 
New York City 
Brookhaven Town 
Glenville " 
Huntington " 
Mechanicsville Village 
Oneonta School District 44 737 65 
Cash in Office 
" @epoeited in Banks & Trust Companips, 22 780 7% 
acorucd interest on Bonis & Mortgagos 
ai . " Bond invootments 
" * Gash dopositod | 1 705 49 
| 295 986 20 








LIABILITIES 
Due depositors 
- » acorued interest 
Surplus on market vajue 
e " par value 








bad " amortized value 








| 
a Mato 
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(Douce 
: i 
Bank Department Certificate reproduced as an Ad. 


The above cut was sent out to depositors with this statement: 

The attention of our depositors is respectfully called to the above reproduction of 
the certificate of the New York State Banking Department, showing the condition of 
this bank as found by the bank examiner, August 15th, 1908. It will be noted that the 
market value of the bond investments and the surplus based on market values is 
considerably in excess of the figures shown on the regular report enclosed herewith. 

THE HOME SAVINGS BANK, OF BROOKLYN. 
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PUSHING YOUR BUSINESS 


is a strong new book on advertising by 
one of the most successful advertising 
writers in the country, T. D. MacGregor, 
Ph.B., of the “‘BANKERS MAGAZINE.” 


Following is a summary of the contents of the book: 


Introduction—The purpose of advertising. Fundamental principles. Inspiring confi- 
dence. 3uilding good-will. Cumulative value of continuous advertising. Dig- 
nity and results. 

Chapter I—The Technical Foundation—The importance of copy. How to write ad- 
vertisments that pull. The ‘outside’ attitude. The personal element. Origin- 
ality. Study of proposition. Talking points. Space. Display. Illustration. 
Headlines. Condensation. Value of trademark or emblem. The strength of 
simplicity. Harmony in style. The type layout. Proofreaders’ symbols. Com- 
plete glossary of advertising and printing terms. 

Chapter tIl—Advertising Mediums—Full discussion of the relative value as adver- 
tising mediums of newspapers, magazines, street cars, billboards, novelties, etc. 
Morning and evening papers. Appealing to women. ‘Quantity’’ and ‘‘quality”’ 
circulation. 

Chapter !IIl—Booklets and House Organs—How to prepare effective advertising 
literature of a more pretentious nature. Choosing the title. Exciting interest 
and holding attention. Making the message personal. The use of the impera- 
tive. Value of the coupon. ‘Do it now.” Getting cash-with-order replies. 
Specially interested readers. Good typography essential. Simple words. Enthus- 
iasm. 


Chapter 1V—Advertising a Commercial Bank—Deposits the life blood of a _ bank’s 
business. Inspiring confidence and educating people about banking. Advertising 
inertia and momentum. Advertising is insurance. Telling people things they 
already know. Human consideration. Individuality. Advertising to other banks. 
Illustrations of “educational’’ bank advertising. Changing copy. Several score 
of effective talking points and how to develop them. 


Chapter V—Savings Bank Advertising—The broad field of the savings bank. Possi- 
bilities of human interest. Space and frequency of insertions in newspaper 
advertising. Form letters and circulars. Concrete examples of how real people 
save money. How interest makes money grow. Many talking points. Adver- 
tising for the future. Large scale saving. How not to do it. Banking by mail. 
Telling the whole story. Strong savings literature that has won out. Full 
illustrations. 


Chapter Vi—Trust Company Advertising—Most successful trust companies are good 
advertisers. Explaining the services offered. Planning a complete series of 
advertisements. Exploiting various departments—savings, women’s accounts, 
banking by mail, etc. Sample advertisements and full list of talking points. 
Illustrated. 


Chapter Vii—Investment Advertising—Knowledge of proposition and human na- 
ture. Literary skill. The appeal to self interest and ambition. Use of por- 
trait. Study of logic, psychology, legal rules of evidence and principles of 
argumentation. Stockbrokers’ publicity. New idea in bond advertising. Telling 
about investments. Scientific advertising. Kinds of financial advertising. Out- 
line of campaign. Properly constructed advertisements. A talk on confidence. 


Chapter Vill—Real Estate Advertising—Land a fundamental necessity. The broad 
field before the real estate advertiser. The situation in New York City and 
suburbs. Outline of a successful campaign. Getting the inquiry. Turning pros- 
pects into customers. The buying plan. Presenting case thoroughly. Tell the 
truth. Importance of clearness and enthusiasm. The dealer and the broker. 
“See the property.’”’ Advertising mediums. Classified advertising. Booklets 
and follow-up letters. Photographs. Testimonials. References. Buying lots on 
the instalment plan. Houses for homes and rental. Selling farm land. Com- 
plete list of talking points for all classes of real estate. Samples of effective 
ads. and some result-getting literature for farm land and suburban residence 
property advertising. Good and poor realty advertising illustrated. 

Chapter I1X—Effective Business Letters—Business correspondence a part of advertis- 
ing. A substitute for personality. Most business letters lacking in “selling 
force.’’ Mail order business and the growth of the “follow-up’’ system. Direct- 
ness, clearness and brevity. Getting away from stereotyped forms. Stirring 
up the natural desire of your customers. The ‘proper’ standpoint. Proving 
statements. Enthusiasm. Common sense. Definiteness. A follow-up plan. 
Eighteen model letters. Conclusion. 
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The Trap In Operation. 





The article in the September magazine entitled ‘‘Burglar Traps of Country Banks’’ 
has inspired Ray Olson, the Chicago bank artist, to draw the three pictures repro- 
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HIS department is conducted in the interests of the American Institute of Bank- 
ing. From time to time articles of special value to members of the Institute 
will appear here and it is intended to publish as much news of the various chap- 

ters as possible. It is hoped that each chapter will appoint someone whose regular duty 
it shall be to correspond with Tue Banxers Macazine for this purpose. 

Group and individual photographs of officers and members, photographs of chapter 
rooms, accounts of banquets, debates, speeches and chapter progress are desired and practical 
suggestions and discussions are solicited from all members of the Institute. Manuscripts 
and photographs must reach us by the 25th of the month to be in time for the following 


month’s issue. 


BANKING AS A LIFEWORK. 


Alexander Gilbert Thinks That While There Are Greater Opportunities In 
Strictly Commercial Lines, Faithful Work In Banking is Rewarded, 


a wl I had my life to live over again I 


would choose a commercial rather 
than a banking career.” 

So said recently Alexander Gilbert for- 
mer president of the New York Clearing 
Heuse Association and president of the 
Market and Fulton National Bank, in con- 
versation with a_ representative of the 
Bankers MAGAZINE. 

Now, at first blush, this does not have 
i very encouraging ring for young bankers, 
especially coming as it does from a man 
of Mr. Gilbert’s caliber, one who has been 
conspicuously successful in this very line 
of business, which, nevertheless, he says he 
would not take up again if he were given 
inother chance to begin his career. 

But this distinguished banker is not 
really so pessimistic about the banxing busi- 
ness as a life-work as his expression just 
quoted would seem to indicate, and it must 
be remembered that Mr. Gilbert, able, ex- 
perienced, versatile, is a man who would 
uave made a success of a strictly commer- 
cial career. 

And he probably is aware of this fact. 

“No sir,” continued Mr. Gilbert, “when 
young men come to me for advice as to 
their calling in life, I don’t advise them 
to go into banking if it is their desire to 
make the most of themselves as far as 
winning high position or material rewards 
is concerned. Years ago I refused my own 
brother a place in this bank. I told him 
there were better opportunities for him 


outside, and results have proved the wis- 
dom of my advice. 

“You ask me what the opportunities are 
to-day for young men in the banking field. 
I reply that, for the greatest success, a 
wide and sound commercial training is 
necessary. One must meet people, get into 
contact with men and methods. This can- 
not be done satisfactorily across the coun- 
ters of a bank. 

“It is a well-known fact that many men 
in high executive positions in the banking 
world were taken from other fields of ac- 
tivity. 

“Banking is routine work to quite an 
extent. Bank clerks are in danger of get- 
ting into a rut—more so than clerks in 
many other occupations. This is something 
they must fight against constantly. 

“I don’t want to convey the impression 
that there is no opportunity at all in a 
banking career, but rather to emphasize 
the thought that the commercial world of- 
fers greater possibilities to young men of 
energy and capacity. 

“There ARE opportunities in the bank- 
ing field, but the best opportunity in the 
world will mean nothing if one is not pre- 
pared for it. 

“What I like about the American Insti- 
tute of Banking is that it helps young bank 
men to utilize spare time in study and work 
and thus prepare themselves for oppor- 
tunities that may come to them. Some 
young men go into banking because they 
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think it is genteel and easy work with short 
hours. They are sure to be disappcinted. 
They have neither the right idea of bank- 
ing nor of business success. 

“For young men who have definitely made 
up their minds to follow banking and are 
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and greater opportunities of growta and 
«evelopment in commercial business. Un- 
aoubtedly there is much truth in this view 
of the case. Nevertheless, there are many 
men who would be perfectly satisfied with a 
reasonable assurance that they could have 


ALEXANDER GILBERT 
President Market and Fulton National Bank, New York. 


already in the work the sound business 
maxims and the truisms which apply in 
other lines of effort apply here also: 

“Be faithful to your employer's interests. 

“Be energetic. 

“Be enthusiastic. 

“Don’t be afraid to wo more than is ex- 
pected of you, and so on.” 

Mr. Gilbert’s contention is that young 
men with the character and ability to ao 
well in banking would have a wider field 


congenial employment and the prospect of 
a competent salary for life. 


What is Success? 


The question is, are such men necessarily 


without ambition? And can it be said just- 
ly that their business career is a failure? 
After all, is it not a matter of happiness 
in the work? “Blessed is the man who has 
found his work.” A_ perpetually discon- 
tented man is not much good to himself or 
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to anybody else. But it is likewise true 
that a certain amount of discontent is a 
good thing. More or less of the spirit of 
unrest has entered into the makeup of 
every successful,man. ‘That is one reason 
why the human race progresses. 
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“In the natural course of events the bank 
clerk of the present will be the banker of 
the future and the training he is getting 
in your conventions, in your chapter meet- 
ings, your debates, your reading circles, 
your correspondence school and even in 


COL. FRED E. FARNSWORTH 
Secretary of the American Bankers’ Association. 


Secretary Farnsworth’s Views. 


In speaking to members of the American 


Institute of “Banking on this subject, 
Colonel Fred E. Farnsworth, Secretary of 
the American Bankers’ Association, says: 

“The bank clerk of to-day, the one that 
will take advantage of the Institute, is 
fortunate in having the opportunities of- 
fered by your broad and comprehensive 
plan. 


your entertainments, is fitting him for a 
position that for usefulness and for equip- 
ment will far exceed those who have passed 
before him. He will make a man among 
men, he will be broad, courteous, agreeable, 
all important qualifications of the present 
modern bank official. 

“You have already made a record. Many 
of your early members kave graduated, and 
are holding positions of trust, eminently 
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qualified for the confidence reposed in them, 
and this list comprises all yrades from 
assistant cashiers to presidents. 

“As to your future success individually, 
much depends on your own efforts, you 
hold the solution of the problem in your 
own hands. If you will take advantage of 
your opportunities in this Institute work, 
you will have the necessary qualifications to 
rise in your chosen profession. Be alert, 
be mindful always of the wishes and desires 
of your superior officers and the interests 
of the bank you represent, spend your time 
as carefully as you do your money, for a 
young man’s capital is his time. Don’t be 
too modest to be aggressive. Don’t wait for 
opportunities. Make them.” 


A Merchant’s Opinion. 


Henry C. Lytton, a prominent ‘merchant 
of Chicago, writing in the “American Busi- 
ness Man” says: 

“There was never a time in the history 
of the nation when the outlook in business 
was so bright as it is to-day for the young 
man. His success simply depends upon 
himself. There are no timits to which he 
may not aspire. Opportunties for advance- 
ment were never so numerous, an.. demand 
was never so urgent as it is to-day for young 
men. But they must be the right kind of 
young men. They must be young men of 
brains. But brains is not the only requi- 
site. They must be young men with ca- 
pacity, with energy, with initiative, with 
perseverance, with ambition and a capacity 
for and love of work. It does not follow 
that because a young man has brains he 
will also possess these other qualities. On 
the contrary, some very brainy young men 
I know are lacking in the most of them, 
and hence they are not well balanced. On 
the other hand, I frequently meet young men 
who have all these other qualities, but 
are lacking in brains. Unless you can find 
all these attributes combined then the 
young man must be classed in the ranks of 
mediocrity, and mediocrity, while it may be 
a good and faithfu: employe and in a meas- 
ure will participate in the good things of 
life, will never rise to commanding posi- 
tion or conspicuous preferment.” 

Does not this opportunity extend to the 
banking business? We invite discussion by 
our readers on this subject, which every 
member of the Institute must consider a 
very important one, affecting his happiness 
and success in his chosen life-work. 





PHILADELPHIA SMOKER. 


HE Philadelphia Chapter, American 
Institute of Banking, which includes 
representatives of nearly every bank 

and trust company in the city, opened its 
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season with a smoker on the evening of Sep- 
tember 18 at its new rooms in the Rogers 
Williams building, Seventeenth and Chest- 
nut streets. With the exception of the re- 
ports of delegates to the annual convention 
at Providence, last July, and an outline of 
this year’s educational work, no business 
was transacted, the larger part of the even- 
ing being given over to amusement features. 

At the October 2d meeting Charles H. 
Harding addressed the Chapter on tariff 
revision, and Talcott Williams addressed it 
on “Trusts and the Individual.” Mr. Hard- 
ing pointed to the effects of the Wilson- 
Gorman tariff on the woolen manufacturer 
and the sheep raiser as evidence of what 
might be expected of Democratic tinkering 
with the tariff. The shadow of uncertainty 
had made itself felt already in the limit- 
ing of contracts. 

Dr. Williams dealt with the question 
raised by Mr. Bryan’s campaign whether 
the rule of the people is menaced by the 
despotism of the trusts; the liberty and 
opportunity of the individual to be over- 
whelmed by the will of capital. 





NEW YORK OFFICERS 


HE officers of the New York Chapter 
are as follows: 
President, R. P. Kavanagh, State 
Banking Department. 

First vice-president, Edw. H. 
National Bank of Commerce. 

Second vice-president, R. W. Brett, Chem- 
ical National Bank. 

Secretary, A. A. Ekirch, North Side Sav- 
ings Bank. 

Treasurer, H. M. Baldwin, Title Guaran- 
tee and Trust Co. 

Librarian, A. L. Kley, Citizens Central 
National Bank. 

Chief Consul, L. N. Roe, Mutual Alliance 
Trust Co. 

Secretary to the board of consuls, C. W. 
Cary, Metropolitan Trust Co. 

The Board of Governors consists of the 
following men: N. D. Alling, Nassau Bank; 
H. S. Andrews, State Banking Department; 
H. M. Baldwin, Title Guarantee and Trust 
Co.; A. M. Barrett, Guardian Trust Co.; 
H. Billman, North Side Bank, Brooklyn; 
M. F. Bauer, American Exchange National 
Bank; R. W. Brett, Chemical National 
Bank; E. H. Callanan, National Bank of 
Commerce; O. H. Cheney, State Banking 
Department; W. 1. Dey, State Banking De- 
partment; C. R. Dunham, Citizens Central 
National Bank; A. A. Ekirch, North Side 
Savings Bank; J. H. Fallon, Seaboard Na- 
tional Bank; L. J. Grinnon, N. Y. County 
..ational Bank; T. H. Hunt, Jr., National 
Park Bank; M. Clay Hilbish, Franklin 
Trust Co., Brooklyn; R. P. Kavanagh, State 


Callanan, 
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Banking Department; H. Kinsey, Williams- 
burg Savings Bank, Brooklyn; J. B. Korn- 
dorfer, Irving Exchange National Bank; 
W. B. Matteson, National City Bank; C. 
I’. Minor, Knickerbocker Trust Co.; G. L. 
Pegram, Metropolitan Bank; R. J. Phair, 
Night and Day Bank; E. M. Riley, North- 
ern Bank; L. N. Roe, Mutual Alliance 
Trust Co.; W. M. Rosendale, Market and 
Fulton National Bank; W. M. Stevens, 
Bronx Savings Bank; M. L. Wicks, Bank- 
ers Trust Co. 


THANK YOU, COLONEL. 
HORTLY after the appearance of the 
August number of Tue Bankers Mac- 
AZINE we received this note from Col. 
Fred E. Farnsworth, secretary of the Amer- 
ican Bankers Association: 

“You certainly have a good write-up of 
the American Institute of Banking conven- 
tion, and I think it will be appreciated by 
‘the boys.’ It is also well illustrated. Please 
send me another copy of the magazine.” 


EDUCATIONAL WORK. 


The New York Chapter Has a Good Plan for 
the Fall. 


~~ a meeting of the Board of Govern- 
ors held on September 10 a liberal 
appropriation was made for the ed- 


ucational work of the 1908-9 season. Under 
the leadership of M. L. Wicks of the 
Bankers Trust Co., the committee having 
this work in charge is rapidly completing 
the schedule o¢ lectures for the fall and 
winter. As usual, the services of several 
prominent college professors has been se- 
cured to present the theoretical aspects of 
banking. Eminent members of the bank- 
ing and allied professions have agreed to 
aeliver addresses on timely topics. These, 
with papers by members on divisions of 
bank work which long experience has fully 
qualified them to explain, will complete the 
work of the season. An acceptable paper 
will go far toward securing for the writer 
an American Bankers Association certificate 
in the subject of practical banking. Thus 
those who attend the meetings of this or- 
ganization enjoy the advantage of having 
presented to them the science of banking 
from every point of view. 

The schedule for the first four meetings 
is as follows: 

October 8. William Scherer, manager of 
the New York Clearing-House, “Guaranty 
of Bank Deposits.” H. K. Twitchell, assist- 
ant cashier of the Chemical National Bank, 
subject not yet announced. C. F. Minor, 
Knickerbocker Trust Co., “Convention Hap- 
penings.” 
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October 22. Chas. 
Banks of Issue.” 

November 5. Franklin Dickey, editor of 
the Foreign Bankers Almanac, “European 
Banks of Issue.” 

November 19. 
of Wall Street.” 

Beside these regular meetings, it is ex- 
pected that afternoon classes in Economics, 
Commercial Law, and Practical Banking 
will be held for the benefit of those for- 
tunate enough to hold positions which will 
allow them to take advantage of the ex- 
ceptional opportunities offered at these 
special classes. 

The regular meetings of the Chapter will 
be held in the hall of the United Charities 
Building, 105 East Twenty-Second street, 
one door east of Fourth avenue. 

N. L. Roe. 


Chairman Press Committee. 


A. Conant, “Asiatic 


Henry Clews, “Fifty Years 


CHICAGO GETS UNDER WAY. 


The Big Western Chapter Starts the Winter's 
Activity. 
By Thomas J. Nugent. 

HICAGO Chapter's second semi-monthly 
meeting for 1908-09 was held Tuesday 
evening, September 22, at Booth Hall, 

Northwestern University building. The at- 
tendance taxed the capacity of the hall and 
a very interesting and instructive program 
was enjoyed by ail. 

Professor J. Paul Goode, of the Depart- 
ment of Geography, University of Chicago, 
gave an illustrated lectur> on the “Reclam- 
ation of our Arid Lands” which was cer- 
tainly worth travelling miles to hear. It 
will net surprise scme of us, should we 
hear of a hegira among Chicago bank clerks 
towards the great Southwest, so well did 
Professor Goode picture the opportunities 
for wealth in that section of our country. 
During the course of his remarks Chicago 
was taken to task for her barbarous and 
inuccent sewage system, telling how years 
ago we pumped the sewage into the lake 
and then in the course of events drew it 
back through our pipes as drinking water, 
causing epidemics of typhoid fever and the 
axe, and now let it flow down the canal 
so that the good people of Joliet, Peoria, 
and St. Louis can sample it. In striking 
contrast to our methods he described a 
system in vogve in the city of Los Angeles, 
tne best. in his estimation, throughout the 
United States. The sewage of that city 
after purification is pumped to an outlying 
arid section of the city known as the City 
Walnut Farm, where thousands of walnut 
trees have earned good returns on_ the 
municipal investment. 

Following Professor Goode, H. L. Wild- 
fang of the First Trust and Savings Bank 
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accompanied by Leigh Sargent of the First 
National Bank sang a number of pleasing 
baritone solos. 

President Jackson then called on _ the 
election committee for a report of the vote 
cast for candidates for Treasurer, which 
was read as follows: Victor E. Edgren, 
Northern Trust Company, 75 votes; E. P. 
Bohn, Merchants Loan & Trust Company, 
72 votes; and F. W. Nourse, Illinois Trust 
and Savings Bank, 16 votes. 

James I. Ennis of the Chicago bar, form- 
erly with the Merchants Loan & Trust 
Company, continued his lectures on bank 
checks which were a feature of last year’s 
programs. “Who may sue the bank for 
refusal to honor checks” and “Rights of a 
check holder to sue a bank” were the two 
sub-headings touched upon at this meet- 
ing. 

Chas. W. Alison of the Northern Trust 
Company presented an amendment to the 
constitution which will be acted upon at 
the next meeting to the effect that, here- 
after, members who have been in good 
standing for two consecutive years and 
who have attended sixty per cent. of the 
regular meetings, only, may become can- 
didates for chapter offices or delegates. 

Norman A. McDonald, assistant cashier 
of the Citizens Bank of Buffalo and presi- 
dent of the Buffalo chapter was among 
those present. 

By vote the Secretary was instructed to 
convey the sympathies of the Chapter to 
Mr. and Mrs. Lester B. Brady in the loss 
of their only child, a little daughter of 
one year. ; 

Leigh Sargent, chairman of the enter- 
tainment committee, reports that Mr. Kiser 
has completed three acts of the burlesque 
on the “Man from Home” and that in 
another week Mr. Karr will have selected 
the cast. As soon as the above are com- 
plete work will begin in earnest. A prize 
will be awarded the bank man submitting 
the most original design in the shape of a 
poster which will be used to advertise the 
show. Something unique and novel in the 
way of a souvenir book is promised to all 
who attend the burlesque. 

George H. Tomlinson, chairman of the 
webate Society, announced that a meeting 
of the society would be held at Chapter 
headquarters, Tuesday evening, October 6, 
for the purpose of holding a preliminary 
contest to determine the team that will 
represent Chicago chapter in the forth- 
coming inter-city debate with Indianapolis, 
which will occur November 4 at Indiana- 
polis before the Indiana Bankers Associa- 
tion. The question to be debated, “Re- 
solved, That the United States should 
guarantee the deposits of national banks,” 
is a momentous one and of universal im- 
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portance, especially to bankers and should 
draw out some tip-top arguments.  Chi- 
cago will defend the negative side of the 
question. 


AT WORK IN AUGUSTA. 


PEAKING of the work of the Augusta, 
Ga., chapter, the “Herald” of that city 
said on September 20: 


To advance the standard of banking in 
Augusta. which is already up to a high 
point, Mr. Jos. P. Bartley, president of the 
local chapter of tne American Bank Clerks’ 
Association has succeeded in securing the 
services of many distinguished speakers for 
the regular meetings of the local organiza- 
tion. 

Next Tuesday Mr. Rodney Conen will 
make an address outlining parliamentary 
law and much interest will be centered 
around the subject and the speaker will 
no doubt be accorded a cordial reception 
by the entire membership. 

On the following Tuesday night, Septem- 
ber 29, Maj. J. C. C. Black will discourse 
on Democracy and it is an assured fact 
that the silver tongued orator of Augusta 
will dispense a cheerful and eloquent line 
of logic to the young financiers of the city. 

For the succeeding Tuesday, which will 
be October 6, Mr. R. N. Berrien, of Waynes- 
boro, has been secured and he will take as 
a subject the American Institute of Bank- 
ing and it will bear directly on a question 
of vital interest to the members. Mr. Ber- 
rien is recognized as one of the sterling 
business men of Waynesboro and all the 
members will gladly welcome him_ to 
Augusta, 

On October 13 the next speaker will be 
a prominent Augusta bank official and the 
subject will be announced later. 

After this course is carried out Mr. Bart- 
ley will have others ready and the local 
order promises to be one of the most pro- 
gressive and enterprising in the whole 
country. The society is now thinking of 
selecting a button and they will communi- 
cate with the national organization in or- 
der to find out just how far they can go in 
localizing the order. 

The society has already received the 
commendation of practically every banker 
in Augusta personally and the Clearing-House 
Association has given unlimited support to 
the movement and has fostered it by donat- 
ing money enough to furnish the club 
rooms, 


CLUB ROOMS AT DETROIT. 


HE Detroit Chapter held the opening 
meeting of its sixth year at the con- 
vention hall of the Cadillac Hotel, 

Friday evening, September 25. 

Congressman Edwin Denby gave an ex- 
ceedingly interesting and instructive talk 
on the “Panama Canal” illustrated by 
stereopticon views taken during his visit 
to Panama last summer. 

The matter of permanent quarters for 
Detroit Chapter was presented by the sec- 
retary for the committee on location, giv- 
ing several good sites, all centrally located, 
in which can be established a good assem- 
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bly hall, reading room, bowling alieys, ete. 
This idea of permanent club quarters is to 
keep up the membership with some such 
social attractions, but the reading room 
and education in practical banking is the 
main object. 

Several Detroit banks have signified their 
willingness to give material assistance and 
there is no doubt of the permanent club 
being realized very soon and easily main- 
tained by the present large membership. 

S. R. Kingston, chairman of the educa- 
tional committee, submitted a plan for 
either an alliance of the chapter with Col- 
lege of Law or a course of lectures at 
chapter meetings, giving all who may desire 
an opportunity to pursue the study of 
banking and commercial law. 

Julian G. Kirsten, chairman of the pro- 
cram committee, promises some very good 
educational features fur the coming sea- 
son along the line of the debating society 
ind examinations in practical banking, ete. 

Arthur Schiedel, new editor of the Chap- 
ter News, made an earnest appeal to the 
membership for news items. He promises 
tne first issue by October 15. she form 


of this magazine has been changed some- 
what and advertising space will be sold 
to maintain it. 

With the many advantages that are com- 
ing her way Detroit Chapter will make a 


banner year of 1908. 
W. E. Butrarp. 
Chairman Press Committee. 
Sept. 28, 1908. 


RICHMOND GETS BUSY. 


HE Richmond Chapter held its first 
meeting for season 1908-09 on 
Wednesday night, September 23, 1908, 

with a good number present. The delegates 
to the Providence Convention submitted 
their report which was accepted and a reso- 
lution unanimously passed that the Secre- 
tary write the Providence Chapter thanking 
them for their hospitality. 

Our new president, Mr. Proctor, favored 
us with a few remarks well suited to the 
occasion. 

The attendance at this meeting was above 
the average. The members present seemed 
to enjoy themselves and indicated a_will- 
ingness to take a more active interest in the 
work of the chapter during the coming year. 

The program for the ensuing year, as 
far as mapped out, was discussed and 
various committees announced for the pur- 
pose of perfecting our plans as far as pos- 
sible. 

A committee of three was appointed to 
arrange the program for the year and this 
committee is to be assisted by three others, 
named _ respectively Debate, Entertain- 
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ment and Membership. These committees 
have already gained a good headway toward 
accomplishing what is expected of them. 
The Entertainment Committee, under the 
leadership of our efficient ex-president, G. 
Jeter Jones, has already shown its abili- 
ty by the success of this, our first meeting 
of the season. 

D. E. Mouncastle, chairman of the Pro- 
gram Committee announced that he had 
already been able to secure several prom- 
inent speakers, all of whom are men well 
worth hearing. 

Our next meeting will be in charge of 
the Debate Committee, chairman of which 
is W. W. Neale. This committee has al- 
ready selected several good subjects and 
concluded to discuss the question of guar- 
anteeing bank deposits in debate at our 
next meeting. The teams will consist of 
three men each, but the names of all the 
debaters cannot at this time be announced. 

G. H. Bates, one of the delegates to the 
Providence Convention, is chairman of the 
Membership Committee and under his 
leadership this committee has succeeded in 
obtaining seven new members and stimulat- 
ing interest among many others. One of 
the features of the committee’s activities 
was the use of a circular letter for notice 
of the date of meeting instead of the 
ordinary post card which has been used 
heretofore almost exclusively. Any chap- 
ter which has not tried this scheme would 
find it to their advantage to do so. 

A. E. Parker, one of our most enthusias- 
tic members, and chairman of a special 
committee appointed for the purpose, 
has succeeded in interesting about fifteen 
or twenty men in a movement toward estab- 
lishing a class to undertake a systematic 
study of banking law. This committee has 
been authorized by the Chapter to secure 
a competent instructor and devise means 
of obtaining the best possible course at a 
reasonable cost. 

We had the pleasure of having Mr. A. 
P. Grice, of Tidewater Chapter, Norfolk, 
Va., with us. Mr. Grice was invited to at-. 
tend this meeting with the idea in view of 
establishing closer relations between Tide- 
water and Richmond, and as an outcome 
of his visit we expect to come together in 
a debate some time in the near future. 

Curnton L. WitiiaMs, Secretary. 
Ricumonp, Va., Sept. 25, 1908. 


CHAPTER AT TACOMA. 


ACOMA, Wash., bank clerks met fis 
the offices of the National Bank of 
Commerce September 21, and organ- 

ized a chapter of the American Institute of 
Banking. Officers were elected as follows: 
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President, E. C. Johnson, Scandinavian 
American Bank. 

Vice-President, F. P. 
Trust Company. 

Secretary, R. Jennings, Pacific National 
Bank. 

Treasurer, J. W. Lynch, Bankers’ Trust 
Company. 

Thirty clerks were made members of the 
new organization, and it is expected that 
as many more will join. F. A. Rice, cash- 
ier of the National Bank of Commerce, and 
P. C. Kauffman, vice-president of the Fidel- 
ity Trust Company, were present at the 
meeting and gave the organization their 
hearty indorsement. 


Haskeu, Fidelity 


PROMOTION AT MILWAUKEE. 


-~* the opening meeting of Milwaukee 
Chapter, the announcement was maue 

of the promotion of Carl E. En- 
gelke from the position of paying teller 
to that of assistant cashier of the Ger- 
National Bank. Reports from the 


mania 
convention in Providence were made by 
Alexander Wall, Roy L. Stone, F. E. 


Bachhuber and A. H. Jensen. 


GOOD PROSPECTS. 


T is too early to determine the results of 
institute self-government, but judging 
from the conservatism and sense of re- 

sponsibility thus far manifested, and the 
educational plans so far formulated, there 
is every reason to expect improvement, not 
only in the development of executive ability 
and personality among the members, but 
also in the systematic study of practical 
banking and the kindred subjects of com- 
mercial law and_ political economy.—Jos. 
Chapman, Jr., at the A. B. A. convention. 


THE HEAD OF THE FIRM. 


HE interested parties may not yet 
have heard about this flurry in finan- 
cial circles. 

It is stated that not long ago Kuhn, 
Loeb and Company, the New York bankers, 
had occasion to send some bonds to J. 
Pierpont Morgan about noon on Saturday, 
and as all the other employes had gone 
home the colored porter was intrusted with 
tne errand. He was told to go to Mr. 
Morgan's office and to insist on giving the 
package to “Mr. Morgan, of J. Pierpont 
Morgan and Company, and to no other 
person.” 
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By continual repetitions of these in- 
structions to all who stood in his way, he 
finally broke into Mr. Morgan’s presence, 
where several gentlemen were in_ session, 
and, wiping the big drops from his brow, 
blurted out, “I wants to see Mr. Maw-gin 
uv J. Peahpont Maw-gin en Cump’ny.” 

Mr. Morgan arose and said, “Well, I am 
Mr. Morgan, of J. Pierpont Morgan and 
Company. Who are you?” 

“Who—me?” said the porter. “Why, I’s 
de coon of Kuhn, Loeb and Company, and 
heah’s de dockymints I done brung ye.”— 
P. V. Bunn in Success Magazine. 


CAMPAIGN SAVINGS BANKS. 


66 AVE you contributed your dollar 
to the Bryan Campaign Fund?” 
is asked on a poster displayed at 

Democratic National Headquarters in the 

Hoffman House in New York. 

“Do so here,” poster type continues, 
“and receive a_ beautiful leather-covered 
Bryan pocket savings bank. Distributed 
under the auspices of the Democratic Na- 


tional Committee.” 
The pocket “savings banks’ will in all 
probability be offered the country over. 


LIGHTS IN ASIA. 


AD Edwin Arnold written in our 
day his magnificent poem “The 
Light of Asia”, depicting the life and 
character of that noble hero in the per- 
sen of Prince Guatama of India, it would 
seem very reasonable to suppose that 
some reference might have been made 
to the advance of the commercial in- 
vasion of that continent by American 
merchants. Recently an enterprising 
firm in Canton, Ohio, forwarded a ship- 
ment of street lights to Bangkok, the 
marshy capital of Siam. The streets 
of that ancient capital will now be il- 
luminated by the nickel extension globe 
lights manufactured in Canton where 
formerly the king and court alone had 
the luxury of the light. This at least 
illustrates that in one way the “Light 
of Asia” has its origin in the United 
States and points the way of future 
banking enterprise which farseeing 
bankers should now consider and pre- 
pare for. 








I y the century that has passed, the development of North America has, or. the whole, pro- 
ceeded faster than the development of South America; but in the century that has now 
opened I believe that no other part of the world will see such extraordinary develop- 
ment in wealth, in population, in all that makes for progress, as will he seen from the 
northern boundary of Mexico through all Central and South America.—Theodore Roose- 


velt. 


BIG SHIPMENTS OF MEXICAN 
CATTLE. 


HE El Paso (Tex.) “Times” of Sep- 
tember 25 says: 


twenty-six of a_ ship- 
ment of 1600 cars of cattle, which are to 
be imported from Mexico and shipped to 
Kansas City, arrived at the local port yes- 
terday and were shipped out last night via 
the Southwestern. 
Following the first 
tional train of twenty-six cars will arrive 
on the 28th, and afterwards the shipments 
will arrive at the rate of 100 cars per week 
until the entire 1600 cars have been shipped 
out. The entire shipment will aggregate 
48,000 head of beef cattle, which are being 
sent into the Kansas City market. The 
eontract is the largest that has been made 
this year for Mexico cattle. The cattle have 
been gathered from all parts 
but the greatest number come off the Ter- 


razas ranch. : 
on the 48,000 head will 


The duty 
away up into the thousands. 


The first 


shipment an addi- 


run 


AUGUST COINAGE IN MEXICO. 


HERE has recently been a greatly in- 
creased activity shown in the Mexi- 
can mint in the way of coining gold, 

silver and copper coins in order to facilitate 
commerce in the republic. There was an 
especially heavy increase in the number of 
pesos coined during the month of August, 
the report of the mint showing $1,370,000, 
while during the same period 34,000 Hidal- 
gos of $10 each were turned out from the 
mint. 


MEXICO’S NATIONAL INDUSTRIES. 


A SIGNIFICANT demonstration of the 
general policy of the Mexican Gov- 
ernment to foment the development 
of native industries by special legislative 
concessions to the promoters thereof, is 
made in the placing of an order for 20,000 
tons of steel rails with a company at Mon- 
terey. 
The control by the Government of a large 


of Mexico, ° 


portion of the railways of the Republic 
and the higher duty recently placed upon 
imports of steel and iron are important 
factors in this oraer. General commenda- 
tion has been bestowed upon the Mexican 
display made in the London Exposition, 
especially the exhibits of the sugar and 
tobacco industries, and the convention of 
rubber planters recently held in the city of 
San Geronimo, State of Oaxaca, was an 
enthusiastic testimony of the value of rub- 
ber culture in the country. 


BANKING IN MEXICO. 


ROM a Government document the fol- 
lowing information is obtained: 


Charters are granted in Mexico for the 
establishment of three kinds of banks, viz., 
banks of issue, mortgage banks, and loan 
banks. 3anks of the class first mentioned 
are those which are permitted to iss 
notes of the various denominations, 
are redeemable at par on demand. Circu- 
lation is limited to three times the paid-up 
capital stock and the banks are required to 
have cash on hand to the extent of at least 
one-half of the amount of their circulation, 
plus sight deposits and deposits at three 
days’ sight. The minimum capital is $590.- 
000, at least 50 per cent. of which must be 
held in cash before beginning business. 
Banks of issue are prohibited from dis- 
counting paper of any running nature, ne- 
gotiating paper running over six months, 
or accepting notes or other documents for 
discount which do not bear two responsible 
signatures or are not guaranteed by mort- 
gage security. They can not secure loans 
or contract any compromise on notes of 
their own circulation, and are forbidden to 
mortgage their preperties or surrender their 
discounts for collateral security to any 
third party. They can not accept mort- 
gages, except under special circumstances, 
and with the approval of the department of 
finance. A mortgage in favor of a bank of 
issue that does not exceed one-fourth of 
the paid-up capital, and taken to protect a 
eredit, which will mature within two years 
from date of the transaction, may be ac- 
cepted, within the approval of the depart- 
ment of finance. 

Mortgage banks are those which make 
loans on real and urban properties and is- 
sue bonds which accrue interest and are 
amortizable through special conditions and 
at specified dates, being protected by mort- 
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The United States Banking Co., S. A. 


Corner Ave., San Francisco and San Juan de Letran 
CITY OF MEXICO 


Capital fully paid - 
Reserve Fund = 
Deposits - - = = 


BRANCHES :—Parral and Oaxaca. 


all the principal cities of the United States, Canada, Cuba and Europe. 
Member American Bankers’ Association. 


M. ELSASSER, 1st Vice-President 


throughout Mexico. 


GEO. I. HAM, President 
IRA BRISCO, Asst. to President 


H, J. MORDEN and G. K. STEWART, Managers 


gages. The minimum capital must be $500,- 
000 and 50 per cent. of the total subscribed 
paid in cash. 

The third class of banks, banks of loan, 
are institutions which are authorized or ex- 
pressly organized for the purpose of facili- 
tating mining, agriculture, and industrial 
enterprises by means of privileged loans 
without mortgage security. These banks 
issue short time credit bonds, which accrue 
interest and are payable at specified times 
or dates. The minimum eapital is $200,000. 

All banks in the Republic are subject to 
governmental control and required to pub- 
lish monthly statements in a form speci- 
fied. 


MEXICO AS A RESORT FOR TOUR- 
ISTS. 


ghee erroneous impressions pre- 
vail among most people in the United 

States about our neighboring Repub- 
lic of Mexico. One is that the climate is 
excessively warm, and another that the 
hotels are not good. These wrong ideas 
keep numbers of tourists from visiting what 
is undoubtedly one of the most interesting 
and attractive regions to be found anywhere. 

Except along the coast the climate of 
Mexico is delightful all the year round. In 
Mexico City, and throughout the elevated 
portions of the country generally, the 
weather is not at all hot, even in July and 
August, and one may wear, without dis- 
comfort, the clothing usually worn in our 
Northern States during the spring and fall. 
Nor does it get cold in winter, there being 
in fact but little difference between the 
various seasons, so far as temperature is 
concerned. From May to November rain 
fails nearly every day for an hour or so, 
usually in the afternoon. 

The attractions of the country to the 
tourist are endless—the quaint types of 
people, the ruins, old churches, magnificent 
scenery, and one of the most beautiful cap- 
itals of the world. 

The City of Mexico has a number of hotels 
that will compare most favorably with those 
to be found in other cities of equal or 
greater size. One of the newest and best 
of these is the New Porters Hotel, opened 
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Agents throughout the Republic of Mexico. 


$2,000,000.00 
620,000.00 
7,035,900.94 


Correspondents in 
Special facilities for collections 


JOHN T. JUDD, 2d Vice-President 
F. H. FISHER, Cashier 


on the first of September of the present year. 
it is located in the business center, built of 
stone, six stories in height and newly fur- 
nished throughout. The equipment includes 
modern plumbing, electric lights, electric 
elevator, electric heat, telephones, porce- 
lain baths—and in short every convenience 
conducive to comfort. The cuisine is ex- 
cellent and the service good. 

Mr. and Mrs. Porter give the hotel their 
personal attention, assuring that home-like 
air so often lacking in a hotel. They are 
Americans, and the hotel has become a favor- 
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LATIN AMERICA. 


New Porter’s Hotel, Mexico City. 


ite rendezvous for people from the United 
States who are in Mexico City either on 
business or pleasure. 

It may be said positively that all persons 
who wish to visit Mexico will find first- 
class hotels there, and they will find also 
a climate that approaches perfection. 


ANSWERING A HURRY CALL 
FROM ARGENTINA. 


Daan STATES manufacturers have 
just been called upon to supply wire 

ducts for the telephone system of 
Bahia Blanca, a city in Argentina four 
hundred miles south of Buenos Aires. The 
South Americans are in such a hurry to 
get the telephone installed that a special 


train, from Ohio to New York, and a 
special steamer from New York to Bahia 
Blanca, have been commissioned. 

The “rush” order comes to the H. B. 
Camp Company from the United River 
Plate Telephone Company, which operates 
in Argentina under the Bell system. Bahia 
Blanca is a port with 45,000 inhabitants, 
the converging point for several railroads 
from the interior, and is said to have 
doubled its population in the last five 
years. It has become rapidly modernized 
and is impatient for up-to-date improve- 
ments. 

The clay piping has already started from 
Aultman, O., by “special movement” over 
the B. & O. As soon as it reaches tide- 
water, it will be carried across New York 
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Harbor in floats to the Bush docks .n Brook- substantial good than that for a_ nation 
wnich is the leader of our continent. 


lyn, and there transferred to the hold of The question is to know if you have made 
a steamer. The cargo will be unloaded up your mind that this continent should be 
upon the docks in Bahia Blanca about three [°F each of its nations a prolongation of 
her native soil; that some kind of tie should 
weeks later. make of it a single moral unit in history. 
Was the Monroe Doctrine inspired to you 
only by the fear of seeing Europe extend its 
parallel spheres of influence over America 
APPROACH OF THE TWO AMER- as it has later on done over Africa, and has 
almost succeeded in doing over Asia, en- 
ICAS. dangering in that way your solitary posi- 
IY J y f asilic tion? Or were you moved by the intuition 
oD / M N: razilian Or 3 \ 1 
ENOR JO \QUIM N \BUCO, Bri that this is a new world, born with a com- 
ambassador to the United States, was | mon destiny? I strongly believe that the 
the principal speaker at the recent Monroe Doctrine was inspired even more by 
ae ois aa . 4) TWuivercsity this American instinct, taking the word 
sixty-eighth convocation of the University American in the sense of continental, than 
of Chicago, when 185 degrees were con-_ by aay, Sone of danger to yourselves. 
“a “4 Tr. Fe = You keep away from the entangling alli- 
ferred. Senor Nabuco’s subject wes The ances which the fathers of your country 
Mutual Approach of the Two Americas. deprecated, and yet a concentration of the 
In his address he said: American republics, with the idea that they 
: all form, under different flags, a single po- 
litical system, is already a moral alliance. 





The only certain effect I can see of a 
permanent and _ intimate intercourse’ of 
Latin-America with you is that it would be 
slowly Americanized; that is that it — MEXI A BA 
be, in different measures penetrated with 
your optimism, your self-reliance and your C N NKING ITEMS. 
nergy. y i attempted to ™ a 
cnetgy. 5 Wee ont see St aoe ; New Mawnacer oF Banco ve Nuevo Leon. 





mention all the good that Latin-America 4 + 

would derive from a close intercourse with 9 
the United States. What you, perhaps, ODOLFO J. GARCIA has succeeded 

would prefer to hear is what good you a a 

would derive from that intercourse. I will Ernesto Madero as manager of the 

tell you frankly that that good would be Bank of New Leon, at Monterey. 

at first only the good that comes from mak- Mr, Garcia as held important positions with 


ing friends and helping them in the true 
bo yer life; but 7 taliees > ona is no more the Monterey branch of the National Bank 
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LATIN AMERICA. 


of Mexico, and also with the Mercantile 
Bank of that city, and was formerly man- 
ager of branches of the Bank of Coahuila. 


New Bank at Tampico. 


HERE will be opened shortly at Tam- 
pico, Mexico, a new bank to be known 
as the International Banking Com- 

pany, with a capital of $10,000,000. One of 
the principal organizers of the new bank is 
Carl Heynen, manager of the Commercial 
and Maritine Agency of Mexico City. 


CHANGE IN BrancH MANAGERS. 


ECENTLY Pedro Alcala Hernandez 
succeeded Rafael Fuente as manager 
of the Banco Nacional’s vranch at 

Veracruz. Mr, Fuente is now manager of 
the Jalapa branch. 


New Bank 1n Mexico Ciry. 


OUR of the large banks of the City 
of Mexico have formed a new organ- 
ization—the Caja de Prestamos para 

Obras de Irrigucion y Fomento de la Agri- 
cultura, S. A.—which will have a capital 
of $10,000,090. The banks interested in the 
new institution are the National Bank of 
Mexico, the Bank of London and Mexico, 
the Mexican Central Bank and the Mexican 
Bank of Commerce and Industry. These 
banks are to own, permanently, one-quarter 
of the initial capital and they undertake 
to subscribe at once for the entire amount 
of the capital stock. 

tt will be the special aim of the new bank 
to make long-time loans for agricultural 
purposes and for irrigation. 


Mexico To-Day. 


NDER this title a new monthly publi- 

cation is being issued by the National 

Lines of Mexico, devoted to the in- 

terests of tourists and investors. The mag- 

azine is beautifully illustrated and contains 

a large amount of valuable information for 
those who contemplate visiting Mexico. 


MEXICAN NOTES. 


ROM the annual message of President 
Diaz, transmitted to the Congress of 
Mexico on September 16, the following 

facts are obtained regarding the progress 
of that country: 


Retations WitH tHe Unirep Srates. 


The government of the United States of 
America has given proofs of its friendliness 
toward us and in general such questions 
as have arisen between ourselves and that 
government have been satisfactorily ad- 
justed. 
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as I shall have occasion to men- 
attacks were made on small 
border towns by bands of outlaws, the 
Washington government not only concen- 
trated forces along the boundary line, to 
prevent the fleeing marauders from seeking 
a refuge in American territory, but also 
instituted proceedings for violation of the 
neutrality laws against those individuals 
who had made plans in the United States 
for the raids into Mexico. 


CENTRAL AMERICAN PEACE Court. 


Our Washington was 
present, in with an American 
commissioner, inauguration of the 
International at Cartago, 
Costa Rica. As a consequence, we have 
been favored with the visit of a distin- 
guished special envoy of the Costa Rican 
government, as we had previously had the 
pleasure of entertaining commissioners from 
the nations represented at the Central 
American Peace Conference. 

We hope that the newly established tri- 


When, 
tion later on, 


ambassador at 
company 
at the 
Court of Justice 


bunal will contribute to the maintenance 
of peace in Central America, and Mexico, 
for her part, will do all that is possible and 
proper for the attainment of so desirable 
an object. With this end in view, the 
executive consulted congress as to the es- 
tablishment of legations in Costa Rica, 
Honduras and Nicaragua, and sent the nom- 
inations of their personnel to the senate. 
The new legations have already been 
opened, and a diplomatic representative of 
Mexico is once more in residence at Guate- 
mala city. 
IMPROVEMENTS IN THE CAPITAL. 


More than 16,000 square meters of asphalt 
pavement, 15,000 square meters of stone 
pavement, and more than_ 10,000 square 
meters of flagstone sidewalks have been 
laid in the capital. 

Licenses to the 
erection of new 
reconstruction of 
issued. 

The road between Mexico 
has heen completed. 

The roadway of the Paseo de la Reforma 
has been re-laid for a considerable dis- 
tance, as have also the roads from San 
Pedro de los Pinos to Mixcoaec and along 
the Viga canal. 

In the aggregate, 108.500 square meters of 
macadam, and about 17,000 square meters 
of asphaltoleum, have been laid. 


IRRIGATION Works. 


A concession has been granted by which 
the irrigation works undertaken on_ the 
shores of Lake Chapala are_ subsidized. 
Another concession has been granted for 
irrigation works on the Hacienda of El 
Dorado. 

Other important works of this nature are 
under consideration, one of them being the 
dam in the Fernandez canyon for the stor- 
age of the waters of the Nazas river, so 
that they may be utilized to better advant- 
age, and that the area under cultivation in 
the important cotton growing region of 
La Laguna may be extended. 


Port Wores. 


The works for the water supply of the 
port of Coatzacoaleos and various buildings, 
connected with that service, have been com- 
pleted, as have also the works for the 
lighting and drainage of the terminal yard. 
In order to form a channel through the bar, 
850,000 cubic meters of earth have been 
removed by dredging. The volume of dredg- 
ing done alongside the wharves was 252,000 
cubic meters. 

At Salina Cruz the outer port has been 


number of 1,600 for the 
private buildings, or the 
existing ones, have beea 


and Tlalpam 
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dredged to a depth of ten meters at low 
water. The wall facing the entrance to the 
inner port has been completed, as have also 
the abutments for the two bridges, and a 
beginning has been made in filling in the 
provisional entrance with concrete blocks. 

In the dry dock at Salina Cruz the eaves 
for the entrance, the culverts for the ad- 
mittance and discharge of water and the 
steel ship-gate, have been completed. The 
yard has been supplied with sixty-five are 
lamps on posts of galvanized iron and its 
surface drainage has been completed. 

In the city of Salina Cruz, 1,209 meters 
of drains have been laid to carry off the 
rain water. 

At Tampico, the works for the water sup- 
n'y have been begun in zones 2 and 3. The 
filling in of the low land, for which a con- 
tract was recently let, and the grading of 
zone 3, have continued. 

At Mazatlan, the drainage of the city and 
the receiving well have been completed, the 


pumps have been installed, and a house to. 


cover them has been erected. 

At Manzanillo, the facing of the higher 
portions of the head of the breakwater, and 
the site for the lighthouse, have been com- 
pleted, fifty-eight blocks of concrete having 
been placed in position and 1,073 tons of 
the same material having been laid in situ. 


Postat Matters. 


The progress of the postal department 
during the second half of last fiscal year 
was as follows: - Seven offices, nine agen- 
cies and twelve itinerant offices were es- 
tablished, the total number of postal offices 
rendering service at the present time being 
2,934. The correspondence of all kinds 
handled aggregated 105,000,000 pieces which, 
with those handled during the previous half 
year, give a total for the year of 195,000,000 
pieces. Interior postal drafts were issued 
to the value of $26,417,000 in round numbers, 
giving $50,955,000 for the fiscal year, which 
is an increase of 9.73 per cent. over the 
previous year. Foreign postal drafts were 
exchanged to the value of $5,237,000. The 
total earnings of the post-office department 
in the  half-vear under’ review were 
$2,092,000, which, added to the earnings of 
the previous half-year, give a total for the 
year of more than $4,200,000. 

The unit of weight on letters in the in- 
land service has been increased from fifteen 
to twenty grams without charge in the 
rates, and since January first, last, the 
increased weight allowance has been in 
force for letters mailed in Mexico to the 
United States and its possessions, to the 
ee of Canada and the republic of 

uba, 

In accordance with the equivalent for 
Mexican coin, given in the regulations for 
the universal postal convention, the postage 


on parcels mailed in Mexico for France has 
been inc-eased from sixty cents to $1.20. 


Finance DEPARTMENT. 


The economic situation of the country 
continues to be affected by the persistence 
of some of the perturbing causes which 
arose at the close of last year, though 
showing signs of improvement which, it is 
to be hoped, will gain strength day by day. 
It is, unfortunately, true that the prices of 
our chief exports have not yet recovered; 
but, on the other hand, the condition of our 
interior markets has mended to a marked 
degree; the banks seem to be on the eve 
of a period of greater activity; the rate of 
interest is diminishing and the investment 
of foreign capital is again on the increase. 
What is more, the various laws enacted by 
Congress in its last period of sessions, at 
the instance of the Finance department, 
with a view to remedying the general busi- 
ness depression, are beginning to produce 
the beneficial results that were expected of 
them. The gradual and prudent enforce- 
ment of the amendments to the Panking 
Law will help forward this improvement of 
conditions. But a still more potent factor 
will be the foundation of a ‘Caisse for 
Loans to Irrigation Works and for the En- 
couragement of Agriculture,”’ which is be- 
ing organized under a _ concession granted 
by the Finance Department, in accordance 
with the law of June 17, last, to the banks 
desiring to be associated with this new in- 
stitution, which, in addition to its own cap- 
ital, will be able to devote to the purposes 
of its existence the funds which it will ob- 
tain from the sale of bonds guaranteed by 
the Government. 

As I predicted in my 
business depression finally affected the 
yield of taxes, particularly the custom- 
house duties. The collections from the last- 
named source during the fiscal year which 
ended on June 30th, last, were substantially 
the same as those of the previous year, 
that is, a little more than $54,000,000; but 
it is to be observed that the gains realized 
in the first seven months of the year were 
lost in the last five months. It must also 
be remembered that since February last, 
the export duties on henequen, which gen- 
erally amounted to about $800,000 annually, 
have been suppressed. 

The same remarks may be made as to 
the Stamp Tax which, after a slight gain 
in the first half of the fiscal year. shows 
a falling-off for the whole year of half a 
million pesos. But this result must be re- 
garded as satisfactory, for. as in 1907-1908 
the rates of the Federal Contribution were 
diminished by twenty per cent., which is 
equivalent to a loss of more than a million 
and a half yearly, the falling-off of $500,000 
is only apparent, for there was a real gain 
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last Message, the 












forms of 


of: one million pesos in the other 
the Stamp Tax. 


Tora Feperat ReveNvE. 


total federal revenue 


Turning now to the 
said that, 


in the past fiscal year, it may be 
notwithstanding the unfavorable conditions 
which prevailed during the second half of 
that year, the total in question, as indicat- 
ed by the incomplete returns at present 
available, does not show the marked fall- 
ing-off. as compared with the preceding 
year, that was to be feared, for the receipts 
were one hundred and ten million pesos ap- 
proximately in the fiscal year 1907-1908, as 
against one hundred and fourteen million 
pesos in the fiscal year 1906-1907. the dif- 
ference being chiefly due to a diminution 
of the profits arising from the operations 
of the mint. 
New Cornace Struck. 

As a closing word in regard to the gen- 
eral situation, I will inform you that to the 
nine million pesos in gold and three million 
pesos in silver, coined in the first half of 
the fiscal year 1907-1908, seven million pesos 


in gold and four million pesos in silver, 
coined during the second half of that year, 
have to be added, giving a total of more 
than one hundred and twenty-two million 


pesos of the new currency put into circula- 


tion, of which no appreciable amount has 
left the country. 
Tue Nationat Rattways or Mexico. 


Mexico, S. A., 
holders of 
National * Railroad 
Central Rail- 


The National 
has succeeded in 
shares and bonds of the 
of Mexico and the Mexican 
way, to surrender the securities issued by 
those companies, which have their domicile 
in the United States, in exchange for se- 
curities of the new company domiciled in 
Mexico, and such has been the success of 
this operation, that though the bonds and 
shares in question were widely scattered 
over various parts of the world, only a small 
fraction thereof remains outstanding, rang- 
ing from one per cent. of some of the se- 
curities to a maximum of five per cent. in 
the case of others. It also gives me the ut- 
most satisfaction to inform you that the 
public issues of bonds of the new company 
have been largely over-subscribed in the 
foreign cities, where they were offered to 
the public. With the resources thus ob- 
tained it has been possible to initiate active 
work in repairing and improving the lines 
and their entire equipment, as well as in 
reorganizing their service. 


Railways of 
getting the 


Mexico City Banking Company, S. A. 


1st SAN FRANCISCO No. 
Capital and Surplus sc eteinainaibinai 


COLLECTIONS AND ALL BANKING MATTERS GIVEN PROMPT AND CAREFUL ATTENTION. 





GENERAL NOTES. 


—The value of the bullion shipped from 
tne Guanajuato district during the second 
week of September was $185,000, and the 
value of ores and concentrate was $75,000. 


—KEvery day sees new activity in the min- 
ing districts of Mexico; new shafts going 
down, new equipment taking the place of 
the more antiquated machinery, and new 
capitalists pouring their wealth into the 
country, building railroads and penetrating 
aistricts hitherto impracticable for mining. 


—A dispatch from Mexico City says that 
the work of organizing the new rediscount 
bank is progressing very satisfactorily, and 
while it is not yet definitely decided, it is 
rumored that the location for the estab- 
lishment of the Caja de Prestamos will be 
in Calle Cadena, at the place occupied at 
the present time by Braschi and Nunez, 
until such a time as will be convenient for 
the establishment in a permanent building. 


-A large installment of fine furniture for 
Tampico, Mexico, has been received, and it 
is expected the new bank will be open for 
business by November 1, if not earlier. 
The bank will occupy part of the building 
now used by the Agencia Commercial y 
Maritima, on Calle de Commercio, midway 
between the Banco Nacional de Mexico and 
the Banco de Tamaulipas. 


—A private message from Nicaragua an- 
nounces the resignation of Senor Corea, 
the Nicaraguan Minister to Washington, 
and the appointment as his successor of Dr. 
Rodolfo Espinoza, who is now the Nicar- 
aguan Minister of Affairs. Mr. Pio Bo- 
lanos, who has been for a number of years 
the Nicaraguan consul at New York, is ad- 
vanced to the post of first secretary of the 
legation at Washington without surrender- 
ing the office of consul at New York. 





J. D. GROESBECK, DR. A. N. CARR, 
President. Vice-President. 


ERN. H. GEMOETS, 


Cashier. 
on, Coahuila, 


R. L. BONNET, 
Manager. 


The American Bank of Torreon, S.A."'%t,<0" 


Capital, $100,000 


Correspondents.—New York, Knauth, 


Collections and Banking Matters Given Prompt Attention. 


Surplus and Undivided Profits, $60,000 


Nachod & Kuhne; 


Deposits, $200,000 


Mexico City, U. S. Banking Co. 
Correspondence Invited. 
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THE BANKERS’ CONVENTION. 


CE thing was made plain at the 

Denver convention of the Ameri- 
can Bankers’ Association—the bankers 
of the United States are opposed to 
the Government guaranty of bank de- 
posits. The speeches against this 
scheme were somewhat hysterical; but 
the chief argument seemed to be that 
the fellow who thought his bank never 
could fail did not wish to stand 
sponsor for the other fellow’s bank, 
which might fail. 


stricted in their investments and man- 
agement in a way that greatly con- 
tributes to the safety of deposits. 
Here and there a delegate at the 
Denver convention seemed to have a 
true perception of the problem to be 
met: Namely, the reduction of the 
losses by bank failures to the lowest 
possible minimum, this result to be at- 
tained by better management, efficient 
supervision provided by bankers them- 
selves, Government examination that 


moat f 1/40 ae 


iDenver Auditorium Building—Seating capacity 12,500—in which the Bankers’ Convention was held. 


When the Savings Bank Section and 
the Trust Company Section were sol- 
emnly resolving against Government 
guaranty of deposits, one with a sense 
of humor might have obtained much 
enjoyment from the proceedings. It 
was declared that inasmuch as_ the 
losses to savings bank depositors were 
a negligible quantity, no guaranty was 
necessary. The losses of real savings 
banks have been very small... Why? 
Because the States having such savings 
banks have, almost without exception, 
prescribed such rigid laws governing 
the investment of deposits, and have so 
restricted the management of these in- 
stitutions, as practically to insure the 
depositors against loss; and that ac- 
counts, to a great extent, for the fact 
that losses have been “negligible”. 

And the trust companies are also re- 


really means something, and finally by 
some form of co-operation that will 
weed out bad banking and sustain any 
solvent bank that may be unjustly at- 
tacked. 

Bank deposit insurance on the Bryan 
plan was killed at Denver, but every 
thoughtful banker there realized that 
the time has come when the bankers 
must exert themselves to bring the 
banking business of the country up to 
the highest attainable level. 


The currency report was rather col- 
orless, and hardly what was to be ex- 
pected from a commission made up of 
men of recognized ability. Still, the 
American Bankers’ Association has 
committed itself to a credit currency, 
and the labors of the commission have 
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GEO. M. REYNOLCS 
President American Bankers’ Association. 


(President Continental National Bank, Chicago.) 


been productive of great good in edu- 
cating the people of the country in re- 
gard to sound bank-note principles. 


In its entirety the Denver conven- 
tion was a success, unmistakably. The 
character of the addresses was of a 
high order. President Wilson of 
Princeton, Mr. Walker, President of 


the Canadian Bank of Commerce, and 
Mr. Gilbert, President of the New 
York Clearing-House Association, are 
men of fine attainments, and the bank- 
ers thoroughly enjoyed the privilege 
of listening to them. Governor Buch- 
tel and Mayor Speer made addresses 
of welcome that were not merely grace- 
ful and cordial, but that possessed solid 
merit as well. 





THE BANKERS’ 
And the bankers and people of Den- 
ver, what more could they have done 
to make everybody happy? The local 
committees had made perfect arrange- 
ments for entertaining the convention, 
and everything went along according 
to programme. The hotel accommoda- 


tions were excellent; the bankers of 
Denver attentive to the wants of every- 
body; the people of the city courteous, 
and the weather so fine and _ perfect 
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that the grouchiest person in the world 
could have found no fault with it. 


Tuincs Sain anp Done. 


The main convention. assembled in 
the Anditorium at Denver, Colo., Sep- 
tember 30, Col. J. D. Powers presid- 
ing. Governor Henry A. Buchtel, the 
preacher-Governor of Colorado, wel- 
comed the convention, and here are 
some things he said: 


LEWIS E. PIERSON 
Vice-President American Bankers’ Association. 
(President Irving National Exchange Bank, New York.) 
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Extracts FroM GovVERNOoR BUCHTEL’Ss 
ApprEss OF WELCOME. 


I count it a very great honor to have 
opportunity to voice the welcome of the 
State of Colorado to the American 
Bankers’ Association. While you are 
here in Colorado you will be enlarged 





HON. HENRY A. BUCHTEL 
Governor of Colorado. 


by the sight of our mountains, re- 
freshed with our stimulating climate. 
amazed at the variety of our products 
of mine and factory and field, and 
charmed with our cosmopolitan people. 


* x & * x * * * 


I am an optimist by nature and by 
grace. One could not live long in this 
State, described by President Roose- 
velt as the playground of the nation, 
without being an optimist. You know 
it is the privilege of an optimist to be- 
lieve that the level of life in this na- 
tion, on the moral side, is rising higher 
and higher every year. And you gen- 
tlemen of the American Bankers’ Asso- 
ciation have had quite something to do 
and you ought to have still more to do 
with raising the level of our national 


life in morals and in commercial in- 
tegritv. Do you think you appreciate 
adequately your responsibility to the 
life of the nation? Your moral quality 
and your integrity constitute the meas- 
ure of the nation’s commercial life. So 
you have in your hands the fixing of 
the moral quality of practically all the 
business communities in the nation. 

Your duty to the nation is very great 
at all times, but it is particularly great 
at a time like this when we are trying 
tn find some way to eliminate from our 
life the periodical business depression. 
Do yeu think such periodical financial 
depressions are necessary? I do not 
ask whether such depressions are prob- 
able. I am asking whether they are 
really necessary. With the business of 
the nation conducted in absolute in- 
tegrity and honor, might not the com- 
mercial life of the nation go on always 
like the life of a man in vigorous health 
who finds in each succeeding day a con- 
stant and a growing’ joy? If we shall 
ever come to the place where financial 
depressions are practically unknown, it 
will be because the bankers of America 
shall determine to exercise their vast 
power in eliminating from our com- 
mercial life all unsound speculative 
features. Sound business methods never 
include any roseate dreams of getting 
something for nothing. 

We are indeed glad to welcome you 
to this land of sunshine and hope, be- 
cause all the discussions in all the sec- 
tions of this great convention will make 
clearer and clearer the fact that finan- 
cial depressions may be _ practically 
eliminated from our life. The people 
of the nation are expecting you to 
formulate the programmes which musi 
be carried out to keep the commercial 
life of the nation always in sound 
health. The confidence of the people 
in the bankers of America is shown in 
the fact that the deposits in your care 
aggregate approximately fourteen bil- 
lions of dollars while the total amount 
of money of all sorts in the nation is 
approximately only three billions of 
dollars. 

In working out your plans for secur 
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ing and maintaining sound health in 
the commercial life of the nation you 
will naturally consider the question of 
making all banks safe for all deposit- 
While you are making your vaults 
safe from assaults from the outside. 
you must also make them equally safe 
from assaults from the inside. 

The Comptroller of the Currency is 
reported tu have said in an address to 
F.astern bank examiners a week ago: 

“T say to you emphatically that your 
work must be improved. Embezzle- 
ments have failed of discovery, defalea- 
tions and dishonesty have been con- 
cealed from you, and in many cases 
von have failed to correctly or even ap- 
proximately estimate the value of the 
paper and securities held by the bank.” 

It is for you gentlemen of the Ameri- 
can Bankers’ Association to find a sub- 
stitute for the inefficient and _ semi- 
political examination of banks which is 
now maintained. It is only by the ex- 
pert and searching scrutiny of bankers 
themselves, with their staffs of men of 
experience and inside knowledge, that 
you secure an adequate inspection of 
the condition of any bank. Is it possi- 
ble for an inspector to know the value 
of paper which is signed by names 
which mean nothing to him? You must 
tind the method of making banks strong 
and safe so that guarantees of deposits 
would be as unnecessary as guarantees 
of government bonds. 

Another question which must have an 
adequate answer by you is the ques- 
tion of an elastic currency. The pro- 
gramme which the nation will adopt 
will be that programme which shall be 
approved by the American Bankers’ As- 
sociation. You must take time for it. 
You must study all the financial meth- 
ods of the other great nations. and you 
must come together yourselves in find- 
ing the way to give to this nation an 
elastic currency. Has the average poli- 
tician any adequate equipment for the 
sclution of this complex and 
problem? You do not need the advice 


ors. 


great 


of a peripatetic and perennial candi- 
date for office who shouts himself red 
in the face in explaining to you his 
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method of providing a banking and 
currency system which shall serve the 
needs of the people in every emergency. 
You rather need the temper of the 
patient and honest student who, with 
all knowledge of history and of the 
present banking methods of the world. 
shall find for us what we need to han- 
dle—the swiftly growing business of 
this richest nation in history. It is 
very evident that we can learn some- 
thing from other nations when you re- 
call what happened last Fall. It re- 
quired two months to bring one hun- 
dred millions of dollars in gold to this 
country from Europe, while the Im- 
perial Bank of Germany increased its 
note circulation by the same amount in 
one week. Consider what an immense 
amount of harm would have been pre- 
vented if we, with our gigantic re- 
sources of real wealth, could have in- 
creased our available cash by one hun- 
dred millions in one week. Last No- 
vember the Bank of England had only 
$165,000,000 in gold reserves, while 
the United States Treasury had $900,- 
000.000 in gold reserves. Yet we sus- 
pended cash payments while London 
was shipping gold to New York. 

The clearing house methods which 
you have developed, without authority 
of law, have been an unmixed blessing 
for the commercial life of the nation. 
That clearing house certificate is an 
interesting document. It is a notice to 
the excited depositor which reads in 
effect as follows: “Your money is here. 
It is all here. We are taking care of it 
for you. Go home and put an ice bag 
on your pulse. Walk out into the open 
and note the fact that we are living in 
a very, very beautiful world.” 

Could you not find another method 
of preventing the periodical financial 
depressions by maintaining a definite 
propaganda for the education of the 
public mind? The American Medical 
Association sends a lecturer into every 
part of the country to awaken interest 
in the prevention of disease. It might 
be supposed that physicians would be 
interested in having business good, but 
it is the American Medical Association 
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which does more than all other organ- 
izations together to arouse interest in 
the question of keeping all the people 
well. The American Bankers’ Asso- 
ciation ought not to be behind the 
American Medical Association in inter- 
est in the public welfare. You ought to 
have in the service of the American 
Bankers’ Association a few gifted men 
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We all believe that this republic will 
live forever. We all believe that we 
shall make here a nation that will be- 
come increasingly free, civilized, edu- 
cated and religious. Your part is con- 
spicuous in this glorious program of 
making a nation which shall be as great 
in moral integrity as it is great in 


material wealth. We all believe that 


x 
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BROWN PALACE HOTEL 
Convention Headquarters. 


who would go into every part of the 
country and make clear the facts about 
banking and currency in lectures be- 
fore commercial bodies, trades unions. 
schools, colleges, universities and peo- 
ple of all sorts and conditions. All the 
people need to be made to understand 
that you can not in one day or in one 
month pay fourteen billions of deposits 
with a sum total of three billions of 
cash. 


the members of the American Bankers’ 
Association will meet their obligations 
to the nation with large intelligence 
and with absolute sincerity. 


When the applause following the 
address of Governor Buchtel had sub- 
sided, President Powers introduced 
Hon. Robert W. Speer, Mayor of the 
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City and County of Denver, who made 
the following felicitous speech: 
Wetcome By Hon. Ropert W. Speer. 


Mr. President, Ladies and Gentle- 
men: Money is sought for more uni- 
versally than anything else in life, and 


HON. ROBERT W. SPEER 
Mayor of Denver. 


it is only natural that the men who 
handle, and, to a large extent, control, 
the currency of this country, should be 
looked up to by all classes of people. 
Denver, as one of the newest cities of 
this country, is especially glad to greet 


and welcome your association. You have 
heard of western hospitality. It is only 
nature freed from restraints and for- 
malities—an honest impulse coming 
directly from the heart. 

Denver is young in years, but she is 
great in expectations. Her credit is 
good because she has large assets and 
promptly meets her obligations. She 
has never overdrawn her account, and. 
for her age and size, has as small a 
debt as any city in this country. 

In our journey through life we de- 
vote our energy, time and best thought 
along special lines. Your views are 
sought after on financial questions be- 


CONVENTION. 621 
cause you have made them your special 
study. Yet I believe that we all or 
many of us become intent at 
own work that we fail to fully appre- 
and understand the work of 

There are two kinds of cur- 

One issued by the government 
and sought for what it gets; the other 
issued froin the heart and valuable for 
what it gives. Hand money and heart 
money ! both issued in all 
denominations, so as to meet our every 
want. We are rated by the amount we 
can gather in of the one and give away 
of the other. In one case we are en- 
riched by getting it, while in the other 
case we are enriched by giving it. There 
are debts and which can 
and must be paid in cash, but there are 


so our 
ciate 

others. 
rency: 


They are 


obligations 


others which can only be paid in deed, 
kind words and good thoughts. These 
currencies are not interchangeable. and 
many mistakes have been made in life 
by trying to pay the debt of the one 
with the money of the other. Injustice 
has ever been done by judging men by 
their heads and cash rather than by 
their hearts and deeds. I have known 
men rich in one currency to be paupers 
in the other. Friends, health and hap- 
piness have been sacrificed for gold 
end silver, which only accompanies us 
to the : 
ters sunshine and roses in this life and 
passes death as an individual credit in 
the life to come. 

We judge men too much by their ac- 
cumulations. The time will come when 
they will be judged more by their dis- 


grave, while heart money scat- 


A Quartette from Pittsburgh at the Convention. 
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bursement. It requires a greater man 
to rightly give away money than to 
make it, and I feel confident that it 
will not hurt the bankers of this coun- 
try and all classes of people to stop 
occasionally counting gold and figure 
up their assets in heart money. 

It is the earnest desire of our citi- 
zens that your stay on earth may be 
as pleasing as they would have your 
sojourn to be in Denver and that your 
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able from the abstract principles of 
Democracy. The object of the thought- 
ful Socialist is to effect such an organi- 
zation of society as will give the in- 
dividual his best protection and _ his 
best opportunity, and yet serve the in- 
terest of all rather than the interest of 
any one in particular; an organization 
of mutual benefit, based upon the prin- 
ciple of the solidarity of all interests. 
But the programme of Socialism is an- 





Group of Founders of the American Institute of Banking. 


journey after death may have as grand 
scenery and pleasant surprises as you 
will find in your trips through Color- 
ado, where the mountains of Switzer- 
land are united to the Valley of the 
Nile with ribbons of gold. 





President Powers next delivered his 
annual address, which was devoted 
largely to opposition to the deposit- 
insurance proposition. 


NUGGETS FROM THE ADDRESSES. 


President Witson, of Princeton Uni- 
versity: The abstract principles of 
Socialism it is not difficult to admire. 
They are, indeed, hardly distinguish- 


other matter. It is not unfair to say 
that the programmes of Socialism so 
far put forth are either utterly vague 
or entirely impracticable. That they 
are now being taken very seriously and 
espoused very ardently is evidence, not 
of their excellence or practicability, but 
only of the fact to which no observant 
man can any longer shut his eyes, that 
the contesting forces in our modern so- 
ciety have broken its unity and des- 
troyed its organic harmony—anot_ be- 
eause that was inevitable, but because 
men have used their power thoughtless- 
ly and seliishly, and legitimate under- 
takings have been pushed to illegitimate 
lengths. There has been an actual pro- 
cess of selfish segregation, and society 
lias so reacted from it that almost any 
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thorough-going programme of reinte- 
gration looks hopeful and _ attractive. 
Such programmes cannot be thrust 
aside or defeated by mere opposition 
and denial; they can be overcome only 
by wiser and better programmes, and 
these it is our duty as patriotic citizens 
to find. 


B. E. Wa tker, President Canadian 
Bank of Commerce: Any purpose I 
have in reading this paper will be 
amply served if I can for one brief 
moment lay emphasis upon the dis- 
agreeable fact that while reform in the 
banking and currency systems of the 
United States is absolutely necessary, 
there is no probability whatever that 
any substantial reform will take place 
at the moment. 


ALEXANDER GILBERT, President New 
York Clearing-House Association: I 
am not here to apologize for anything 
the New York bankers did during the 
panic, for when the truth is known as 
generally in the West as in the East, it 
will be recognized that the checking 
and subsequent control of the panic of 
1907 was due not alone to the prompt 
action of the New York clearing house. 
bet to the fact that the clearing house 
banks of New York constitute the most 
powerful and conservative banking in- 
fluence in the country. 


Reso.utTions ApopTep. 


“Resolved, That the American Bank- 
ers’ Association, in convention assem- 


A Glimpse of the Exhibits. 


BANKERS’ CONVENTION. 


New York Bankers Taking a Constitutional. 


tled, protests against and condemns as 
unwise and hurtful to the interests of 
the country, all proposals for legisla- 
tion to establish postal savings banks in 
this country.” 

“Resolved, That the American Bank- 
ers’ Association is unalterably opposed 
to any arbitrary plan looking to the 
mutual guaranty of deposits either by 
a state or the nation, for the following 
reasons: 


1. It is a function outside of state 
or national government. 

2. It is unsound in principle. 

3. It is impractical and misleading. 

4. It is revolutionary in character. 

5. it 
ics. 

6. It will lower the standard of our 
present banking system. 

7. It is productive of and encour- 
ages bad banking. 

8. It is a delusion that a tax on the 
strong will prevent failure of the weak 
bank. 

9. It discredits honesty, ability and 
conservatism. 


is subversive to sound econom- 
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10. A loss suffered by one bank 
jeopardizes all banks. 

11. The public must eventually pay 
the tax. 

12. 
panics.” 

Both the Trust Company Section 
and the Savings Bank Section adopted 
resolutions opposed to the guaranteeing 
of deposits. 


will cause, and not avert 


New OFFicers. 


President, George M. Reynolds. 


president Continental National bank, 
Chicago, Ill.; vice-president, Lewis E. 


P. C. KAUFFMAN 
Treasurer American Bankers’ Association. 


~Second Vice-President Fidelity Trust Company, 
Tacoma, Wash.) 


Pierson, president Irving National 
. Exchange bank, New York, N. Y.; 
treasurer, P. C. Kauffman, of Tacoma, 
Wash. 

For members of the executive coun- 
cil, as nominated at conventions of 
state associations and certified to this 
association by the secretaries of the re- 
spective state associations: James M. 
Elliott, president First National bank, 
Los Angeles, Cal.; George W. Peltier. 
vice-president California National 
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bank, Sacramento, Cal.; Fred G. Mof- 
fat, cashier First National bank, Den- 
ver, Colo.; Alfred Spencer, Jr., cashier 
Aetna National bank, Hartford, Conn.; 
Bion H. Barnett, president Barnett 
National bank, Jacksonville, Fla.; L. 
A. Goddard, vice-president State bank. 
Chicago, Ill.; H. A. Chapman, director 
Jersey State bank, Jerseyville, IIl].; 
Walter W. Bonner, cashier Third Na- 
tional bank, Greensburg, Ind.; Charles 
H. MeNider, president First National 
bank, Mason City, Iowa; Charles M. 
Sawyer, president First National bank, 
Norton, Kan.; Logan C. Murray, presi- 
dent American National bank, Louis- 
ville, Ky.; George W. Bolton, president 
Rapides bank, Alexandria, La.; James 
R. Edmunds, vice-president National 
Bank of Commerce, Baltimore, Md.; 
William Livingstone, president Dime 
Savings bank, Detroit, Mich.; James A. 
Latter, vice-president Swedish-American 
National bank, Minneapolis, Minn.; T. 
W. McCoy, assistant cashier First Na- 
tional bank, Greenville, Miss.; David 
H. Pierson, cashier Bank of the Man- 
hattan company, New York city, N. 
Y.; Hiram R. Smith, president Bank 
of Rockville Center, Rockville Center, 
N. Y.; Luther W. Mott, vice-president 
and cashier First National bank, Os- 
wego, N. Y.; John F. Bruton, presi- 
dent First National bank, Wilson, N. 
C.; C. E. Batcheller, cashier First Na- 
tional bank, Fingal, N. D.; E. W. Bix- 
by. cashier First National bank, Iron- 
ton, Ohio; F. J. Woodworth, vice-presi- 
dent First National bank, Cleveland. 
Ohio; J. C. Ainsworth, president United 
States National bank, Portland, Ore.; 
William A. Law, vice-president Mer- 
chants’ National bank, Philadelphia, 
Pa.; Robert E. James, President Eas- 
ton Trust company, Easton, Pa.; W. 
L. Gorgas, cashier Harrisburg Na- 
tional bank, Harrisburg, Pa.; A. S. 
Beymer, cashier Keystone National 
bank, Pittsburgh, Pa.; Edwin W. Rob- 
ertson, president National Loan and 
Exchange bank, Columbia, S. C.; J. C. 
Bassett, president Aberdeen National 
bank, Aberdeen, S. D.; John M. Miller, 


Jr., vice-president and cashier First 





THE 


National bank, Richmond, Va.; Miles 
Cc. Moore, president Baker-Boyer Na- 
tional bank, Walla Walla, Wash.; Rob- 
ert L. Archer, cashier West Virginia 
National bank, Huntington, W. Va. 

For members of the executive coun- 
cil from states and territories where the 
membership in the American Associa- 
tion is less than 100, the total member- 
ship aggregating 581 members: W. V. 
Cox, president Second National bank, 
Washington, D. C.; L. A. Coate, vice- 
president Bank of Commerce, Boise. 
Idaho; Frank Knox, president Nation- 
al Bank of the Republic, Salt Lake 
City. Utah. 

For member of the executive coun- 
cil representing the trust company sec- 
tion: Oliver C. Fuller, chairman 
ecutive committee, president Wisconsin 
Trust company, Milwaukee, Wis. 

For member of the executive coun- 
cil representing the savings bank sec- 
tion: Edward L. Robinson, vice-presi- 
dent Eutaw Savings bank, chairman 
executive committee, Baltimore, Md. 

For member of the executive coun- 
cil representing the clearing house sec- 
tion: E. R. Fancher, chairman of the 
executive committee. cashier Union Na- 
tional bank, Cleveland, Ohio. 

For member of the executive com- 
mittee representing the American in- 
stitute of banking: J. H. Puelicher, 
chairman of the executive council, cash- 
ier Marshall & Ilsley bank, Milwaukee, 
Wis. 

Trust Company Section—President. 
A. A. Jackson, vice-president Girard 
Trust company, Philadelphia, Pa.; 
vice-president, H. P. McIntosh, presi- 
dent Guardian Savings and Trust com- 
pany, Cleveland, O. 

Savings Bank Section—President. 
John H. Johnson, president Peninsular 
Savings bank, Detroit, Mich.; first vice- 
president, William R. Creer, secretary 
Cleveland Savings and Loan company. 
Cleveland, Ohio; for three members of 
the executive committee, to serve three 
years: W. T. Ravenscroft, president 
Federal State and Savings bank, Den- 
ver, Colo.; A. W. Johnston, treasurer 
Schenectady Savings bank, Schenecta- 


ex- 
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dy, N. Y.; Robert 


J. Wood, chairman 


board of directors Interstate Trust and 
Banking company, New Orleans, La. 


STATISTICS. 


MEMBERSHIP 


(To August 31, 
Alabama 23 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. Columbia.. 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts ... 
Michigan ........ 1 337 
Minnesota 32 
Mississippi - 126 
Missouri 341 
Montana 110 
Nebraska ....... 250 
Nevada 3 
New Hampshire. 46 


1908, 


BY STATES. 
Inclusive.) 
Jersey 
Mexico 
York 
Carolina.. 
Dakota... 


New 
New 
New 
North 
North 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island . 
South Carolina.. 
South Dakota 
Tennessee 

Texas 

Utah 

Vermont 

Virginia 

West Virginia 
Washington 
Wisconsin 
Wyoming 
Canada 
Cuba 
Hawaiian 
Mexico 
Porto 
West 


Islands 


Rico 
Indies 


Mr. Barrett Telling a “New” Story. 
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Six hundred and ninety-one (691) 
members were erased from the roll 
through failure, liquidation, consolida- 
tion and withdrawal. This brought the 
membership September 1, 1907, to 
eighty-five hundred and sixty (8,560). 

Twelve hundred and _ forty-three 
(1,243) members have joined the Asso- 
tion since that date. Notwithstanding 
the fact that a large proportion of the 
dues payable for the fiscal year ending 
August 31, 1908, were collected during 
the panic period, we now have a total 
paid membership of ninety-eight hun- 
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dred and three (9,803), being a net 


gain over last year of five hundred 
and fifty-two (552). 
Paid Mem. Annual 
bership. dues. 
Sept. oe) 1,600 $ 11,606.00 
Sept. Ist, 1885...... 1,395 10,940.00 
Sept. Ist, 1895...... 1,570 12,975.00 
Aue. Fist... 3966 ..6605 7,677 127,750.00 
Ateg.. Bit, 1006.20.00 8,383 137,600.00 
Aad. Bint, 200F oc6s08 9,251 150,795.00 
Aug.’ Gist, 1906... 9,803 160,600.00 
Interest on bonds ........ 4,650.00 
Interest on bank balances 1,115.94 


Making the total income.. $166,365.94 
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NATIONAL SHAWMUT BANK, BOSTON. 


ANY banks have been accused of ex- 

M travagance in erecting costly build- 

ings to be used solely for the ac- 
commodation of their own business. 

The National Shawmut Bank building, 
to the contrary, presents a rare example of 
a well-conceived combination of bank and 
office building which nets the bank four 


volume of this business. Deposits aggre- 
gate about $36,000,000 and daily deposits 
run from $18,000,000 to $20,000,000. The 
bank has more than 7500 accounts, and 
handles the Boston business of a vast num- 
ber of country banks in New England and 
throughout the country. 

The credit system has been developed to 


Office of the President. 


per cent. on the investment, not including 
any charge for rent of the banking rooms. 
The building is in the heart of Boston's 
business section, facing on Devonshire. 
Congress and Water streets, and fronting 
the Post-office. It provides ample facili- 
ties for carrying on the great business of 
the bank, which, by its rapid growth, is now 
one of the great banks of the country, and 
remains, as for many years past, the larg- 
est banking institution in New England. 
Large figures are needed to show the 


a high degree of etficiency, and the bank is 
daily called upon by out-of-town banks for 
information along these lines. 

A large foree of clerks, 
night, take up and carry on the work of 
the day force, handle the immense mails 
from the Post-office and despatch for the 
night and early morning trains letters to 
banks all over the United States and 
Canada. 

The bank plays an important part in the 
interests of New England, and 


working at 


business 


>= 


c 





WILLIAM A. GASTON 


President National Shawmut Bank, Boston. 
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Main Banking Room. 


ijnances operations of great magnitude. 
During the recent panic, it furnished cash 
for pay rolls without interruption besides 
materially assisting many out-of-town 
banks to acommodate their customers. 
Although one of the largest banks in the 
country the National Shawmut Bank by no 


Tm ii = 


| 


means refuses small accounts. It has a 
large percentage of customers whose aver- 
age deposits are under $500 and it gives 
these accounts as careful attention as those 
of the larger customers. 

One of the features of the banking rooms 
is the accommodation that has been pro- 


Banking Room from Mezzanine Floor. 
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Out-of-Town Correspondents’ Room. 


vided for the convenience and comfort of 
customers. Rooms have been fitted up for 
use by out-of-town bank men visiting Bos- 
ton, and there are also attractively ap- 
pointed rooms for individual customers, as 
shown in the illustrations. 

As an indication of the success of the 


bank from the stockholders’ standpoint, it 
may be said that the dividend rate has 
recently been increased from 8 to 10 per 
cent. During the ten years that the bank 
has been in operation, it has divided less 
than one-third of its earnings, and now has 
a surplus of four and one-half millions. 


Customers’ Room. 
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Ladies’ Room. 


rectors have considered it proper that a 
larger portion of the surplus income be 
distributed among the stockholders. 

The dividend rate was advanced last in 


Government bonds are carried at par, other 
securities below the market value, and $75,- 
000 is charged off annually on the bank 
building. In view of these facts, the di- 


Directors’ Room. 
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1906, when an increase from 6 to 8 per 
cent. was made. 

The officers of the Shawmut Bank are as 
follows: William A. Gaston, President; 
Francis B. Sears, Harold Murdock, Charles 
A. Vialle, Abram T. Collier, and Henry D. 
Forbes, Vice-Presidents; Frank H. Bar- 
bour, Cashier; Wallace S. Draper, Henry F. 
Smith, and Frank Houghton, Assistant 
Cashiers. 

The character of men who make up the di- 
rectorate of the bank is shown by the fol- 
lowing list of directors: James P. Stearns, 
Chairman; Oliver Ames, Treasurer Oliver 
Ames & Son Corporation; Frank B. Bemis, 
of Estabrook & Co.; Timothy E. Byrnes, 
Vice-President New York, New Haven & 
Hartford Railroad; Charles F. Choate, Jr., 
of Choate & Hall; Micajah P. Clough, of 
C. A. Coffin & Co.; Charles K. Cobb, 
lawyer; Harold J. Coolidge, of Loring, 
Coolidge & Noble; Francis A. Foster, 
of Francis A. Foster & Co.; William 
A. Gaston, President; Edwin Farnham 
Greene, Treasurer Pacific Mills; Daniel B. 
Hallett; Henry L. Higginson, of Lee, 
Higginson & Co.; Henry S. Howe, 
of Lawrence & Co.; Charles A. Locke, 
of Locke, Tolman & Co.; Frederick S. 
Moseley, of F. S. Moseley & Co.; Harold 
Murdock, Vice-President; Joseph B. Rus- 
sell, Treasurer Boston Wharf Company; 
Francis B. Sears, Vice-President; William 
S. Spaulding, of Revere Sugar Refinery; 
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Charles A. Vialle, Vice-President; Frank G. 
Webster, of Kidder, Peabody & Co.; C. 
Minot Weld, President New England Cot- 
ton Yarn Company; George W. Wells, 
President American Optical Company; 
Jeremiah Williams, of Jeremiah Williams 
& Co.; Moses Williams, President State 
Street Trust Co.; Robert Winsor, of Kidder, 
Peabody & Co., and Alfred S. Woodworth. 
At the last call of the comptroller the 
bank submitted the following official state- 
ment: 
RESOURCES. 

Loans and discounts 

3onds, securities, etc. 
Banking house, ete. 
Cash, reserve and 

banks 
Due from U. § 


$51,866,654.92 
8,175,345.99 
2,966,269.58 

from 
34.309,828.98 


371,000.00 


due 


Total 


Capital stock 000.00 
Surplus and profits 4,656,505.14 
Circulation .520.00 
Rank deposits 
Individual deposits. 46,719,973.5 
U. S. and other de- 

posits 


” £40 Ee ° 
$37,443,529.33 


=q 979 99 
pal ae 4 


3onds borrowed 613,000.00 
teserved for taxes 5. 51 


Total 


NATIONAL BANK OF CUBA. 


HE National Bank of Cuba, of which 
Mr. Edmund G. Vaughan is presi- 
dent, has recently issued a _ booklet 

which explains in a detailed way the 
strength of this institution and its capacity 
for service in Cuba. The paid-up capital 
of the “Banco Nacional de Cuba” is $5,- 
000,000 United States currency, and_ its 
surplus and profits July 1, 1908, were over 
$1,000,000. The bank has 16,000 depositors’ 
accounts in Cuba and its deposits aggre- 
gate over $16,000,000. 

With head office in Havana, which is the 
permanent residence of the president and 
executive officers, the bank has fifteen 
branches in Cuba and correspondents in 
every part of the world. Besides the 
beautiful building recently erected for the 
home office, sites have been purchased in 
Santiago, Cienfuegos and Matanzas, where 
buildings to house the branch offices will be 
erected conforming in general style and 
architecture to the head office in Havana. 
The bank also maintains correspondents in 
the other towns in Cuba, besides those rep- 
resented by the branch offices. 


10 


The New York agency of the National 
Bank of Cuba is at No. 1 Wall Street. 
One of the vice-presidents of the bank 
makes his home in New York and is in 
close touch with all the affairs of the bank. 
The bank also maintains an information 
department through which it serves cus- 
tomers and correspondents abroad and in 
Cuba with detailed information in regard 
to individuals, firms and corporations doing 
business in Cuba, and also facts relating 
to Cuban securities, products, exports and 
imports, ete. 

The department of collections is one of 
the largest in the bank and collections are 
handled from every part of the world, the 
object being to give customers the quick- 
est returns and best possible service. The 
bank is depositary for the funds of the 
Cuban government and through it all dis- 
bursements are made. The general balance 
of the bank June 30, 1908, showed 
cash assets of $6,508,971.59, bonds and 
stocks $5,074,083.06, loans, discounts, etc.. 
$10,142,068.92 and total assets $22,449,873.22. 


sheet 
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EDMUND G. VAUGHAN 
President National Bank of Cuba. 


The complete list of officers and direc- 
tors follows: 

President, Edmund G. Vaughan; vice- 
presidents, Pedro Gomez Mena, Samuel M. 
Jarvis and W. A. Merchant; cashier, H. 
Olavarria; assistant cashiers, W. A. M. 
Vaughan, Ernesto Fonts Y Sterling, A. A. 
Brown; secretary, W. H. Morales. Direc- 
tors: John G. Carlisle, Pedro Gomez Mena, 
William I. Buchanan, Samuel M. Jarvis, 
J. S. Bache, Edmund G. Vaughan, W. A. 


Merchant, Jose M. Berriz and Ignacio Naz- 
abal. 

The booklet is a handsome publication, 
showing views of the exterior and interior 
of the head office of the bank in Havana. 
a map of Cuba and various vignette views 
in and about Havana, as well as a striking 
picture of the office of the New York 
agency. The booklet is the work of the 
Publicity Department of the Bankers Pub- 
lishing Co. 


NEW HOME OF THE STATE BANK OF HART- 
FORD, CONN. 


N keeping with the wave of prosperity 
which is breaking over this country, the 
State Bank of Hartford, Conn., re- 

‘ently moved into a handsome new building 
vhich has been under construction for the 
vast year. 

Few banks have 


succeeded in uniting 


beauty and utility in such a happy combina- 
tion as is shown in this commodious home 
just completed by the State Bank. 

The front of the structure, facing on 
Main street, is faced with Indiana limestone, 


while surmounting the entrance is an 


elaborately carved arch, back of which are 


New Building for the State Bank, Hartford, Conn. 
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the panes of glass that light the interior 
of the lobby. 

Just inside the entrance at the left will 
be found the customers’ room, supplied with 
all conveniences, while to the right is the 
room occupied by the president and cash- 
ier. 

The banking room proper is by far the 
handsomest part of the building and its 
arrangement is pleasing and convenient. 

A great dome of stained glass permits 
the softened light to fall upon all the work- 
ing force below, and the tinted walls and 
bronze grille work also help to make the 
room attractive. 

Throughout all the various departments, 
tne same good taste is in evidence, as the 
decorations and furnishings have been se- 
lected to harmonize with each other and the 
general color scheme is cleverly worked out. 
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Massive steel vaults, reinforced by con- 
crete, have been installed and safe deposit 
boxes to the number of 500 are provided for 
renting to customers. 

A special ladies’ room has not been over- 
looked, and for the further convenience of 
lady customers there is a special window 
and a special teller to attend to their wants. 

The directors’ room, like the others, is 
handsomely furnished and is reached by a 
winding stair from the main floor. : 

The State Bank was incorporated in 
1819, and has been very prosperous, hay- 
ing distributed among its stockholders 
about 255% per cent. on its capital, or move 
than $100,000,000. 

Its officers are: George F. Hills, who has 
been president since 1889, and George H. 
Burt, who has served equally as long as 
cashier. 


STATE NATIONAL BANK, BOSTON. 


HE recent death of Mr. Samuel N. 
Aldrich, so long president of the 
State National Bank, of Boston, and 

the election to that office of Mr. Alfred L. 
Ripley, again calls attention to one of the 
oldest banks in Boston and one which has 
had an exceedingly interesting career. 

Some years ago Mr. Amos W. Stetson, 
who himself was president of the State Na- 
tional Bank for a quarter of a century, 
wrote a sketch of the institution in which 
he described its inception thus: 


“The Federalists were accused of inor- 
dinate devotion to England, hatred of 
France, and contempt for their own govern- 
ment, while the Democrats were accused of 
inordinate friendship for France. hatred of 
England, and seeking the ruin of their own 
country. The political war cry in this state 
was Gerry and Freedom or Gore and De- 
basement. In Congress, the most bitter 
hostility was. manifested to the admission of 
Louisiana as a state, on the part of the 
Federalists; and upon the bill to enable 
the people of Orleans to form a constitu- 
tion and state government for admission 
into the union. Josiah Quincy made what 
was called his greatest speech in Congress, 
and in that speech gave utterance to 
language which was just as bitter and re- 
bellious as any ever uttered by Jefferson 
Davis or any other disunionist.” 

“It was,” adds Mr. Stetson, “amidst such 
scenes and such conflicts of partisanship 
the State Bank secured its charter in the 
year 1811.” 

It was in consequence of the expiration of 
the charter of the United States Bank and 
the probable need of additional banking 
capital to alleviate the distress and em- 
barrassment which was thought might re- 


sult from the expiration of existing charters, 
that a charter for the State Bank was ap- 
plied for with a capital of $3,000,000. 
Among the petitioners were William Gray, 
Henry Dearborn, Russell Sturgis and John 
Brazer. After much opposition a bill grant- 
ing the charter was passed on June 26, 1811, 
and the State Bank was authorized to do 
business from October 1, 1811, to October 1, 
1831. 

The State Bank was the fourth bank 
chartered by the state of Massachusetts, the 
charters previously granted being for the 
Massachusetts, the Union and the Boston 
pank, the last named being under the con- 
trol of the Federalists. 

The provisions of the bill chartering the 
State Bank were peculiar and unique. ‘The 
capital stock was to consist of not more 
than $3,000,000 in gold and silver, in ad- 
aition to such amount as the Commonwealth 
should subscribe, and divided into shares 
of $100 each, to be paid in five equal in- 
stallments. ‘There were also as at present 
certain provisions for holding directors 
personally liable in case the debts exceeded 
twice the amount of capital stock actually 
paid in. The charter further provided for 
loans to the Commonwealth, if required, at 
a rate not to exceed 5 per cent. per annum 
and the Commonwealth might become inter- 
ested in the bank to the amount of $1,500,- 
000 in addition to the original capital of 
3,000,000. One-tenth of the funds of the 
bank must also always be appropriated to 
loans to be made to citizens of the Com- 
monwealth not resident in “the town of 
Boston,” and in making such loans the 
directors were to “wholly and exclusively 
regard the argricultural and manufactur- 
ing interests.” 
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Varying amounts of stock were appor- 
tioned to the different counties. Committees 
were appointed for each county and al- 
though “tempest and storm or partisan 
malignity and hate” were encountered, the 
amount was subscribed by about 1600 
stockholders, and the first meeting was held 
in the Boston Exchange Coffee House Aug. 
29, 1811. At a subsequent meeting by-laws 
were adopted and a board of directors 
chosen. William Gray was elected the first 
president and John P. Clark, cashier. Octo- 
ber 30, 1811, the bank gave notice that it 
was ready for business. A few months 
after commencing business the bank bought 
the old United States Bank building on 
State street, between Kilby and Congress 
streets, for $40,500. 

During its early years the State Bank 
was a zealous and efficient supporter of the 
government and thereby involved itself in 
heavy financial transactions, by which more 
than two-thirds of its capital was  ab- 
sorbed and was due to the bank from the 
United States. After lengthy negotiations, 
however, a settlement was effected, but not 
without loss to the bank. 

January 17, 1817, the stockholders voted 
to reduce the capital stock from $3,000,000 
to $1,800,000, scaling the par value of the 
stock to $60 and paying back $1,200,000 to 
the stockholders. 

It is interesting to note that in 1825 the 
salary of the president was increased from 
$1,000 to $1,600, in recognition of the val- 
uable services of the then incumbent Mr. E. 
A. Bourne, he having been on duty at the 
bank every business day for two years, 
without vacation. 

In 1836 the Legislature declared the 
bank’s charter void at the instance of cer- 
tain parties who had been offended in not 
being able to secure for themslves all the 
accommodation they desired, on the ground 
that by charging exchange on checks and 
drafts when money was stringent, it had 
violated the usury laws. <A petition signed 
by leading business men and ably sup- 
ported, however, induced the next session 
of the Legislature to reverse its decision 
before the annuiment of the charter took 
effect, it being shown that the custom of 
the State Bank was general with all the 
banks and fully agreed to by its customers. 

In april, 1865, the bank became a na- 
tional banking association under the name 
of the State National Bank. In the same 
year the capital was increased to $2,000- 
000, a stock dividend of $200,000 being de- 
clared. 

The State Bank has had its share of re- 
verses, particularly in 1867, when by the 
connivance of its cashier with a United 
States’ treasury official the bank became in- 
volved to the extent of nearly a million 
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dollars, a portion of which was recovered, 
making a final loss, however, of fully half 
that sum. The bank passed through all 
its troubles with honor, however, and 
stands today one of the most respected in- 
stitutions in Boston. 

Late in 1901 the National Hide and 
Leather Bank was merged into the State 
National and Mr. Ripley, vice-presi- 
dent of the former bank, became vice-presi- 
dent of the State and A. L. Aiken, of the 
Hide and Leather, was made assistant 
cashier. Mr. Aiken has since been elected 
president of the Worcester County Institu- 
tion for Savings. For many years the 
State Bank was located in the Union 
building at 40 State street, removing from 
there to the corner of Water and Devon- 
shire streets, in 1902. 

When the Second National absorbed the 
Suffolk the State Bank availed itself of the 
opportunity of securing the latter’s fine 
rooms on the ground floor of the State 
Mutual building, 50 Congress street, and 
removed there February 15, 1904. These 
quarters have been handsomely fitted up 
with thoroughly modern appointments and 
the State Bank now has one of the most 
attractive banking rooms in the city, as 
well as the most up-to-date safe deposit 
vaults. 

Mr. Aldrich, who died last month, re- 
signed the position of Assistant United 
States Treasurer under President Cleveland 
to accept the presidency of the State Na- 
tional Bank and during his career was in 
other ways prominently before the public. 
It was Mr. Aldrich who took the presidency 
of the old and decrepit Massachusetts Cen- 
tral Railroad, and carried through to a 
successful conclusion a reorganization and 
negotiations which resulted in a profitable 
lease to the Boston & Lowell Railroad Co. 
He held many important offices in the town 
of Marlboro, Mass., where he lived and 
practiced law for many years, although a 
Democrat his personal popularity carrying 
him through in a strong Republican district. 

Mr. Alfred L. Ripley, who succeeds Mr. 
Aldrich as president of the State National, 
is an able and conservative banker of long 
experience. Twenty years ago Mr. Ripley 
became a director of the Hide & Leather 
Bank, then located in the New England 
Mutual building on Milk street. One year 
later he became vice-president of that in- 
stitution and retained that office until 1901, 
when the bank was absorbed by the State 
National. Mr. Ripley became vice-president 
of the State and has occupied that office 
until October 1 last, when he was elected 
president to succeed Mr. Aldrich 

Mr. Allen Curtis, of the Boston bond 
house of Curtis & Sanger, was elected vice- 
president of the bank in July of this year. 
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Mr. Geo. B. Warren has been cashier of the 
bank since 1886 and Mr. W. F. Burdett was 
appointed assistant cashier in 1908. 

The full board of officers and directors, 
as at present constituted, is as follows: 
President, Alfred L. Ripley; vice-president, 
Allen Curtis; cashier, George B. Warren; 
assistant cashier, W. F. Burdett. Directors: 
Frederic Amory, treasurer of the Jackson 
Co.; Allen Curtis, of Curtis & Sanger; 
Lester Leland, treasurer Boston Rubber 
Shoe Co.; Gordon Abbott, president Old 
Colony Trust Co.; Richard H. Stearns, of R. 
H. Stearns & Co.; Jacob Rogers, trustee 
of the J. C. Ayer estate; George G. Davis, 
of Davis & Furber Machine Co.; A. L. 
Ripley, president; A. D. Foster, president 
N. E. Mutual Life Insurance Co.; Frank 
W. Stearns, of R. H. Stearns & Co.; Charles 
E. Cotting, treasurer Fifty Associates; 
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Robert H. Stevensen, Jr., of Farnsworth. 
Thayer & Stevenson; S. Parker Bremer, of 
Parker, Wilder & Co.; Lewis P. Bartlett. 
Jr., of B. F. Spinney & Co. 

The latest official statement of the bank 
follows: 






RESOURCES. 
Loans and discounts ............ $8,770,276.41 
Bonds and other investments.... 1,204,277.49 
CRG, PONSITE, COB. ccicscccceces 4,536,842.97 
Due from U. S. Treasurer ...... 29,200.00 
POE -vwkivacmatxewanennesen $14,540,596.87 
LIABILITIES. 
I NN iio encom ircican ae $2,000,000.00 
Surplus and profits 1,732,216.00 
CRPOUIREION css iccinccccs 214,500.00 
Bank deposits ; 


Individual deposits.. ‘ 


S. deposits 0,000.00-10,498,880.87 


Paps 


OMG. TATOO. ovciccccscecciecae 70,000.00 
Meserved for taXes ...cccceccse 25,000.00 
ER $14,540,596.87 


HAROLD A. DAVIDSON 
President Lafayette Trust Co. of Brooklyn, N.Y. 


AROLD A. DAVIDSON, president of 
the Lafayette Trust Co. of Brook- 
lyn, the institution that has_ risen 

out of the wreck of the Jenkins Trust Co., 
has had a most successful career as a bank- 
er, and during his twenty-one years of 


service in a number of New York and 
Brooklyn banks, he has figured prominentl) 
in the organization of several of them. 
Mr. Davidson has been in the service of 
the American Exchange National Bank: 
was for a time with the Brooklyn Trust 
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Co.; has been with the Mutual Alliance 
Trust Co. in the capacity of assistant-sec- 
retary and office manager; with the Home 
Trust Co. as secretary and general man- 
ager, and during the reorganization of the 
Jenkins Trust Co., and its subsequent re- 
opening as the Lafayette Trust Co., he held 
the office of president. 

While affiliated with the Mutual Alliance 
Trust Co., Mr. Davidson reorganized one 
of its offices and established the downtown 
or Hanover Square branch. 

The Home Trust Co. he erganized entire- 
ly, establishing it firmly with its three of- 
fices, and the financial standing of that 
institution to-day may be attributed to his 
earnest endeavors in its behalf. 

The Jenkins Trust Company, which closed 
last winter and which was probably the 
hardest hit of any that did close in New 
York or Brooklyn, has in five months’ time 
been successfully reorganized by Mr. Da- 
vidson, as the Lafayette Trust Co. 

To accomplish this last undertaking, it 
was necessary for him to secure strong 


financial support from other banks and in- 
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dividuals and to induce the depositors to 
consent to a deferred payment plan at the 
rate of ten per cent. per month, but all 
of these obstacles he overcame and _ besides 
he has secured over a thousand new de- 
positors within this comparatively short 
time. 

It was thought that the change in the 
Banking Law, made last April, which re- 
quires an increase in the capital stock of 
the company by $100,000 for each branch 
maintained, would make it difficult to se- 
cure the new capital for the Lafayette Trust 
Co., but Mr. Davidson, with a confidence 
born of success, has been able to raise more 
than $200,000 new capital. This is clearly 
indicative of the high regard and esteem 
which depositors of the company and 
banker-friends of Mr. Davidson feel for his 
ability as a president and organizer. 

He is known to many bankers as the first 
president of the Banking Publicity Associ- 
ation, and he has made a close study of 
business systems, particularly such as _ re- 
late to the business-getting, and retaining 
ability of a bank. 


BOOK REVIEWS. 


ALL BOOKS MENTIONED IN THESE NOTICES WILL BE SUPPLIED AT THE PUBLISHERS 
LOWEST RATES BY THE BANKERS PUBLISHING COMPANY, 
99 WILLIAM STREET, NEW YORK. . 


Le Marcue Financier. By Arthur Raffalo- 
vitch, 1907-1908. Paris: Felix Alcan. 
Monsieur Raffalovitch, the Russian finan- 

cial agent in Paris has added to his many 

services to economic research by bringing 
out the seventeenth annual volume of his 
review of the money markets of the world. 

The work is without a rival in any language 

in the comprehensive information which it 

presents regarding movements in the money 
and security markets and all the elements 
which affect values. A review of foreign 
trade, of the operations of the great 
banks, of changes in taxation, of the pro- 
duction and distribution of the precious 
metals, and many other matters fall within 
the scope of the generous volume of 746 
pages which contain the narrative of the 
past year. The leading countries of Europe, 
the United States, and Japan have separate 
chapters. There is also, as usual, a chap- 
ter on monetary questions, which brings to- 
gether for comprehensive treatment mat- 
ters affecting changes in the monetary laws 
and systems of the countries of the world, 
including the important problem of ex- 
change in the Orient. The article on the 

United States fills more than one hundred 

pages and is naturally of marked interest 

as revealing the foreign view of the crisis 
of last Autumn. 

The work of N. Raffalovitch is an almost 
necessary adjunct to the library of every 


practical financier and student who wishes 
to be abreast of current financial events 
and the record which it contains may save 
many tiresome hours of research in scat- 
tered sources. 

+ 


Moopy’s Manvar, 1908. New York: 
Moody Manual Company. (Price $10.) 

Moody’s Manual for 1908, just off the 
press, is a much more complete and handy 
volume than the previous editions have 
been, and the new features which have been 
added to this edition will appeal to all 
investors, bankers, brokers, and those who 
have need of the very best work of this 
kind. 

There are 2,852 pages of descriptive mat- 
ter, devoted to a complete history of all 
traction, electric, industrial, mining and 
other corporations in which the investor 
can have any possible interest. 

As a special feature of the 1908 book, 
the alphabetical index has been combined 
on colored paper, with a special index of 
railroad systems given also. 

The value of the book to all investors, 
large or small, is further enhanced by ac- 
curate maps and tables, which if studied, 
will give a thorough insight into the finan- 
cial status of all railroad, industrial or 
mining corporations, whose stocks are held 
as investments. 
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ADJUSTABLE COUPON CERTIFICATES OF DEPOSIT. 


under the 
“Adjustable Coupon Certificates 
of Deposit,’ describing somewhat in detail 
the nature and application of this useful 
banking device. The device is owned and 
controlled by the Adjustable Coupon Cor- 
poration, Petersburg, Virginia, who are 
offering its use to bankers throughout the 
country on the most liberal terms. 

While the original form, as described in 
the article above referred to, has proved 
very acceptable to bankers, having been 
adopted by a number of the most progressive 
banks where it has been offered, the com- 
pany has been diligenty engaged in the 
meantime in working out various improve- 
ments and perfecting both the form and 
the method of application. 

No change has been made in the original 
and essential principle involved in the con- 
struction of this device, that is, the man- 
ufacturing of the interest coupons at the 
time of issue, so that, regardless of the 
amount deposited, the value of these coupons 
will accord therewith and correctly repre- 
sent the interest on the amount deposited, 
for certain specified periods. Nevertheless 
important changes have been made in the 
method of issuing these certificates, and 
more comprehensive results are obtained by 
a simpler method, involving less labor and 
expense. These various improvements are 
all in the direction of simplifying the 
process, enlarging the scope of usefulness 
of the device and reducing the labor and 
expense to the bank. Both the banks that 
have already adopted the use of this certifi- 
cate and those that may hereafter adopt it 
will be freely given the benefit of all im- 
provements. 

A comparison between the earlier and 
later forms will serve to illustrate and bring 
out more clearly the improvements that 
have been made. 

The earlier forms consist of the follow- 
ing parts, and in the order named: A stub 
or signature card, to be signed by the de- 
positor, torn off and retained by the bank, 
thus furnishing the bank with the custo- 
mer’s signature; second, the certificate prop- 
er, which is filled out in ink, practically as 
the ordinary certificate of deposit is ex- 
ecuted; next, several interest checks’ or 
coupons, varying in number according to 
tne rate and time for which the certificate 
is issued; lastly, the pink sheet, which 
names the terms on which the bank has the 
use of the device, and which is torn off 
and retained by the bank for settlement 
with the company. These sheets are about 
the size of an ordinary bank draft, and are 
bound together at the left hand end. They 
are perforated near the binding, so that 
each separate sheet may be _ readily de- 
tached, and together, they form a small 
booklet. 
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N the June issue of the Bankers Maga- 
zine appeared an article 


caption 


At the left hand end of each sheet in the 
form is a schedule of figures, so superposed 
as to register, and so arranged that wy 
punching out the proper figures with a 
simple hand puncn, the amount deposited is 
indicated on each sheet. In a space pro- 
vided for the purpose, near the middle of 
the form, on each sheet, and also arranged 
to register, the date of deposit is indicated 
by punching through the form with a per- 
forating dating punch, so that eac.. sheet 
indicates for itself the date on which the 
deposit is made. At the right hand end of 
each interest check or coupon is a schedule 
of figures, similar in appearance to that 
placed on the left hand end of all the sheets. 
This is used to indicate the value of each 
interest check. This schedule at the right 
hand end of the coupons is differently 
headed, so that each figure in this schedule 
at the right hand end represents 1% of the 
corresponding figure in the schedule at the 
left hand end. When the same tigures are 
punched in the schedule at the right hand 
end as were punched in the schedule at the 
left hand end, the value of each interest 
coupon will be thereby indicated, and shown 
to be 1% of the amount deposited, which 
amount is punched in the schedule at tue 
left hand end. In other words, these cou- 
pons are manufactured on a 1% basis, each 
interest check representing 1% of the de- 
posit. 

A bank paying 3% interest on deposits will 
tnereby pay taree 1% interest checks per 
year, instead of paying 3% once a year. A 
bank paying 4% interest on deposits will pay 
four 1% interest checks per year, instead 
of paying 4% once a year. This makes it 
necessary to attach as many interest checks 
for each year as the number of units in the 
rate paid. That is, three coupons for 3%, 
four coupons for 4%, ete. These may be 
duplicated for as many years as it is de- 
sired to issue the certificate. For example, 
a +7 certificate, issued for three years, 
would have twelve interest checks attached. 
The interest is paid at certain stated 
periods, called ‘‘interest periods.’’ These 
may be fixed in the discretion of the bank, 
but certain dates have been adopted as the 
most convenient. For a 3% certificate, Jan. 
1, May 1, and Sept. 1; for a 4% certificate, 
Jan, 1, Apr. 1, July 1, and Oct. 1. These 
dates are printed on the interest checks, 
successively, so that each check shows its 
date of maturity. 

This, in brief outline, is the plan de- 
scribed more particularly in the article above 
referred to, which appearei in the June issue 
of The Bankers Magazine. Every one in- 
terested in acquiring a thorough  under- 
standing of this useful device should care- 
fully read this article in the June issue. 
The device has had an enthusiastic recep- 
tion by bankers, in as much as it offers a 
simple and effective means of building up 
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the time deposit business and of taking care 
of the accounts. It furnishes the best ad- 
vertising medium and proves attractive to 
depositors. It also simplifies and reduces 
we labor of the bank, thereby reducing the 
expense of handling the business. 

Nevertheless, certain minor difficulties 
present themselves in this original plan of 
operation, and the company has been labor- 
ing to eliminate these difficulties, with the 
result that an instrument about as nearly 
perfect, for the purposes contemplated, as 
human ingenuity can devise, has been pro- 
duced.. Attention is especially directed to 
the imperfection in the original forms, and 
the manner in which they have been met. 

Objection was made to the dating punch 
provided for. This was found to be quite 
an expensive instrument, and the date in- 
dicated by punching through all the sheets 
in the space reserved for the purpose was 
ne. made as clear as might be desired. In 
overcoming this difficulty a dating schedule 
has been provided and placed near the bot- 
tom of the form, by means of which the 
date of deposit is recorded, using the same 
simple hand punch as is used in punching 
the amount in the schedules at the two 
ends, 

Another objection was made to the fact 
that the date of maturity is printed on each 
interest check and thereby definitely de- 
termined; so that if the form provided should 
not be used in a comparatively short time, 
the first maturing coupon would run out of 
date. In issuing the certificate thereafter 
this first coupon must be detached. Similar 
results would follow with the second, third 
and so on, should the forms be kept on hand 
for a considerable length of time. This 
proved no inconsiderable difficulty, as banks 
objected to the waste involved, and the 
fact that if the certificates were not promptly 
issued, their life was curtailed by that much. 

To overcome this difficulty, another small 
schedule, provided for the purpose, was 
placed at the top of the form, so that by a 
single stroke of the hand punch, when the 
certificate is issued, the date of maturity 
of each interest coupon is recorded upon 
the coupon itself. thus manufacturing the 
coupons as to date, as well as in amount, at 
the moment of issue. This makes them 
practically perpetual, so that there is no 
waste of coupons, expired by limitation. 

This last improvement gave rise to the 
suggestion of too many schedules, produc- 
ing more or less confusion. To overcome 
this difficulty, by a further step in the de- 
velopment of the process, the two dating 
scnedules, that is, those at the top and 
bottom of the form, were combined, and by 
an ingenious arrangement, the date of de- 
posit is recorded upon the signature card, 
pink sheet and certificate and the proper 
due date is recorded upon each _ interest 
check by one and the same stroke of the 
hand punch. This removes all confusion and 
liability to error in that particular, and 
makes the dating process absolutely simple. 

The next objection was the inconvenience 
in handling the fractional coupon. The 
necessity for this grew out of the fact that 
in order to make the records simple, and 
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to be able to determine certain desirable 
results at any time, it was deemed neces- 
sary to have fixed interest dates, as here- 
tofore referred to; for example, for a 3% 
form, Jan. 1, May 1, and Sept. 1. The 
coupons or interest checks were made to 
represent the interest from one interest date 
to the next, except the first maturing in- 
terest check, which, if the deposit were 
made between two interest dates, would 
only represent the interest from the date 
of deposit to the next interest date. For 
example, if a deposit were made on the first 
day of March, the first interest check would 
mature, or become due, on May 1. Hence 
it would represent the interest, not for a 
full interest period, but from March 1 to 
May 1. It was therefore necessary, when 
punching the value of the interest coupons, 
which is always 1% of the amount deposited, 
except in the case of the ffirst maturing 
coupon, to separate this first maturing 
coupon from the others, and punch it, not 
for 1% of the amount deposited, but for the 
correct amount of interest from the date 
of deposit to the next interest date. 

This correct amount of interest is easily 
ascertained from a card provided for the 
purpose, but as the first maturing coupon 
had to be punched separately, it resulted 
in some inconvenience, and gave rise to 
more or less serious objection. This difficulty 
has been overcome by the improvements 
made in the form of the dating schedule, so 
that in the last improvement, the coupons, 
or interest checks, are made to mature and 
become payable, not on certain fixed in- 
terest dates, but successively at intervals 
of so many months from the date of issue, 
and when the date of deposit is properly 
punched in the dating schedule on the face 
of the signature card, by punching through 
all the sheets of the form, the date of de- 
posit is indicated on the signature card, 
pink sheet and certificate, and on each in- 
terest check is indicated its own proper date 
of maturity. All the coupons therefore rep- 
resent the interest for a full period, and it 
is not necessary to punca the first matur- 
ing coupon separately. As a further con- 
venience, the order of the sheets has been 
changed to the following: Signature Card, 
Pink Sheet, Coupons, or Interest Checks, 
from one upwards, according to the rate 
and time, and last the Certificate proper. 
The schedule heretofore placed only upon 
the right hand end of the coupons and 
used to denote their value has been placed 
upon all the sheets of the form. 

‘Lnis plan involves a _ slight modification 
in the method of bookkeeping, which will 
be explained hereafter. Banks preferring 
to employ fixed interest dates can still do 
so without difficulty. 

The earlier forms involve the incon- 
venience of turning back the signature card 
and certificate when punching the value of 
the interest check in the schedule at the 
right hand end. This inconvenience has 
been removed by placing the schedule on 
all the sheets of the form, as above stated. 
This, together with the elimination of the 
fractional coupon, makes it possible to do 
all the punching that is required, through all 
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the sheets at the same time, and according 
to the schedules on the face of the signa- 
ture cards. When this is properly done, 
the correct information is, at the same time, 
recorded on all the various sheets of the 
form. This simplifies the process of issu- 
ing and materially reduces the labor, giving 
the most accurate results at the same time. 

The latest improvement, while not ma- 
terially changing the results just indicated, 
eliminates the schedule at the right hand 
end of the sheets, thus improving the ap- 
pearance of the forms and further reducing 
the labor. This is accomplished by placing 
tne schedule denoting the amount deposited 


upon the signature card, pink sheet and 
certificate; and placing upon the interest 
checks the schedule denoting their value, 


Wiican corresponds to the schedule original- 
ly placed at the right hand end of the in- 
terest checks or coupons. These schedules 
are so arranged on the various sheets that 
they are superposed and made to register, 
and, with the same stroke of the punch by 
which the amount deposited is indicated 
on the signature card, pink sheet and cer- 
tificate, the value of each interest check is 
indicated on the coupons themselves, thus 
indicating by one process the amount de- 
posited and the value of the interest checks. 

This combination schedule may be placed 
at the left hand end in the position of the 
schedule denoting the amount in the earlier 
forms, or it may be enlarged and placed 
horizontally on the face of the sheets. This 
latter form may be made very distinct by 
the proper combination of ink. It also al- 
lows more space both for the schedules and 
for the printed matter, as the schedules are 
made a back ground and the printed mat- 
ter placed over them. Either plan may be 
followed, according to the tastes of the 
bank, with equally satisfactory results. 

This last improvement of the certificate 
is rnade still further effective by reversing 
the schedules and placing them on the back 
of the sheets. This makes the paper a 
safety device, and secures the following re- 
sults: : 

‘when the amount deposited is punched in 
the schedule, as indicated on the face of the 
signature card, the same stroke of the 
punch will indicate on the face of the sig- 
nature card, pink sheet and certificate, the 


amount deposited. At the same time, it 
indicates the value of each interest check 
upon the face of the check itself. When 


the date of deposit is punched, as inaicated 
on the face of the signature card, it will 
show on the face of the signature’ card, 
pink sheet and certificate, this date of de- 
posit. At the same time, it indicates the 
date of maturity of each separate interest 
check on the face of that check itself. 
When these various schedules are reversed 
upon the backs of the several sheets of the 
form, the same stroke of the punch which 
records upon the face of the several sheets 
the information just described shows upon 
the back of the signature card and the pink 
sheet the value of each interest check, and 
the due date of the first maturing interest 
check, and upon the back of the certificate 


proper, the value of each interest check, 
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maturing in- 
upon the back 
of each interest check the amount deposited 


and the due date of the last 
terest check. It also shows 


The result is that 
shows on one side 


and the date of deposit. 
every sheet of the ferm 


the amount deposited and the date of de- 
posit, and on the other side, the value of 
each interest check and the date of ma- 


turity of one check. 

This is a valuable safeguard, and appears 
to comprehend all the information that 
could be desired, secured in the smallest 
compass, and with the least labor. The 
process is also automatic, and error im- 
possible, provided ..e correct amount and 
dates are properly punched on the face of 
the signature card, which is the first sheet 


of the form, and directly under the eye of 
the operator. These improved forms retain 
all the essential and desirable features of 


the earlier forms and eliminate all the 
ditficulties, so far developed, thus bringing 
the device practically to perfection, simpli- 
fying the whole process, making it more 
perfectly automatic, enlarging the scope of 
its usefulness, and still further reducing the 
labor and expense, 
As suggested above, 
fractional coupon and making the interest 
due and payable, successively, at intervals 
of so many months from date of issue, one 
slight change is necessary in the system of 
bookkeeping, in order to secure the most 


in eliminating the 


satisfactory results. The bank should re- 
tain nominal interest dates, and enter on 
the register. as heretofore provided, the 


amount of interest that would accrue from 
the date of issue to the next interest date, 
thus far conforming entirely to the original 
plan, which is explained in detail in the 
article in the June Bankers Magazine, and 


which requires no further elaboration here. 
Only one point requires modification. It 
will be necessary to insert an additional 


column on the debtor’s side of the register, 


wherein to record ‘Interest accrued since 
last interest date.’’ When the last interest 
check is redeemed, or the certificate itself 


paid, between the theoretical interest dates, 
the amount of interest which has accrued 
since the last interest date should be re- 
corded in this column. In making up the 
total amount of accrued interest on any 
particular date, the total of this column 
should be added, as it represents interest 
not otherwise provided for. With this 
slight modification, the system of book- 
keeping is equally adaptable to the improved 
forms, and the most satisfactory results ob- 
tained with the least labor. 

Now to summarize: In this unique device 
is offered to bankers advantages that were 
never heretofore attainable, and many use- 
ful features not heretofore considered pos- 
sible. It brings banking within the com- 
prehension of the layman, and removes its 
mystery (?). It offers to the depositor a 
simple instrument, which he can understand, 
and which places in his hands something to 
represent the money which he has deposited, 
and also the interest that will accrue there- 
on. It is clear, specific and convenient. 
Though he may not be a_ ready interest 
reckoner, he can readily understand that 
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each coupon represents 1% interest, that 
it shows for itself what it is worth, and 
when it will be due. The checks can be 
torn off when due and collected without 
disturbing the principal or even going to 
tne bank. This makes banking by mail 
Item, Simplicity, accuracy, certainty, 
convenience, profit—all that the depositor 
requires. It calculates the interest auto- 
matically at the time of issue, thus elim- 
inating the troublesome interest features of 
tne time deposit business. The weary 
hours, and perhaps days of difficult interest 
calculations are no longer necessary. The 
interest coupons are paid like other checks, 
and furnish both a voucher and all the 
necessary information for the records. The 
bookkeeping is equally simple, convenient 
and satisfactory. . With the least amount of 
labor, the most comprehensive and desirable 
results are obtained, and some that were 
not heretofore obtainable even by the most 
laLorious processes. In short, it secures 
more business, more pleasant business, more 
profitable business, more territory and more 
accuracy, with less force, less bookkeeping, 
less trouble, less cost and waste. 


easy. 


less 


A NEW INVENTION. 


NVENTIONS and _ processes of recent 
I completion are now causing much com- 

ment among architects and others en- 
gaged in structural work, especially in New 
York. Reference is made here to what is 
termed Architects Bronze. Investigation 
discloses the fact that for many years ef- 
forts have been made towards successfully 
casting by electricity of copper upon non- 
conductive surfaces, such as wood, papier 
mache, plaster and light materials, espe- 
cially where applied to the structural work 
in the interior of buildings. 

Experiments have been conducted for 
many years in various parts of this country 
as well as Europe and have apparently cul- 
minated in Architects Bronze to the entire 
satisfaction of many of the shrewdest and 
best-known architects and builders in the 
country. 

This method has been applied especially 
in the form of fireproofing and in that par- 
ticular is giving a great deal of satisfac- 
tion. The magnificent new building of the 
Connecticut Savings Bank, at New Haven, 
has an exceedingly large piece of grill-work 
in its interior, also window frames, sashes, 
all being covered with metal by this process 
and the architects for the same are entirely 
satisfied, not only with its appearance, but 
with its evident lasting qualities. It is made 
to conform to any color scheme or design. 

A few years ago eighteen large columns 
were placed in the Clifton House at Niagara 
Falls on the Canadian side and having been 
recently inspected, they are apparently 
wearing in a most satisfactory manner and 
the owner of the hotel is pleased with the 
product. 

Letters of recommendation 
ceived by the manufacturers of this re- 
markable product which eulogize the work 
from the standpoint of finish, lightness of 
structure and durability. 


have been re- 
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The writer has seen samples of this work 
at No. 1 Madison avenue, in the Arcade, 
and is of the opinion that a tremendous 
field of usefulness has been opened up by 
the reducing these patents and processes to 
a commercial basis in so many of its 
branches. Such work in the past for banks, 
especially, has been a consideration of vast 
expense. 3alustrades, railings, grill-work 
and other fixings are all now brought within 
the reach of every institution, which for a 
modest sum can now have the most elab- 
orate furnishings and decorations at a min- 
imum of cost. In fact it appears from the 
figures that such decorations and furnish- 
ings are indeed not very far from a com- 
parison in price with hard wood. 


CONSCIENCE MONEY FROM NEW 
YORK. 


HE Secretary of the Treasury has re- 
ceived in an envelope postmarked 
New York one-half of a $500 gold 
certificate. The other half the sender says 
was sent to the Custom House in New York. 
The amount will be deposited in the Treas- 
ury and credited to “conscience.” In a 
typewritten, but unsigned note, the sender 
says: “The product of a New England con- 
science tinctured with Yankee caution.” 


HIS FORTE. 


“Now,” said the warder to the forger, 
who had just arrived at the prison, “we'll 
set you to work. What can you do best?” 

“Well, if youll give me a week’s practice 
on your signature, [ll sign your official 
papers for you,” said the prisoner.—Phila- 
delphia Inquirer. 


CRUEL! 


“What did you give your wife for her 
birthday ?” 
“A blank check.” 


“Gee whiz! Can she fill in any amount 
she wants to?” 
“Yep. I 

Leader. 


didn’t sign  it.”—Cleveland 


FINANCIAL ADVICE. 


Here is some good advice we give 
In quiet undertone: 
In lending money to a friend, 
Be sure it’s not your own, 
Thus you may still be bright and gay 
In case the debtor does not pay. 
—Toronto News. 





New Yorx, October 3, 1908. 
HE PRESIDENTIAL ELECTION 


now about a month removed is hav- 

ing some deterring effect upon the 
return to prosperity. There seems to be a 
feeling that when the result of the elec- 
tion is known a revival in business activity 
will set in, but just how rapid will be the 
pace o: the improvement is very much in 
doubt. 

In some particulars there is even now 
some encouragement. As reflected by the 
bank clearings of the country a change 
for the better has apparently begun. In 
the month of September, for the first time 
in over a year the bank clearings at New 
York showed an increase as compared with 
the previous year, while outside of New 
York the decrease was the smallest since 
October, 1907. In the percentages of in- 


crease and decrease monthly the business 
situation may be traced since January, 1905, 
in the following table: 


INCREASE OR 


NEW YORK. 


DECREASE 


The stock market pursued a somewhat 
erratic course and the political campaign 
may have had some influence in causing 
fluctuations in values. The extent of that 
influence, however, has been greatly exag- 
gerated in the minds of a certain class of 
theorists who trace every misfortune, even 
forest fires, to the hot headedness of the 
administration. A more impartial and 
probably a saner view of the recent course 
of the stock market is that operators are 
not fully sure of the situation and their 
views change as quickly as the temperature 
at this season of the year. 

At one time reports of improvement in 
certain lines of business inspire confidence, 
at another time, evidence of apathy and 
dullness still existing, revives doubt, and 
the passing sentiment of the hour im- 
presses its stamp upon the transactions at 
the Stock Exchange. That the whole mo- 
tive power of Wall Street is located in 
the “Big Stick” wielded by the President 


CLEARING. 
OUTSIDE NEW YORK. 


1905 1906 1907 1908 


IN BANK 


1906. 1907. 1908 
Per Cent. Per Cent. Per Cent. 
45.3 *14,2 *30.0 

16.9 *11.9 *33 

* 4.1 14.1 #42. 

* 1.6 *10.2 #28 
11.5 *16. * 9 
*18. *11, 

* 9, 


1905 
Per Cent. 
- 35.9 
« CRT 
81.7 
81.6 
62.8 
47.4 
31.7 
49.9 
28.1 
7.4 


2.4 


Per Cent. Per Cent. Per Cent. Per Cent. 
9.4 *14.9 
< *14.1 
16.4 *16.1 
14. *14.4 
£3: *17.4 
16. *13.0 
15. *12.0 
16. *13.8 
14.! * 5.0 
13.4 
10.0 
10.2 
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Year 


* Decrease. 


of the United States is a delusion which 
too long cherished may lead to grave mental 
disorder. 


At New York there was an increase of 
12.5 per cent. in September and outside of 
New York a decrease of only 5 per cent. 


For the nine months of the year there was 
a decrease of 20 per cent. at New York and 
of 13.5 per cent. in the rest of the coun- 
try. The table shows that for fully a year, 
until now, business activity has been on 
the down grade. 
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So far the political campaign has devel- 
oped nothing to indicate that the chances 
of Mr. Bryan winning the presidency have 
materially improved. Any sign in that di- 
rection would be likely to unsettle the stock 
market, temporarily at least. At the pres- 
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ent time individual opinions as to values, 
and as to the probable recovery in general 
business, with some possible manipulation, 
are largely directing the course of the 
stock market. 

The total sales of stocks at the New 
York Stock Exchange in September were 
nearly 50 per cent. larger than in the same 
month last year, and 1,500,000 shares larger 
tnan in September, 1905, but $,500,000 
shares less than in 1906. The bond market 
showed even greater activity, the sales ag- 
gregating $83,000,000, as compared with 
$36,000,000 in 1907, $44,000,090 in 1906 and 
$69,000,000 in 1905. 


a table here presented the closing prices of 
thirty representative stocks on September 
30 are compared with those of a year ago 
together with the highest prices reached in 
1907 and the lowest in 1967 and 1908. 

The average price of the thirty stocks 
mentioned on September 30 was $78.99 per 
share, subsequently falling to $62.03 in 
1907. The average of ike lowest prices 
recorded so far this year is $66.67, or $1.64 
higher than the lowest prices of last year. 
On September 30 this year the average was 
$90.44 or $21.45 higher than a year ago 
end $28.41 above the lowest touched after 
the panic last year. These stocks are still, 


COMPARATIVE PRICES OF BONDS. 


Closing Price 
September 30 
1907 1908 


Atchison 8758 
Baltimore & 
Central New 
Chesapeake & 


Ohio 
Jersey 197 %4 
Ohio ; 4014 
Chic., Mil. & St. Paul.. 33 3334 
Chic. & Northwest 1565g 
Delaware & Hudson .... 156% 164 
Erie 9% 30 
Great Northern pref. ‘ 130%4 
Louisville & Nashville.... 104% 
Mo. Kans. & Texas...... 3034 
Missouri Pacific 7% 53 
New York Central 103%, 
Northern Pacific 13614 
Pennsylvania 9, 122% 
Reading 1284 
Rock Island 193, 
Rock Island, 414 
Southern 103% 
Southern 21% 
Union Pacific 158% 
Wabash, pref. 26% 
Wisconsin Central, pref... 461% 
Amalgamated Copper .... 59% 75 
Am. Smelt. & Ref. 84% 
Colorado Fuel g 34% 
Consol. Gas $ 147 
National Lead 
United States 
United States 


97% 


pref. 
Pacific 


Steel 27% 453% 
Steel, pref. 88% 108% 
ze 30 78.99 


stocks 90.44 


Prices for stocks advanced considerably 
during the first half of the month, but re- 
acted and the lowest quotations of the 
month were generally recorded on the 21st 
or 22d. On September 30 a general re- 
covery from the extreme low prices was 
shown. 

As the heavy decline in prices began 
about a year ago, continuing until the end 
of October or well into November, a com- 
parison of present prices with those ruling 
last year will indicate how far on the road 
to recovery the market has proceeded. In 


Lowest 


1908 


Lowest 
1907 
1084 66%% 66 
122 753, 76% 
220 144 169 
56 2314 251% 
157% 103% 


205 ‘ 35% 


Highest 
1907 


° 
931% 


227% 
$414 
18934 
145135 
145, 
9234 
134%, 
18914 
141%% 
13914 
B01. 


64% 


38% 
51% 
121% 
155 
57% 
14014 
7614 
503, 
107% 


114.16 


66.67 


however, $23.72 per share lower than the 
highest reached in 1907 before the panic. 
The upward movement in bonds and the 
increased demand for this class of securi- 
ties have attracted attention for some time 
past. Ordinarily such a condition of the 
bond market presages a general advance in 
the stock market. While there was no 
such extensive decline in bond prices during 
the panic as occurred in stocks, the re- 
covery in bonds has been greater than in 
stocks. A comparison of prices in 1907 
with the closing prices on September 30, 
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1908, for leading bonds is shown 
below. 

From the high average of 95.69 per cent. 
these bonds dropped to $9.90 per cent. on 
September 30, 1907, and to 80.66 per cent. 
before the end of the year. On September 
30 the average had risen to 92.92 per cent. 
Compared with a year ago prices have in- 
creased 3.02 per cent. and with the low 
panic prices 12.26 per cent. They are now 
only 2.77 per cent. below the average high- 
est prices of last year. 

While stock prices were reduced 50 per 
cent. last year, only about 30 per cent. of 


thirty 


THE BANKERS 





MAGAZINE. 


The New York Clearing House banks 
have, however, suffered a reduction in their 
reserves, the surplus reserve having fallen 
from $65,000,000 on August 29 to $42,009,- 
000 at the present time. Since the end of 
August the total reserves have declined 
$23,000,000. Further withdrawal of funds 
to meet crop moving requirements may be 
expected, but compared with previous years 
the banking situation is exceptionally 
strong. 

While the railroad situation is anything 
but favorable yet, business is evidently in- 
creasing, as shown by the reports of cars 





COMPARATIVE PRICES OF EONDS. 


Atchison General 48, 1995 ......cecccceee 
Atchison 10-year convertible 5s, 1917 
Baltimore & Ohio gold 4s, 1948 .......... 
Chie.. Bur. & G.. colh. tr. Ge. 1988.2 600% 
Coee., Th. Te Gh. WOOD scdcccctcscscsscce 
Chic., R. I. & Pacific, ref. 4s, 1934........ 
Chic... R. L & Pacific 4m, 2002 ...csccuce 
Chic., R. I. & Pacific col. tr. is, 1913. 
Colorado Southern Ist 4s, 1929 ........... 
Lake Shore coll. g. 3%s, 1998 .......... 
tame Bhore Geb. G6, TOZS qccdvciccccscsses 
Louisville & Nashville unified 4s, 1940. 
Mo., Kans. & Texas ist 4s, 1990 ........ 
New York Central deb. 4s, 1934 ........ 
Norfolk & Western Ist 4s, 1996 .......... 
Northern Pacific gen. lien 3s, 2047 ...... 
Oregon Short Line guar. ref. 4s, 1929 
Pennsylvania com. 3%s, 1912 ........... 
Pennsylvania com. 3%8, 1915 ........scee. 
OO UE. (ID ct kisi dicccccescees 
St. Louis & San Francisco ref. 4s, 1951 
St. Louis Southwestern con. 4s, 1932.... 
So. Pac., Cen. Pas. col. 4s, 1949 ......... 
So. Pas., Cen. Pac. ist ref. 4s, 1949..... 
Re. Tae. Get Fee. Gh, FOGG ccciiccccscvicesss 
Bowtherm Tet Com. Be BIOG oc ki cccccvccssccses 
Union Pactiec ©. @: 46, 1947 cccdcvccccccccces 
Union Pacific convt. 48, 1927 ......ccccess 
Went Bere t6t Bh TOSS cco kc sncssccies 
United States Steel 5s, 1963 .............4. 
MPEG DO WHEE cvcicicccdoaducencees 


which loss has since been recovered, bond 
prices declined in the panic about 16 per 
cent., all but about 3 per cent. of which 
has since been regained. 

The money situation so far has_ been 
favorable to an upward movement in prices 
as far as rates of interest are concerned. 
Call money during the greater part of the 
month was down to 1 per cent., the lowest 
point touched since 1894. Even at the 
eiose of the month with October 1 dis- 
yursements for interest and dividends im- 
pending the rate did not go above 2 per 
cent. Time money for six months is quoted 
at 3 1-2 per cent. 





1907 1908 
High Low Sept. 30 Sept.30 
102% S9% 98% 10114 
102 S916 101% 1031s 
10238 SS 98% 100% 
987% 8234 93 9836 
103 95 99 101% 
91% 80 Ss 8914 
77 $934 691% 71% 
91% 59 83 7 
9418 75 S4 94 
8S 73 79% 83 
99% 83 89 9436 
1017% 92 96 9934 
98% 894 95% 99 
99 86 93% 9424 
99% 86 95 99 
74, 621% 68% 73 
9434 75 86% 
100% 8614 93% 
95 83% 891% 
94 99% 98% 
821% 661% 75%4 
79 5414 70% 
9a 1, 70 S5 
10028 S814 93 
9514 82 89 
113% 90 102% 
102% 92% 99% 
93 78%4 87%4 
105 94 100% 
9934 78% 94% 
95.69 80.66 89.90 92.92 


not in use. The latest return is for Sep- 
tember 16, when the number of idle cars 
was 170,652, which compares with 221,214 
on September 2, 252,149 on August 19 and 
413,338 on April 29. The number is only 
about 40 per cent. of what it was in April. 
Railroad earnings still fail to show much 
improvement, although it is evident that 
many of the roads have introduced econo- 
mies which are in part checking the losses 
in net earnings, recently reaching alarming 
proportions. By use of the compilations 
made by the “Financial Chronicle” an ac- 
curate survey of the situation may be had. 
The gross earnings on over 82,000 miles of 
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road in August showed a decrease of $10,- 
vv1,980 or 15.20 per cent. For the eight 
months of the year the loss is over $85,000,- 
000, or 16.78 per cent. During September 
incomplete returns showed weekly decreases 
ranging from 4 to 10 per cent. 

For the seven months ended July 31 the 
railroads operating 122,955 miles of road 
reported a decrease of $146,000,000 in gross 
earnings and of nearly $47,000,000 in net 
earnings. In a_ table herewith will be 
found the increase or decrease monthly in 
gross and net earnings since January 1, 
1906: 


RAILROAD EARNINGS, 
Earnings 
1907. 
$10,176,033 
.797,150 


2,980,393 


Gross 
1906 
- $21,824,988 
25,102,733 


12,977,479 


January 
February 
March 


9,517,444 
10,122,209 -225,040 


June 2 
14,830,073 8. 646,45 27 
7 
1 


July 
August 
September 
October 
November 
December 


14,691,092 
10,056,999 
14,842,203 
9,573,502 
11,001,791 *9,112,667 


* Decrease. 


Down to December, 1906, there was an 
increase in gross earnings each month, but 
the gains began to fall off in the preceding 
august. In every month since November, 
1906, the gross earnings show a loss aver- 
aging over $20,000,000 a month. The de- 
crease in net earnings began in September, 
1907, but during most of last year it was 
evident that increased cost of labor and 
materials was curtailing the profits of the 
roads. With an increase in gross earn- 
ings in the future, however, net earnings 
should show a decided improvement. 

The inactivity in business has not pre- 
vented the engagement of capital in new 
corporate enterprises although a__ serious 
eneck has been put upon it. According to 
the “Journal of Commerce” incorporation 
papers filed in the Eastern States in Sep- 
tember, in behalf of companies with $1,- 
000,000 capital or more, represented an 
aggregate capital of $53,300,000. This is 
$10,200,000 less than was reported in Sep- 
tember, 1907, and nearly $115,000,000 less 
than in 1906. For the nine months of the 
year the total is $831,000,000 as compared 
with $1,286,000,000 in 1907 and $1,675,000,- 
000 in 1906. 

Some encouragement is to be found ‘in 
the statistics of commercial failures which 
in September were the smallest in several 
months although still larger than for the 


INCREASE 


1908. 
$20,025,624 
17, 713.009 
21,531,681 
5,399,836 27 * 30,544,943 
23,192,776 38,537,942 
26. 987,858 
262,110 
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corresponding month of last year. For the 
nine months of the current year, as_ re- 
ported by R. G. Dun & Co., the com- 
mercial failures numbered 11,946, with total 
liabilities of $179,677,523 comparing with 
8,090 representing liabilities of $116,036,348 
in 1907; 7,912 with liabilities of $84,660,237 
in 1906, and 8,806 with liabilities of $76,- 
234,028 in 1905. The number of failures 
is the largest for any year in over 15 years 
and the liabilities the largest Since 1893. 
The industrial condition of the country 
for a long period has been reflected in the 
movement of immigrants to our shores. In 


OR DECREASE. 


Net Earnings. 
1907. 
*$S09,ST4 


1908 
*$11,496,346 
* 8,764,602 
* 6,543,631 
*10,095,121 
*12,845,751 
* 4,557,091 


* 6,571,734 


1906. 

$11,676,497 
3,549,271 *1,650,601 
5,036,842 63,814 
1,411,064 8,882,437 
3,467,365 6,446,546 
330 $,.704,359 
6,089,834 2,443,066 

’ 779,119 
2,687,914 *3,594,503 
4,858,869 *3,864,295 
1,559,127 *6,942,084 


887,282 *11,644,048 


© 297 
3,627, 


good times the flow of immigration grows, 
in bad times it declines. For a number of 
months past immigration has not only fal- 
len off, but great numbers of immigrants 
have returned to their home country. It 
is interesting to note that in September the 
number departing and the number arriv- 
ing more nearly approximated than in any 
previous month of the year. The move- 
ment in the nine months of the year, com- 
pared with that of 1907 is shown on page 
648. 

The immigration in 1908 was only 290,740 
as compared with 1,082,156 in 1907 while 
tne emigration was 545,962 as compared 
with 301,296. In the nine months of 1907 
we gained from immigration 780,860, in 
1908 we lost by emigration 255,222. In 
each month of the year the immigration 
was less than in 1907, but from a decreas> 
of 147,209 in May there has been a falling 
off to only 63,365 in September. In April 
there was an increase in emigration of 59,- 
617 over 1907, but in September there was 
a decrease of 2,840 as compared with the 
previous year. 

An important decision rendered _ last 
month by the United States Circuit Court 
of Appeals limits the power of Congress in 
legislating against the railroads. This court 
has declared unconstitutional the com- 
modity clause of the interstate commerce 
law known as the Hepburn Act. This 
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clause made it unlawful for a railroad to 
transport from one state to another or to 
a foreign country any commodity mined 
or produced by it, with the exception of 
lumber. A heavy penalty was provided and 
the law was aimed at the railroad com- 
panies which owned coal mines. The de- 
cision of the court was to the effect that 
tne right of Congress to regulate commerce 
did not include the power to destroy estab- 
lished rights of property. 


IMMIGRATION 
1907. 

Immigration Emigration. 
54,417 16,272 
65.541 16,119 
139,118 20,092 
af 27,944 
33,710 
$1,655 
52,426 
50,050 


43,028 


January 
February 
March 
April 

May 

June 
July 
August 
September 


136,848 
134,501 
121,087 
101,867 


391,296 


Total 9 mos. 1,082,156 


One of the incidents of the month was 
the cutting down of the dividend on the 
preferred stock of the International Paper 
Company. For ten years the stock paid 
6 per cent. dividends annually, but last 
April the dividend was reduced to a 4 per 
cent. baste and on September 30 was re- 
duced to 2 per cent., the quarterly dividend 
just declared being % per cent. The mills 
of the company have been shut down two 
months by a-strike, and a large stock of 
unsold paper is reported to be on hand. 


AND 


Gain. 
838,145 
49,422 
119,026 
117,: 
149,816 
95,188 
82,075 
71,037 
58,839 


31 


780,860 


THE BANKERS MAGAZINE. 


Tue Money Marxket.—Money continued 
abnormally cheap during the month, the 
rate for call loans frequently falling to 
one per cent. With the approach of Octo- 
ber 1 there was some stiffening in rates. 
At the close of the month call money ruled 
between 14,@2 per cent., with the aver- 
age about 1% per cent. Banks and trust 
companies loaned at 1% per cent. as the 
minimum. ‘Time money on Stock Ex- 
change collateral is quoted at 24%@2% per 


EMIGRATION. 

1908. 

Emigration. 
58,767 
50,384 
46,311 

2 41,27 87,561 


Immigration. 
,220 


3,381 


75,345 
59,296 
64,468 
63,642 
40.188 


280,740 


for 
four 


cent. for sixty days, 2 
ninety days, 3% per 
months, and 3% per cent. for five six 
months on good mixed collateral. For 
commercial paper the rates are 4 per cent. 
for sixty to ninety days’ endorsed bill 
receivable, 4@41%4 per cent. for first-class 
four to six months’ single names, and 
1144@5 per cent. for good paper having 
the same length of time to run. 

New York Banxs.—The bank statements 
of the New York clearing-house association 


%@2% per cent. 
cent. for 
to 


Money Rates In New York Ciry. 


May 1. 


Call loans, bankers’ balances..........ccccceeees 134— 
Call loans, banks and trust-compunies . 4 
Brokers’ loans on collateral, 30 to 60 days 

Brokers’ loans on collateral, 90 days to 4 


ick sicncaswdanndeeineadasnddbennhadunaniiie 244—3% | 234-384 | 234 | 24-31% | 2 


Brokers’ loans on collateral, 5 to 7 months... 
Commercial paper, endorsed bills receivable, 
We OP i icccccctcsccscee 
Commercial paper, prime single names, 4 
to 6 months 
* Commercial paper, ttle oo names, 
6 months ese . 


Perce me 


| Junel. | July 1. | Aug. 1, | Sepl.1 Oct. 1 


Per cent. Per cent. 
14— 


-| Per cent. 
| ee 
oy a 

134-2 


24%—34 
3lo— 


2-3 


3%— 
3 —3% 
4 —1% 
446-5 


~414 


5 


4 
4 
4% 





New York CLEARING HousE BANKS—AVERAGE CONDITION AT CLOSE oF EACH WEEK. 


Legal 


Loans, 
tenders. 


DATES. Specie. 


Sept. 45. $1, —m. 400 
ile ee 500 
a 
%. 2 


ewe 


$329,086,500 
326.5 500 
323,694,900 
321,194,500 
311.896.3060 


80,496,700 
79,664,500 
80,328,800 
79,585,700 


“ .- 
1, "312: 020. 500 
1,312,130,700 


os 


Oct. 


$81,218,800 


|31,462,641,400 | 


| 
| 


l, 
I 
1 
| 1 


Net 
De posi ts, 


Cireula- 
tion, 


Surplus Vearinars 
carne: t *€ learings. 
| 

$54,723,400 | $1,617.865.9C0 
54,493,100 1,300,280,300 
54.441,600 1,660,226,000 
54,116,500 | 1,637,474,8U0 
53,756,500 1,554,702,400 





$59,644,950 
51,992,825 
50,218,525 
50,089,575 
42,289,650 


420,061.90 | 
"412,563,500 | 
°405.935,000 | 
.396,771,400 | 
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show that the reserves have been rapidly 
drawn down during the past month, a de- 
crease of over $22,000,000 having occurred 
since the end of August. Deposits after 
increasing $25,000,000 up to September 12 
have since been reduced $23,000,000. Loans 
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surplus reserve decreased $23,000,000, but 
is $40,000,000 more than at the end of Sep- 
tember of last year. The statement for 
October 3 was kased upon falling averages 
as the actual condition oi the banks shows 
the reserves were nearly $5,000,000 less than 


during the same time increased $33,000,000 


and then were reduced $10,000,000. 


New York CLEARING HovusE 


| 
| Loans. 
| 


The 


Specie. 


the 


| Legal Tenders. 





$1,308,029,300 
2 | 1,826,280,600 
+ 1 1,314, 154,800 

2 1,311.605,500 
1,311,329,000 


| 
Sept. 5 


Oct. 


$328,940,200 
325,064,600 
300" 795,100 
318,368,2 
307,493,300 


| $80,097,400 
| 81,072,800 
| 79,790,800 
| 80,170,400 
| 79,226,100 


” 


“averages 


indicated, and the deposits 
were more than $5,000,000 smaller. 


BaNKS—ACTUAL CONDITION. 


Net Deposits. 


$1,409,184,900 
1,422,868,700 
1,408,579,700 
1,404,043,900 
1,391,320,400 


Reserve Held. 


$409,037,600 
406,137,400 
402,585,900 
398,538,600 
386,719,400 


StaTE BANKS AND TRUST COMPANIES OUTSIDE OF CLEARING HovusE—AVERAGE CONDITION. 


Dates, Loans. 


Specie. 


Legal Tenders. 


Net Deposits. 





$940,417,000 
943,959,100 
951,244,200 
949,792,800 
958,208,400 


| $87,318,200 
85. 813, 100 
84,638,300 15 
83,923,800 15, (009.700 
84,679,300 


$15,1 
5,1 


15,37 6,000 


14, 590,700 


23,400 
5,400 


$852,831,1C0 
851,741,900 
858,981,000 
859,501,200 
869,693,600 


$1,046,932,600 
1,043,008,700 
1,042,563,100 
1,044,608,2u00 
1,060,591,300 


StaTE BANKS—AVERAGE CONDITION. 


Loans. 


$274,538,400 
276,534.700 
279,026,700 
278.663,200 
279,917,800 


Specie. 


Legal Tenders. 





$52,432,200 
50,979,000 
51.371.500 
50,746,500. 
55,636,400 


$25,965,700 
26,436,300 
26,247,800 
26,724,000 
25,863,800 


Gross De posits, 


$328,138,300 
328,712,900 
331,896,200 
329,181,800 
334,183 100 


TRUST Compantes—Av ERAGE CONDITION. 


Loans. 


Sept. 


Specie. 


$81,781,200 


80,109,700 
79,016,000 
78,439,000 
78,788,600 


Legal Tenders, 


$7,436,900 
7,455,300 
7,082,900 
6,840,200 
6,927,300 


Gross Deposits. 


Gross Deposits. 


Reserve on 
Deposits 


$334,838 600 
$31,329,700 
322,124,500 
i 142.900 
327,820,200 


Reserve on 
De “posits. 


$101,571,000 
100,628,300 
101,102,000 
102,413,600 
103,143,900 


Reserve on 
Deposits. 





$941,283, poe 
936,362 


954 "81°30 


$302,397 ,600 
298,627,100 
288,923,900 
288,786,400 
296,674,400 


DEPOSITS AND SURPLUS RESERVE ON OR ABOUT THE First OF Eaco Monta. 


1906. 


| 


1907. 


1908, 





January . 
February.. 
March. 
April 
May.. 
June.. 


Surplus 
Reserve. 


Deposits. 


Surplus 
Reserve. 


Deposits. 


Surplus 
Reserve. 





tuto 
11,127 
5, 008°7 133 
5,131,270 
367,400 
6,816,025 


12,055,750 


September.. 
October 


December 1,449,125 


Deposits reached ‘the highest amount, $1,420,061,900, on September 12, 1908; 
1908, and the surplus reserve $111,623,000 on Feb. 3, 1894. 


September 12, 
11 


$981,301,100 | 
1,076,720,000 | 
1,038, 431,800 





$5, ano 25 


$1,050,925,400 


1,320,176, 400 
1,365,401,300 
1,394,617,300 


1,396,771,400) 


loans, $1 


*320,170,350 
40,526,752 
29,262,675 
39, 788,525 


59,083,575 
65, O08, 975 
42/289,650 





322,730,500 on 


* Deficit. 
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Non-MEMBER Bangks—NEw YORK CLEARING-HOUSE. 


| * 
| Legal ten-|. Deposit | Deposit in 


Loansand | peposits.| Specie. | der and |with Clear-\other N. Y.| Surplus 




















| 
| 
Dares. Investments. bank notes.| *%g-House |“ panks. Reserve. 
| agents. 
BET ciibscnsscsmniawe 387,680,900 $106,691,700| $5,600,600 | $8,265,400 | $16,192,900 | $4,842,200 | $8,228,175 
Baws. Suvccccccecccccces 87,489,700 | 104, 1827" “900 5,890,600 7,680,000 | 11,604,700 5,122,100 4,090,425 
a aaa 87.710.000 | 107,878, 800) 5, 993: 400 8,041,400 | 16,563,100 5,467,200 9,095,600 
sey See 89,858,700 | 111,349,500 5.978.900 | 8,226;800 | 17,444,100 | 5,580,200 | 9,392,625 
© tadasasaeeecsan 88,516,700 | 103,873, 300 5,957,000 | 8,365,000 | 16,256,500 | 5,538,700 | 8,898,875 
Boston BANKS. 
_ D L Deposits Specie. | 9% | Cirewlation.| Clearin oe 
ATES. oans, posits. pecié. | Tenders. . 8. 








| 
$202,423,000 eo 200,000 $35.40.000 | $3,429,000 | $10,456,000 | $110,405,100 









































| 204,414,000 | 250,996,000 24,393,000 3,263,000 | 10,467,006 135,483,700 
206.883,000 258,412,000 23,681,000 3,295,000 10,306, "000 112,249,400 
210,041,000 | 260,032,000 24,790,000 3,601,000 10,265, 000 136,150,800 
211,967,000 | 254,379,000 25,581,000 3,927,000 | 10,177,000 120,988,700 
PHILADELPHIA BANKS. 
DATES. Loans, | Deposits, | i— > mney Circulation. | Clearings. 
ee, | — = = 
BUG. B..cccceccocee ad $236,431,000 | $285,729,000 $79,599,000 315,684,000 | $89,006,900 
BORG. Srccecccescces | 239,021,000 | 291,612,000 81,852,000 15,118,000 | 138,188,600 
a “ere e| 240, 603. 000 298,250,000 83,597,000 15,076,000 | 102,170,300 
a Tore aaa | 241,858,000 300,950,000 83,087,000 14,977,000 | 112.598,800 
we Daksdneuveres 243,150, 000 297,931,000 80,992,000 14,637,000 | 108,918,400 
GOLD AND SILVER IN THE EUROPEAN BANKS. 
dug. 1, 1908, Sept. 1, 1908, Oct. 1, 1908, 
Gold. Silver. Gold. Silver. Gold. Silver. 
Suetend. atedeabascneanal £37,120,382 pissin £98,781,962 | .....-. eae 
France......... 127,680,551 £36,287,879 129,042,885 | £35,565,178 129,856,957 35,806,332 
Germany.. secceesee| 40,815,100 16.915,000 41,428,000 17,169,000 35,809,000 | 14,859,000 
OS a 116,034,000 7, 945, "000 116,256,000 8,066,000 120; 052,000 | 7,257,000 
Austria-Hungary.. ..... 47,016,000 47,208, 13,385,000 48,545, 0U0 | 18,037,000 
GN vb.cdscesccetiscvevsce 15,668,000 15,694,000 30,764,000 15, 724,000 | 33,809,000 
DT ceseesnesacdcsondaens 36,711,000 36,733,000 4,420,000 37, °037. 000 4,500,000 
Netherlands....... ..... 7,703,600 7,705,700 4,164,200 7,769,600 4,095,200 
Nat. Belgium...... ..... 4,044,667 4,054,667 2,027.333 4,016,000 2,008, 
Cac ersccccceccosss 4,029,000 BEES | cccvccccces 4,132,000 Saeewete 
Switzerland.... i 3,955,000 4,682,000 | °.......... i J ee 
Norway.... 1,689,000 1, 651 1000 etic das tnaiiain BNE | kaviwcrccee 
> o006esaes \en2.457,207 | 2 £447,2 262, 14 £115, 560,711 | £446,992,102 |£115,371,532 





Foreign Banxs.—The Bank of England port movement has reached fair propor- 
lost $3,500,000 gold in September, the _ tions. 
Bank of France gained $3,000,000, Germany Money Rares Axsroap.—There has been 
lost $28,000,000, Russia gained $19,000,000 no change in the posted rates of discount 
and Austria-Hungary gained $6,500,000. of the leading European banks, but open 
All these banks except Russia hold more’ market rates are higher than they were a 
gold than they had a year ago. month ago. Discounts of sixty to ninety- 

ForeiGn Excuance.—Sterling exchange day bills in London at the close of the 
took an upward flight during the month monih were 144@15 per cent., the same 
and rates got close to the gold exporting as a month ago. The open market rate 
point. A temporary advance in the local at Paris was 2 per cent. against 14%@1% 
money market at one time seemed to be per cent. a month ago, and at Berlin and 
the only thing to prevent the exportation Frankfort 3 per cent., against 2%@3 a 
of the precious metal. Grain bills as yet month ago. 
have been scarce although the wheat ex- Strver.—The London silver market was 


Ritine wy ee 


MONEY, TRADE AND INVESTMENTS. 


RATES FOR STERLING AT CLOSE OF Eacu WEEE. 


BANKERS’ STERLING. 


60 dee. 


Prime 
commercial, 
Long. 


Documentary 
Sterling, 
60 days. 





Cable | 


Sight. transfers. 





4.8460 @ 4.8465 | 
4.8490 @ 4.8500 
4.8510 @ 4.8520 
4.8500 @ 4.8510 
4.8490 @ 4.8510 





ForREIGN ExcHoaNnGE— 


AcTUAL RATES ON OR ABOUT THE First oF EacH Monts. 


June 1, July 1. Awg. 1, Sept. 1. Oct. 1, 








Sterling Bankers—60 days 
Sight 

se Cables ....00.06 

Commercial long 

Docu’tary for paym’t. 
Paris—Cable PE viccesecoesies 
Bankers’ 60 days...... keris 
as! Bankers’ sight 
Swiss—Bankers’ sight........... a 
Berlin—Bankers’ 60 days.......... | 
- Bankers’ sight... 


4.8414— 6 
4.8534— % 
4.86 
4.83144— 
4.83 —84 
5.167%4— 
5.18%4— % 
gil \6%6 
5,16 w% 
94544— %&% 
Hw 
4014— 
2633— 
5.1644— 


on 
BS 11 | RARE 


atatabetet sl sta 
DO me ee OOK OD 
SUS Gr Sa = tote Crk Ot 


SSERR5 
e 
| 
3s 
| oe 


26%—27" 


5.143g— 1334 


oe 
oe 


x 


BANK OF ENGLAND STATEMENT AND LONDON MARKETS. 


June 30, 1908. July 31, 1008. Aug. 31, 1908. | Sept. 30, 1968. 


£29,25 252.000 


£29,533,000 
5,845,009 
46,064,000 


Circulation 

Public deposits. 

Other deposits.... 

Government secu 

Other securities 

Reserve of notes and coin. 

Coin and bullion..............+. 
Reserve to liabilities............. 
Bank rate of discount. 

Price of Consols ‘2% per cents.)... 
Price of silver per ounce. 


£28,992,000 
10,170,000 
46, 167, ‘000 


£29,549, 700 
8,081,600 
42,516,300 
15,732,300 
; 26,237,100 

26, (038,000 
37,120, 389 


27. 92 29,000 
38,731 £62 
53.60% 
Rs 
8616 


235¢d. 





MontTHLY RANGE OF SILVER IN LONDON—1906, 1907, 1908. 
1906. 
High Low. 


1908. 
High 


1907, 1907. 


».| High Low. 








MONTH. MONTH. 


Low. 
314 
ame 


ie 


Low 








2948 
30 


January 


24% | 24. 
February 


24 tq | 2356 
vil | 231%. 


3014 
3048 
30g, 29 
BUP, | 2956 
313g 302 
Bly 2056 


1S BQ 09 99 C2 
S22HRS 


November...... 
December. 


ere eat) 
Oe ROD O° gs Oe 


¥ 


FOREIGN AND DoMEsTIC CoIN AND BULLION—QUOTATIONS IN NEW YORE. 


Bid. Asked. | 
PRS. cncsepaneseesws esenwes $4.85 $4.88 
Bank of sg notes s 4.90 
Twenty francs.. : 
Twenty marks.. 
Twenty-five peset coe & 
Spanish doubloons.............ssee0s 15.50 


Bar silver in London on the first of this month was quoted at 237¢d. 


market for commercial silver bars, 5134 @ 5344c. 
Official price was 51%4c. 


Mexican doubloons............. oases Gee 
ORIN BO Pic ccccceccecccscvcses 19.50 
Ten guilders...... 
Mexican dollars. 
Peruvian soles.. 
Chilian pesos... 


Fine silver (Government assay), 


Bid. Asked 
$15.65 
19.65 
4.00 
51 
41 
41 


per ounce. New York 
51% @538%e. The 
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irregular in September and after advanc- 
ing to 244d. on September 17 declined to 
23%4d., closing at 23%d., a net advance of 
4%,d. for the month. 

Foreign Trape.—While both exports and 
imports were slightly larger in August than 
in July both were the smallest reported for 
August since 1904. Compared with 1907 
imports declined $34,000,000 and exports 
$17,000,000. The former show a decrease 
of $359,000,000 since October 1, 1907, and 
the latter of $130,000,000 since March 1, 
1908. For the eight months of the current 
calendar year the imports were $700,000,000 


as against $1,001,000,000 in 1907 ana the 
exports $1,091,000,000 against $1,196,000,000, 
‘he excess of exports for the same time 
was $391,000,000 as against $194,000,000 in 
1907. The export balance is the largest 
ever reported for a similar period. Never- 
theless gold was exported, the net in August 
being over $2,000,000 and in the eight 
months more than $31,000,000, the largest 
reported for the same period in a number 
of years. 

Nationa, Bank Circuration.—The larg- 
est decrease in national bank circulation 
in a single month in a long time was re- 


EXPORTS AND IMPORTS OF THE UNITED STATES. 


MERCHANDISE. | 
MONTH OF 


AUGUST. Gold Balance. 


| Silver Balance. 
| 
| 


Exports. Imports. Balance. 





389. 446,457 

92,253,881 
117,668,115 
129,801,468 
127,270,447 
110,411,714 


$82,049, = 
a 737,86 

i158 

103 5,697 015 

25, 8U16, 043 

91,252,146 


$348,864 

2,381,354 
2,032,211 
1,272,197 
1,865,463 
"936,427 


| Imp., 


Exp., 
= Exp., 


+ 


$7,397,195 
4:516.013 ’ 
21,836,957 .. 2'939,063 
24.104.453 “ 7/B74.790 
1.464.404 1,373,107 
19,159,568 2°339,846 


os 
“ 
os 


$878,911,631 
851,203,457 
$66,567,559 
1,099:337.470 
1,196,270,354 
1,091.408,803 


676,981,594 
667,269,364 
770,285,198 
845,648,794 
1,001,707,119 
700,138,794 


Exp., 201,930,037 

- 183,934,093 
196,282,361 
253,688,676 
194,583,235 
391,270,009 


14,082,961 
15,841,825 
16,469,107 
46,833,939 
20,272,776 


31,346,018 


Exp., 7,626,390 
| ** * 48,076,950 
“ 


11,25 6. 878 
7.200.789 


“ 





NATIONAL BANK CIRCULATION. 


June 30, 1908. | July 31,1908. | Aug. 31, 1908. | Sept. 30, 1968. 





Total amount outstanding 
Circulation based on U.S. bonds... 
Circulation secured by lawful maney 
U. S. bonds to secure circulation : 
Four per cents. of 1925. 
Three per cents. of 1908-1918... 
Two per cents. of 1930 
Panama Canal 2 per cents 
Certificates of Indebtedness 3 per cent..... 


Total..... cocccce 


$098, 333,917 
623,250,517 
75,083,400 


14,824,250 
9,752.440 
552,863,200 
36,520,740 
14,186,500 


$628, 147,130 


$692,088,991 
= 360,982 
6,728,009 


14,346,450 
9,521,940 
553,813,150 
37,564,380 
14,186,500 


$629,432,420 


$685,326,108 
625,986,993 | 
59,339,115 | 


14,677,450 
10,086,600 
554,955,200 
37,701.740 
14, 186,500 


$631, 607,490 


$675,612.32 
626. 972, an 
48,639,442 


14,945,450 
10,057,260 
555,508,000 
38,424,680 
13,936,500 


~ $632,871,890 





The National Banks have also on deposit the following bonds to secure public deposits: 4 per cents, 
of 1925, $7,258,750; 3 per cents. of 1908-1918, $9,270,400: 2 per cents. of 1930, $46,969,450; Panama Canal 2 per 
cents. $14,836,000; District of Columbia 3.65’s, 1924, $2,441,000; Hawaiian Islands bonds, $1,833,000; 
Philippine loan, $8,461,000; state, city and railroad bonds, $50,046,747; Porto Rico, $736,000; certificates 
of indebtedness 3 per cent., $——-——; a total of $141,852,347. 


UNITED STATES TREASURY RECEIPTS AND EXPENDITURES. 


EXPENDITURES, 


September, 
1908, 
$9,671,010 
10,902,638 
10,252,397 
1,500,658 
14,399,576 
6,036,455 
141,351 


$52,904,085 $179, 146,479 


RECEIPTS. | 


September, Since 
1908. July 1, 1908. 


329,946,536 268,085,929 
20,153,148 61,788,474 
3,220,130 15,909,559 


$48,320,114 $145,783,942 
*$4,583,971 *$33,362,537 


Since 
July 1, 1968. 
$41,859,755 
36,804,919 
27,845,892 
5,014 02 
41,668,065 
20,810, 308 
_ 5.142.848 


Source. 
Civil and mis. ........ pees 


Source. 
Customs...... ° 
Internal revenue...... eccce 
Miscellaneous .........e+e08 


Public works 


Total...... Interest.... 


Excess of receipts..... dinecakac 
*Excess of expenditures. 





MONEY, 


TRADE AND INVESTMENTS. 


UnitTED States Pusiic DEBT. 


July 1,1908,. | Aug. 1, 1908, Sept. 1, 1908. Oct, 1, 1908. 





Interest- neasing debt: 
Consols of 1930, 2 per cent........... sigkoraedavaaain 
Loan of 1925, 4 per cent aa 
Loan of 1908-1918, 3 per cent 
Panama Canal Loan of 1916, 2 per cent 
Certiticates of Indebtedness 1%'8 


Total interest-bearing debt..... see 
Debt on which interest has ceased. 
Debt bearing no interest: 

Legal tender and old demand notes................. 
National bank note redemption acct 
* Fractional currency. 


eeeee 


Total non-interest bearing debt. 
Total interest and non-interest debt 
Certificates and notes offset by cash 
Treasury : 
Gold certificates... 
Silver certificates..........ccces 
Treasury notes of 1890 .........+.+ peaabes eeadenseee 


Total certificates and nOtes............ceseeceeees $1,299,115,869 


Aggregate debt .. 

Cash in the Treasury : 
Total cash assets..... 
Demand liabilities... 


Balance ...... 
Gold reserve ° 
Net cash Dalance.....c.cccccccoce poceuerenbenseaenss 


Money IN CIRCULATION 


Gold ae oer 
Silver dollars.... 
Subsidiary silver.... 
Gold certificates 
Silver certificates 
Treasury notes, Act July id; 1890, nae 4, 
United States notes.,....... povenkenoons nee 
National bank notes.. 


sees 


Population of United States 
Circulation per capita.... 


ported for the month of September, $9,- 
713,781. In the last three months the de- 
crease was nearly $23,000,000. There has 
been, however, a gradual increase in bond 
secured circulation, the reduction in out- 
standing notes being caused by the presen- 
tation and cancellation of notes against 
which lawful money had previously been de- 
posited to secure their retirement. Since 
June 30 the deposit of lawful money for 
this purpose has been reduced from $75,- 
000,000 to less than $49,000,000. 
GovERNMENT REVENUES AND DispursE- 
MENTS.—In September the government rev- 
enues fell below the expenditures $4,500,- 
000, making the total deficit since July 1 
over $33,000,000 as compared with a deficit 
of $4,000,000 in the same time in 1907. 
Except for the month of June when a sur- 
plus of about $4,000,000 was reported there 


$646,250,150 
118,489,900 
63,945,460 
54,631,980 
14,186,500 


$897 503, 990 
4,130,015 


316,734,298 
72.459. 284 
6,862,814 


$646,250,150 
118,489,900 
63,945,460 
44,631,980 
14,186,500 


$397,503,990 
3.943.745 


346,734,298 
57,393,588 
6,862,374 | 
$410, 990,260 
1,312,437,996 


$646.250,150 
118,489,900 
63.945,460 
54,631,980 
14,186,500 


$616,25),150 
118,489,900 
63,945,460 
54,631,680 
18,936,500 
$897 .253, 990 
3,823,195 


346,734,298 
42,642,365 
6,862.37 bd ; 





$897,503,.990 
3,867,625 


346,734,298 
48,808,438 
6, 862. 374 


$402,405,110 
1,303,776,726 


$396,239 057 
1,207 316,228 


$426,056.397 
1,327,690,402 


818,758,869 
484,054,000 
4,903,000 


1,307,715,869 
2,620, 153,865 


$1,791,038,029 | 

1,437,409.836 | 
 $353,628,173 
150,000.000 
203,628,173 


819,783,869 
474,350,000 
4,952,000 


837,564,869 842,045,869 
487,768,000 488,208,000 


4,847,000 4,767,000 


$1,330,179,869 $1,335,020,869 
2,633, 5 —-2,632,337,992 


1,786,442,021 — 1,779,635,023 
1,446,551,853 — 1,450,582,450 
$32 29,052. 
150,000,000 


2,626,806,271 | 


1,807,352.855 
1,414,794,862 
$389,557, 993 


150,000,000 
239,557,993 


BTR 


$339,800,138 
150,000,000 
189,890,138 





July 1, 1908. 


one 553,628 
6,354, 933 

132" 912,990 
788,464, 
465,581,977 
968,084 
340,189,838 
632,431, 530 


is civackarsaniebeneasonaaseeenewncsesae $3,045,457,289 
nee 87.496,000 


$34.51 


179,052,573 
9 Ane 


$329,052,573 
968,263,650 


$389, 55% 993 
938, 132,409 


$353,628, 173 
958,809,823 


$339,890,138 
963,886,588 


IN THE UNITED STATES. 


Oct. 1, 1908, 


$615, 955,118 

75,084, 147 
124,024,077 
805,667,764 
475,843,942 

4,750,809 
341,190,465 
$35,783, 10 


| Aug. 1, 1908. | Se ept. 1, 1908 . 


$619,999, 263 
74,891 095 
3 105 


$615,788,276 

75,185 134 
| 122.782.7386 
309 784,273,609 
474,690,962 

4.889.789 
341,035,382 
627.316,659 


$3,045,962,547 
87,614,000 
$34.77 


475 ry ‘083.7 23 

4,837, 418 
341/311,928 
630,633,800 


$3,077.406,008 
87.733.000 
$35.07 


has been a deficit every month since No- 
vember, 1907. In that time the expendi- 
tures have exceeded the revenues by $91,- 
000,000. In the three months of the current 
fiscal year the receipts show a decrease of 
nearly $20,000,000 and the expenditures an 
increase of $9,000,000. 

Unitep States Pvstic Dest.—The accru- 
ing deficit of the United States Treasury is 
reflected in a further increase in the total 
net public debt, the increase in September 
being over $4,000,000 and since July 1 $30,- 
000,000. The net cash balance was reduced 
during the month from nearly $190,000,000 
to $179,000,000. Of this balance about 
$130,000,000 is in national bank depositaries, 
leaving a working balance in the Treasury 
of $49,000,000. 

Money 1N CirmcvratTion IN THE UNITED 
Srates.—An increase of less than $900,000 








THE BANKERS 





MoNEY IN THE UNITED STATES TREASURY. 


July 1, 1908. 





Gold coin and bullion...... 
Silver dollars.......... 














$1,001, - 550 


au. 1, 1908. Sept. 1, 1908. Oct. 1, 1908. 
$1,027,726,2€8 
493,176,835 









$1, O14, hy - 
o4 























Subsidiary silver..........+.- cecianalie wuleacaveae i4¢ 2 21,746,013 
United States notes,............ eeccccccoccces ADL NT 5,645 >. 634 5, 369. "090 5,490,551 
PS CEE BN. ccc cvcccccnvcscccsoccnces 65,902,387 64,772,332 54. 962,308 39,829,288 
Add iavne dae nananineeemmninnens tea $1,589,682,472 $1,602,228,076 | $1,598,77: 4,28: 3 ©» $1,587,968,955 
Certiticates and ‘Treasury notes, 1890, 
SR rk cas cnysaenotcsnentasencbinaead 1,279,014,370 1,263.854,360 1, 286,574,250 1,286,262,515 
ee SE Ee Fo viccdndnsrccccriasacicsic $330,668, 102 $338,373,.716 $312,199,983 $301,706,440 
SUPPLY OF MoNEY IN THE UNITED STATES. 
June 1,1908, July 1, 1908, Aug. 1, 1908. | Sept. 1, 19C8. Oct. 1, 1908. 
Gold coin and bullion........ $1,616,013,933 $1,616,220,178 $1,630,299,889 | $1,641,558,948 | $3,643, 681,386 
Silver dollars...........000 568,249,982 568,249.982 568,260,982 568.260, 982 568,260,982 
Subsidiary silver...... 143,538,263 146,640,298 147,005,385 147,779,837 145,770,040 
United States notes.... 346,681,016 346,681,016 346,681,016 346,681,016 346,681,016 
National bank notes 698,449,517 698,333,917 692,088,991 685,326,108 675,612,327 
kicebess stescssnuass «+ $3,372.982.711 $3,376,125,391 | $3,3384,336,263 $3. 389,60 6, el $3,380,.005.¢01 


was reported in the volume of circulation 
in September, an increase too small to 
maintain the per capita circulation at its 


former figure. It is now $35.04 as com- 
pared with $35.07 on September 1. There 


was an increase of over $5,000,000 in na- 
tional bank notes and a decrease of $4,009,- 
000 in gold coin and $1,000,000 in gold 
certificates. 

Money 1N THE Unitep States Treasury. 
—The total cash in the United States 
Treasury was reduced nearly $11,000,000 
an. the net cash nearly $10,590,000. ‘The 


net gold holdings were increased $7,000,000, 
but more than $14,800,000 of national bank 
notes were withdrawn. Legal tender notes 
are down to about the minimum point, less 
than $5,500,000. 

Suppiy oF Money IN THE UNITED STATES. 
—There was $2,000,000 of gold added to the 
total money supply, but a decrease of $2,- 
000,000 in subsidiary silver coin and of 
$9,700,000 in national bank notes reduced 
the total stock of money in the country 
59,600,000 last month. Since May 1 there 
has been a decrease of $16,600,000. 
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Bankers Trust Co. 
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Prooklyn Trust Co. 
Carnegie Trust Co. 
Citizens’ Trust Co. 
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Atlantic National Bank 
Boylston National Bank 
Commercial National Bank 
Eliot National Bank 

Faneuil Hall National Bank 
First National Bank 

First Ward National Bank 
Fourth National Bank 
Merchants’ National Bank 
Metropolitan National Bank 
National Bank of Commerce 
National Market Bank, Brighton 
Nat. Rockland Bank, Roxbury 
National Shawmut Bank 
National Union Bank 

National Security Bank 

New England National Bank .... 
Old Poston National Bank sd 
People’s National Bank, Roxbury 
Second National Bank 
South End National Ba 
State National Bank 
Webster & Atlas National 
Winthrop National Bank 


° No public sales. 
TRUST COMPANIES. 
Div. 
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Name. 
Trust Co. 
Bay State Trust Co. 
Beacon Trust Co. 
Boston Safe D. & 
City Trust Co. 
Columbia Trust Co. 
Commonwealth Trust Co. 
Dorchester Trust Co. 
Exchange Trust Co. 
Federal Trust Co. 
International Trust Co. 
Liberty Trust Co. 
Mattapan D. & T. 
Mechanics’ Trust Co. 
New England Trust Co. 
Old Colony Trust Co. 
Puritan Trust Co. 

State Street Trust Co. 
United States Trust Co. 
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CHICAGO. 

NATIONAL BANKS. 

Div. Bid. 

Bankers’ National Bank.. 8 185 

Commercial National Bank 12 294 

Continental National Bank 8 238 

Corn Exchange Nat. Bank 12 390 

Drovers Deposit Nat. Bk. 10 218 

First National Bank.... 12 397 

First Nat. of Englewood 10 200 

Ft. Dearborn Nat. Bank 8 185 

Hamilton National Bank 5 129 
Live Stock Exchange Nat. 

Bank 
Monroe National Bank... 4 
Nat. ‘Bank of the Republic 8 
National City Bank 6 
National Produce Bank .. .. 
Oakland National Bank... 6 
Prairie National Bank .... .. 
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STATE BANKS. 


Div. Bid. 


207 


American Tr. & Sav. 
c 139 


Central Trust Co. 
Chicago City Bank 
Chicago Savings Bank.... 
Colonial Tr. & Sav. 
Drexel State Bank 
Drovers Tr. & Sav. 
Englewood State Bank... 
Hibernian Banking Assn. 
Harris Tr. & Sav. Bank 2 
Illinois Tr. & Sav. Bk. 16-4ex. 
Kenwood Tr. & Sav. Bank 6 
Lake View Tr. & Sav. Bk. 5 
Merchants Loan & Tr. Co. 12 
Metropolitan Tr. & S. Bk. 6 
Mutual Bank <a 
Northern Trust ey 
North Western Tr. & Sav. 
Bank 
Prairie State Bank 
Railway Exchange 
Royal Trust Co. : 
So. Cnicago Sav. Bank. 6 
State Bank of Chicago.. 12 
stock Yards Savings Bank 6 
Union \Pank 6 
Union Stock Yards Bank 6 
Union Trust Co. ne 
Western Tr. & Sav. Bank 6 
Woodlawn Tr. & Sav. Bk. 6 


Charles A. Conant, the well-known authority on money and bank- 


ing; ex-Treasurer Morton Trust Company, 


City. writes: 


“I have read ‘Credit Currency’ with much interest. 


York 


New 


It is a 


remarkably strong presentation of the argument in favor of a cur- 
rency in this country adapted to business needs, and meets objec- 


tions in a logical and forceful manner. 
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NEW YORK CITY. 


—Receiver Edwards, who is in charge of 
the funds and affairs of the New Amster- 
dam National Bank, which suspended pay- 
ment last January during the great finan- 
ial panic, on September 11 announced an 
additional dividend of forty per cent. to 
the creditors of the bank. 

Only ten per cent. of the indebtedness 
now remains and the assets of the bank 
are ample to liquidate these claims with 
interest at an early date. 

The New Amsterdam Bank, one of the 
most prominent in the chain controlled by 
Charles W. Morse and E. R. Thomas, was 
one of the first financial institutions in the 
city to feel the financial tightness which 
seriously crippled industrial affairs last 
winter. 

Simultaneously with the Mechanics’ and 
Traders’ Bank, an allied institution, it 
closed its doors on January 29 and an- 
nounced that payment must be indefinitely 
suspended. The State Banking Depart- 
ment immediat "y took charge. The lia- 
bilities of the  smbined banks were found 
to be about $17,000,000. It has developed 
since that securities held by the banks were 
ample to liquidate all claims, but that ow- 
ing to the shortage of actual currency it 
was impossible to continue business. 


—State Superintendent of Banks Clark 
Williams has appointed O. H. Cheny of 
New York city as second deputy at a 
salary of $4,500. Frederick J. Seaver of 
Malone has been appointed third deputy 
at a salary of $4,000 and John D. Moriarty 
of Elmira as confidential clerk and pri- 
vate secretary at a salary of $3,300. 

Mr. Cheny succeeds John W. Wheelock, 
who resigned because of his nomination as 
treasurer of Albany County. Mr. Seaver 
was, until now, private secretary to the 


Bank 





Merchants National 
RICHMOND, VA. 
ere $200,000 
Surplus and Profits, 845,000 


Best Facilities for Handling Items on the Vir- 
ginias and Carolinas 


|| BANKING AND FINANCIAL / 
NOTES 












superintendent, and hereafter will have 
charge of the building and loan associa- 
tions. 


—At a board meeting of the Mutual 
Alliance Trust Company held September 3, 
Robert H. Rountree, of the cotton firm of 
R. H. Rountree & Co., and George L. 
Storm, president of the well-known cigar 
manufacturing company, were made mem- 
bers of the board. 


—Frank M. Van Horn of the First Na- 
tion Bank has established partnership re- 
lations with the bond house of A. B. Leach 
& Co. and retired from the national bank- 
ing business. Mr. Van Horn has_ been 
head of the bond department of the First 
National since the establishment of that 
department six years ago. Prior to that 
he was connected with Farson, Leach & 
Co. 

—It is not the intention of Secretary 
Cortelyou to call on the national banks for 
any Government money held by them until 
after the election or to issue any Panama 
bonds before that time. 

After November an issue of Panama 
bonds—$35,000,000 or $40,000,000—is prob- 
able. In that event recall of deposits 
will be deferred, for the Treasury, even in 
the face of an increasing deficit will have 
sufficient money in hand to run along 
smoothly. 


~ 


—On the night of S:ptember 7 there 
was a series of small fires in the Century 
Bank, which kept the firemen on the jump, 
but did no appreciable damage. The bank 
occupies the ground floor of the ten-story 
building at the northeast corner of Fifth 
Avenue and Twentieth Street. 

The watchman of the building, Charles 
Stein, in making his rounds at 7.30 o'clock, 
discovered that the scaffolding in the bank 
on which painters had been working on 
Saturday was afire. He did not have the 
keys of the bank, and was in a quandary 
how to act. 

A policeman sent in a still alarm, and 
the men from Engine Company 14 had to 
break through a steel door to reach the 
blaze. Just as they were leaving the 
building another fire was discovered on 
the floor underneath the canvas which 
covered the floor. 
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Later the fire patrol came along and 


examined the premises. ‘They discovered 
another fire, and this was also extinguished. 
At 10.30 o’clock of the same night, Engine 
Company 14 was again cailed to the build- 
ing for a fire in the basement directly 
underneath the bank. 

A strict watch has been kept and no 
further blazes have been discovered. 

new 
Trust 


Carroll is the 
Lincoln 


—Breckenbridge 
assistant-treasurer of the 
Company. 

On August 31 the company had a cash 
reserve of $3,248,149 and deposits of $8,- 
009,966, 

This statement shows that the Lincoln 
‘trust Co., under the direction of Alexander 
S. Webb, Jr., its new president, is on a 
par with any other company in the city. 


—Permission has been granted the Home 
Bank of Brooklyn by the State Banking 
Department to move its place of business 
from Forty-eighth street and _ Fifth 
avenue to Fifty-fourth street and Fifth 
avenue. 


—Members of the New York Clearing- 
House who have been active in urging the 
admission of the trust companies to that 
body have practically given up all effort 
to unite the banks and trust companies 
through the entrance of the latter. The 
trust companies are not disposed to seek 
membership. 

The establishment of close co-operation 


between the banks and trust companies 
through joint membership of the two 
classes of institutions in the Clearing- 


House for which William A. Nash argued 
warmly last spring, is now no nearer ac- 
complishment than it was many months 
ago. It is not likely that any further ef- 
fort will be made in the near future to 
bring the trust companies into the Clear- 
ing-House. 

The importance which some of_ the 
leading members of the Clearing-House at- 
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tached to the return of the trust com- 
panies to the Clearing-House was forcibly 
expressed by Mr. Nash two years ago up- 
on his retirement from the presidency of 
the organization. He _ pointed to the 
serious consequences which would arise in 
time of financial disturbances by reason 
of the trust companies not being members 
of the Clearing-House. 

When the question of the admission of 
the trust companies was advanced again 
last fall it was thought that the discus- 
sion of the matter growing out of the 


financial depression would surely result 
in an agreement between the banks and 
trust companies in regard to the trust 
companies entering the Clearing-House. 


Again in May Mr. Nash urged the wis- 
dom of uniting the financial institutions, 
but this further appeal has been without 
result. 


—A decrease of over $8,000,000 in total 
deposits and an increase of over $46,000,000 
in resources of the state banks of New 
York from June 17 to August 31 are 
shown in a summary given. out by Super- 
intendent Clark Williams of the State 
sanking Department. The statement gives 
the condition of 200 state banks at the 
close of business on August 31 in com- 
parison with their condition as reported 
on June 17. 

The total deposits as\ reported on August 
31 were $14,856,973, a decrease since July 


1. of $8,379,.66;° resources August 31, 
$19,887,752, an increase of $46,285,119; 
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Capital 
and 


President 


INDEPENDENT OF THE CONTROL 
OF ANY SINGLE INTEREST 


due depositors, $360,384,277, a decrease of 
$15,235,303. 


—A_ new state bank has been organized 
at Tompkinsville, Staten Island, to be 
known as the ‘Yompkinsville Bank. 

Louis Nixon, the shipbuilder, and other 
prominent citizens of Richmond borough 
are interested in its organization and ex- 
pect to have it open for business this 
month. The institution will have a cap- 
ital of $100,000 with a paid-in surplus of 
$25,000. 


—Henry W. DeForest and Colonel Dud- 
ley Evans have been elected directors of 
the Mercantile Trust Co. 


—The Corn Exchange Bank announces 
that a new branch office has been opened 
in the Hudson Terminal building at Dey 
and Church streets. The branch, which 
makes the fourteenth to be opened by the 
Corn Exchange Bank, will be known as 
Dey Street branch, and should be a _ profit- 
able venture, as the location is good. 


—Ezra B. Tuttle has been elected pres- 
ident of the Williamsburg Savings Bank of 
Brooklyn to succeed Gen. Jeremiah V. 
Meserole, deceased. Mr. Tuttle has been 
connected with the bank several years as 
secretary and vice-president. Cornelius H. 
Tiebout has been elected second  vice- 
president and John V. Jewell will fill a 
vacancy in the funding committee. 


—On September 9, the Battery Park 
National Bank left its old offices at 24 
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State street and took possession of new 
and larger quarters in the Produce Ex- 
change building. 


—An increase of more than $82,000,000 
in the total resources of the trust com- 
panies in the state from June 17 to August 
31 last is shown in a statement made pub- 
lic by Supt. Clark Williams of the State 
Banking Department, showing the condi- 
tion of eighty-two trust companies as re- 
ported by them at the close of business 
August 31, in comparison with their re- 
ports showing their condition as of June 
17 last. 

An increase of more than $83,000,000 in 
total deposits is also shown. 

The total resources on August 31 were 
$1,355,311,819, an increase of $82,579,770 
over that reported on June 17. The total 
deposits were $1,075,474,964, an increase 
of $83,019,882. The amount loaned on 
collateral was S$4178,018,714, an _ increase 
of $9,875,149. 


—The September number of the Fidelity 
and Casualty Company’s bulletin, contains 
much of interest to the reader, whether 
that reader be an agent or policy holder. 

There is a pithy editorial on Governor 
Hughes, which discredits the popular 
opinion that insurance interests in New 
York are opposed to his re-election. Then 
there are some sketches, some amusing, 
and some calculated to make one consider 
seriously the question of insuring against 
the risks met in various lines of work. 

One humorous paragraph asks if oscula- 
tory insurance will be the next; will enter- 
prising companies insure affectionate young 
men against osculatory theft suits? And 
commenting on the question the editor of 
the Bulletin says: It would go against our 
conscience to pay anyone indemnity in 
such a case. Insurance goes against loss 
not against gain. 


—The Prudential Savings Bank of Brook- 
lyn opened its doors for business on Sep- 
tember 28 at 975 Broadway, Brooklyn, 
under most auspicious conditions. This 
makes the twentieth savings bank that has 
begun business in New York state within 
the past eighteen years. Those previously 
chartered during that time were: The Bre- 
voort, of Brooklyn; The Dollar, of New 


Merchants National Bank 


RICHMOND, VA. 


Capital, - - $290,000 
Surplus & Profits, 845,000 
Virginia’s Most Successful National Bank 


COLLECTIONS CAREFULLY ROUTED 





THE BANKERS MAGAZINE. 


Che Albany 
Crust Company 


ALBANY, N. Y. 


ACTIVE and Reserve Accounts 

are solicited and interest paid 
on daily balances. “Designated 
depository for reserve of New 
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Companies : : ¢: 2: ¢ 2 2 


Capital and Surplus, $700,000 


York; The Niagara County, Niagara Falls 
(1890); The Home, of White Plains; The 
Watertown, of Watertown (1893); The 
Eastern District, of Brooklyn (1895); The 
Union, of Patchogue (1896); The Greater 
New York, Brooklyn (1897); The Maiden 
Lane, New York (1903); The Guardian, 
Brooklyn (1904); The North Side, New 
York (1905); The Hamburgh, Brooklyn; 
Sumner, Brooklyn; Bronx, New York; 
State, New York; Peoples, New Rochelle 
(1906); The American, Buffalo; Home, 
Brooklyn; Universal, New York (1907), 
and The Prudential, Brooklyn (1908). 

Commodious quarters have been obtained 
for the Prudential in the thriving Wil- 
liamsburgh section of Brooklyn—a fruitful 
field for such an enterprise. The banking 
room is 20x90, fitted throughout with ma- 
hogany furnishings. To the left of the 
entrance is the president’s room, with rugs, 
easy chairs and library writing desk. Ad- 
joining and, immediately in the rear are 
the tellers’ cages and bookkeeping depart- 
ment. A massive and modern steel vault 
with mahogany trim faces the lobby from 
the rear, lending an air of dignity and 
stability to the banking room. This is to 
be fitted up with safe deposit boxes for 
the use of the customers of the bank. 

The directors’ room, furnished in keep- 
ing with the other appointments, together 
with private booths for customers of the 
safe deposit department, completes the 
equipment. A gratifying amount of busi- 
ness has attended the bank thus far and 
success is assured. The officers are: Joseph 
Vollkommer, president; Jesse T. Dingee, 
first vice-president; John Auer, second vice- 
president; Dietrich W. Kaatz, treasurer; 
Francis B. Mullin, counsel; Hollis H 
Searles, cashier; Louis P. Buck, teller. 


—The New York Clearing-House Asso- 
ciation at‘its special meeting September 24, 
approved the proposed codification and 
amendment of its constitution. The amend- 


ments, as was made known in the notice of 
the meeting recently issued to the banks, 
were largely technical, and were intended, 
for the most part, to make the text of the 
constitution harmonize with the amendment 
adopted last winter permitting the admis- 
sion of trust companies to the clearing- 
house. 

The codification, or rearrangement, of 
the article of the constitution, which also 
was approved yesterday, was intended to 
bring together all the articles bearing on 
each of the several subjects dealt with in 
the constitution. Amendments adopted 
from time to time have been tacked on to 
the constitution, and had made it more or 
less incongruous in form. It was_ this 
that led to the rearrangement approved 
yesterday. 


M. Schwab has been elected a 
Bank to fill a 


—Charles 
director of the Greenwich 
vacancy. 

Mr. Schwab is widely known in banking 
and mercantile circles as the president of 
the Bethlehem Steel Company and_his 
acquisition by the Greenwich Bank is for- 
tunate for the interests of that institution. 


—The opening exercises of the New York 
University School of Commerce, Accounts 
and Finance were held on the night of 
September 24, in the University building, 
Washington square, East. The new students 
came in such numbers that it was _neces- 
sary for the University officers to organize 
an overflow meeting. Both meetings heard 
short addresses by Chancellor MacCracken, 
Mr. Henry R. ‘Towne, president of the Mer- 
chants’ Association, and Dean Joseph 
French Johnson. 


—The stockholders of the Mutual Alli- 
ance Trust Company have voted an increase 
in the company’s capital stock from $500,- 
000 to $700,000, the additional $200,000 to 
be supplied by transferring that sum from 
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surplus to capital and by the distribution 
of a forty per cent. stock dividend to the 
stockholders of record cn September 28. 

The increase in the trust company’s cap- 
ital is for the purpose of meeting the re- 
quirements of the amended banking law 
with regard to the proportion between a 
trust company’s capital and the number 
of its branches. The Mutual Alliance has 
twe branches. 

Figures submitted to the stockholders 
at their meeting showed an increase of over 
$2,000,000 in the institution’s deposits since 
July 1 last, a growth from about $4,000,000 
to over $6,000,000, or an increase of more 
than fifty per cent. The change in capital 
gives the company a capital of $700,000, and 
leaves its surplus in excess of $300,000. 


—Marwick, Mitchell & Co., chartered ac- 
countants, announce that F. H. Leland, a 
graduate engineer and industrial specialist 
of wide experience, has become associated 
with them in their offices at 79 Wall street. 
In conjunction with their accountancy 
practice, Marwick, Mitchell & Co. render 
service to their clients in connection with 
industrial organization, manufacturing op- 
erations, and cost accounting. 


—At a special meeting of the stock- 
holders of the Twenty-third Ward Bank it 
was voted to increase the capital stock 
from $100,000 to $200,000. The directors 
accordingly declared the dividend of 100 
per cent. payable October 1, the proceeds 
of which are for the purpose of subscrib- 
ing to the additional capital. 

The increased capital is in accordance 
with the new state law requiring additional 
capital for the branches of a banking in- 
stitution. 


—Walter H. Barrett, well known in 
newspaper and financial circles, has re- 
tired from the management of the Wall 
Street Summary. His associates in the 


CLEVELAND, O. 


Summary and the New York News Bureau 
presented him with a loving cup. 


—Directors of the First National Bank 
have declared a quarterly dividend of five 
per cent. on the bank stock, and three per 
cent. on the stock of the First Security Co., 
which compares with the usual eight per 
cent. quarterly dividend paid by the First 
National Bank heretofore. 

This is the first dividend credited to the 
First Security Co. since that company was 
organized, on May 19 last, with a capital 
of $10,000,000 as a holding company for 
securities and other property formerly car- 
ried by the bank. 

The dividends were payable October 1 to 
stock of record September 30. 


—At the regular monthly meeting of 
the Chamber of Commerce October 1 the 


following were elected to membership: 
Adrian Gips, David J. McComb, Thomas 
M. Murly and George F. Upham. 

This was the first meeting of the Cham- 
ber since the vacation season. J. Edward 
Simmons, president of the Chamber, who 
has been ill during the past summer, was 
on hand and presided. Secretary Wilson 
of the Chamber was absent owing to ill- 
ness. Mr. Wilson has been connected with 
the institution for fifty-one years, and he 
has only been absent from four meetings 
in all that time. Business transacted was 
of a routine nature. 


—At a special meeting of the stock- 
holders of the City Investing Company 
October 2 it was voted to increase the 
capital stock by $1,000,000 to $5,000,000. 
The additional shares will be classified as 
preferred stock and be offered to holders 
at par in proportion to their holdings. 


WANTED — $3 Gold Pieces, Confederate cur- 
rency. NELSON T. THORSON, Omaha, Neb. 
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—Fisk and Robinson's Monthly Bulletin 
of Investments for October says that bank 
aeposits, which in 1900 were a little over 
seven billion dollars, have now increased to 
more than thirteen billion. Nearly one- 
fourth of this colossal sum is concentrated 
in Greater New York, among institutions 
accustomed to financing the needs of the 
railroads. Yet aid is not forthcoming and 
the banks content themselves for the pres- 
ent with the less remunerative returns from 
commercial paper. The real fact is that 
uncertainty as to the future attitude of 
national and state governments toward the 
railroads still practically dominates the 
situation. The Bulletin quotes liberally 
from President Roosevelt’s utterances, show- 
ing his position with regard to corporations, 


NEW ENGLAND STATES. 


—Wage-workers’ insurance at cost, that 
is the novel experiment recently begun in 
the state of Massachusetts with the sanc- 
tion and protection of the Legislature. ‘The 
new law permits savings banks to take out 
licenses to issue life insurance for the bene- 
fit of workingmen and their families at 
actual cost. The law eliminates all selling 
expenses and offers to the workman either 
protection for his family or an annuity 
against old age. Every cent paid in by 
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policyholders as well as the interest it 
earns must be used for their benefit. 

The claims that the plan is impracticable 
and that the workmen will not appreciate 
the advantages offered by the system, has 
been disproved by the Regal Shes Company, 
which for the benefit of its own employees 
induced the Whitman Savings Bank of 
Whitman, Mass., to take out a license. The 
system is said to be working sidmirably, so 
much so that the co-operation of the Whit- 
man Savings Bank and the Regal Shoe Com- 
pany will undoubtedly be imitated by other 
banks and manufacturers, 


—On September 5 the aggregate deposits 
of the Boston national banks for the first 
time exceeded $250,000,000. As measured 
by the statement of the nineteen clearing- 
house banks on that date, total deposits of 
the banks amounted to $250,996,000, which 
was a gain of nearly $8,000,000 over the 
preceding week alone. ‘This figure for de- 
posits is more than $1,159,000 in excess of 
the previous high level of $249,056,000 on 
August 15. 

The present high aggregate of bank de- 
posits represents a gain of $48,627,000 or 
twenty-four per cent. from the low point 
of March 2, the clearing-house banks on 
that date showing a total of but $202,369,- 
000. A year ago deposits were $205,339,- 
000. Previous to this year the highest 
record for deposits was somewhat above 
$232,000,000, recorded in April, 1905, a 
figure which was never exceeded until July 
of the present year. 


—On September 15 the banking house of 
George E. Banks and Co. at 53 Devon- 
shire street, Boston, suspended — business 
and filed a petition in bankruptcy in the 
United States district court. The liabili- 
ties are scheduled at $14,980 and_ the 
assets at $4,650. 

—Hornblower and Weeks, the well- 
known banking firm of Boston, have opened 
a branch office in Detroit, Michigan, under 
the management of John J. Hayes and Fred 
T. Dolsen. 


—After January 1, 1909, when the new 
Massachusetts trust company law goes into 
effect, Boston trust companies which carry 
a ten per cent. cash reserve and the re- 
mainder of the required twenty per cent. 
in balances payable on demand aue, from 
reserve agents, will be themselves permitted 
to act as reserve agents for other trust 
companies, 

The new law provides that trust com- 
panies in Boston holding ten per cent. cash 
and ten per cent. balances may qualify as 
reserve agents. Other Boston trust com- 
panies must have a reserve of twenty per 
cent. of their deposits, eight per cent. of 
which must be in cash, and twelve per cent. 
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balances, but four per cent. may be held in 
United States or Massachusetts bonds.. 

Trust companies doing business in Mas- 
sachusetts, but outside of Boston, will be 
required to carry a reserve of only fifteen 
per cent., six per cent. of which must be 
cash and nine per cent. balances, but three 
per cent. may be in bonds of the United 
States or of Massachusetts. 

So far as the wording of the new law 
is concerned, this merely imposes on Bos- 
ton trust companies, which wish to act as 
reserve agents of other trust companies, 
a two per cent. cash reserve in excess of 
that required to be heid by other Boston 
trust companies, and four per cent. in ex- 
cess of that held by similar institutions out- 
side the city. 

As a matter of fact, however, the new 
law, by establishing a distinct class of ten 
per cent. cash reserve trust companies, 
practically obliges cvery one of the larger 
institutions, for reasons of prestige and 
business policy, to enter this class, even 
though they may hope to gain little from 
the reserve agent privilege. The existence 
of these ten per cent. cash reserve trust 
companies will be undoubtedly a bulwark 
to the whole trust company system in the 
Commonwealth, but the burden of maintain- 
ing this standard will rest directly on a 
very few institutions. 


—Samuel Nelson Aldrich, the well-known 


financier and former railroad man, presi- 
dent ef the State National Bank of Boston 
and assistant treasurer of the United States 
Sub-Treasury at Boston from 1887 to 1890, 
died on September 27 at his summer home 
in Lynn, Mass. 

Mr. Aldrich was born in Upton, Mass., 
on February 3, 1838, and was educated at 
Worcester Academy, at Southampton Com- 
mercial Academy and at Brown University, 
Providence, R. I. He studied law with 
Hon. Isaac Davis and E. B. Stoddard in 
Worcester and afterward at the Harvard 
Law School. He was admitted to the bar 
and began to practice his profession at 
Marlboro, Mass., in 1863, and after 1874 
he had an office in Boston. 

Mr. Aldrich was prominent in the public 
affairs cf Marlboro and was for nine years 
a member of the school committee, being 
chairman for several years, and served four 
years on the board of selectmen, and held 
other local offices of trust and honor. He 
was for some time a director of the Peoples 
Bank of Marlboro and president of its 
board of trade. He was also president of 
the Framingham & Lowell Railroad, and 
afterward president of the re-organized 
Lowell & Framingham Railroad. 

In 1879 Mr. Aldrich was elected to the 
state Senate from the Fourth Middlesex 
district, and during that session served as 
chairman of the Committee on Taxation. 
He was a member of the several Commit- 
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tees on Bills in the third reading, on Fed- 
eral relations and on Constitutional Amend- 
ments. He was returned to the Senate in 
1880, and did efficient service on the same 
committees and was a member of the Com- 
mittee on Judiciary. He was the Demo- 
cratic candidate for Congress in the Seventh 
Massachusetts district, but was defeated 
by Hon. William A. Russell of Lawrence. 


r 


.Samuel Nelson Aldrich. 


In the Senate Mr. Aldrich was an able de- 
bater and was one of its most influential 
members. 

It was in March, 1887, that Mr. Aldrich 
became assistant United States sub-treas- 
urer of Boston by appointment of Presi- 
dent Cleveland. He resigned in 1890 and 
became the president of the State National 
Bank. He had been resident vice-president 
and a director of the American Surety 
Company of New York, director of the 
Boston Merchants Association and of the 
Boston & Maine Railroad, and for some 
years president and director of the Central 
Massachusetts Railroad and a director of 
the Mercantile Fire & Marine Insurance 
Company. 


Since the beginning of the year, four 
of the nineteen clearing-house banks of 
Boston have felt warranted in increasing 
their dividend rates. In three cases at least 
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the advance has been to a ten per cent. 
basis, so that at the present time ther 
are five national banks in Boston which 
are paying regular dividends of ten per 
cent. or more. 

The First National Bank has raised its 
rate from eight per cent. to twelve; the 
Shawmut National, from eight to ten; the 
Webster & Atlas National from six to seven; 
and the Merchants National from eight to 
ten per cent. 

The two other banks paying ten per cent. 
or over are the Security National and the 
Winthrop National. Their rates have not 
been changed. 


—On September 28, Henry Hornblower, 
of the firm of Hornblower & Weeks, was 
elected vice-president of the Boston Stock 
Exchange over Sumner B. Pearmain, the 
regular nominee, by a vote of 74 to 32. 
Following is the full list of officers elected: 
President, Lyman B. Greenleaf; vice-presi- 
dent, Henry Hornblower; treasurer, Sid- 
ney Chase, and governing committee, John 
Parkinson, Charles Head, Frank W. Rem- 
ick, Philip W. Wrenn, Harry K. White, 
ueorge N. Towle, and Charles M. Cabot, 
all for one year. 


—Charles H. Sawyer, president of the 
Medford (Mass.) National Bank, with a 
number of influential men of Medford will 
form the Medford Trust Co., which will 
later absorb the Medford National Bank. 

—The Shelburne Falls, Mass., national 
bank has completed extensive changes in 
its quarters. A new entrance was made 
and the old one closed. In the interior 
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there has been a complete re-arrangement. 
The old vault has been taken out and its 
place taken by new and up-to-date Diebold 
yaults of approved construction. The walls 
are covered with Japanese leather and 
wainscoted with Pavonazzo marble, which is 
also used in the counter. All of the fur- 
nishings are in mahogany, and the grille 
at the counter is of ornamental bronze. 
The directors’ room is finished in oak with 
Japanese leather on the walls. The vaults 
are protected by the bankers’ electric pro- 
tective association. The rooms are equipped 
with the latest conveniences and appliances. 


—Augustus B. Endicott, the veteran 
president of the Dedham National Bank of 
Dedham, Mass., reached his ninetieth birth- 
day on September 17. 

He was at his desk in the bank building 
as usual and received a large number of 
friends there who called to congratulate 
him. 


—At a meeting of the trustees of the 
State Savings Bank of Hartford, Conn., 
Charles E. Billings was chosen president to 
succeed the late Samuel Taylor, and Charles 
A. Goodwin was elected vice-president, to 
succeed Mr. Billings. 


—All the accounts and business of the 
National Traders Bank of Portland, Maine, 
has been turned over to the Fidelity Trust 
Company of that city, and the combined 
business will hereafter be conducted under 
the title of the latter. 

This action, it was decided, would work 
for the best interests of all concerned, and 
therefore depositors of the National 
Traders Bank have been notified of the 
change and have been requested to continue 
their banking relations with the Fidelity 
Trust Company. 

Leander W. Forbes, the president of the 
National Traders Bank, and John M. 
Gould, the cashier, and his associates, will 
be with the trust company as officials. 


EASTERN STATES. 


—Harrison E. Nesbit, of Washington, 
D. C., who was appointed a national bank 
examiner about a month ago, has been 
assigned to Pittsburgh and is making his 
headquarters in the office of Bank Exam- 
iner John B. Cunningham in the Federal 
building. He was formerly a clerk in the 
Department of Agriculture. 

Examiners Cunningham and Nesbit will 
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work in conjunction in the Pittsburgh dis- 
trict, Examiner William L. Folds being 
employed by the Department of Justice in 
connection with the prosecutions growing 


out of the failure of the Allegheny National 
Bank. 


—Two new directors have been elected to 
serve on the board of the Marine National 
Bank of Pittsburgh. C. F. Patterson, a 
well-known local attorney, fills the vacancy 
caused by the death of J. E. Umstaetter, 
and Frank H. Wood of the Pittsburgh 
Steam Banking Co., succeeds W. E. Von 
Bonnhorst. The Marine National, as_ its 
latest statement shows, is in a flourishing 
condition. 


Vice-President E. A. Kitsmitter of the 
Cosmopolitan National Bank of Pittsburgh, 
which was closed on September 5 by Judge 
F. F. Oldham, after an examination of its 
affairs by Examiner J. B. Cunningham, has 
submitted a-plan for the voluntary liquida- 
tion of the bank. It provides that the Cos- 
mopolitan shall be merged with the Monon- 
gahela National Bank. 

Vice-President A. L. Richmond, of the 
Mt. Washington & Savings & Trust Co. of 
Pittsburgh has stated positively that the 
Mt. Washington Savings & Trust Co. will 
not go into liquidation and will not go out 
of business. It will pay off all its depos- 
itors at once and close out its banking busi- 
ness. In the future it will be exclusively 
a trust company. . 


—The United Savings Trust Co., of Pitts- 
burgh, has been organized with a capital 
of $200,000 and a surplus of $400,000. It 
is closely affiliated with the U. S. Realty 
Co., and the institutions will operate to- 
gether. 


Directors of the First National Bank 
of Pittsburgh have decided to begin at once 
the erection of an individual bank building, 


prepared as to foundations and through- 
out, for extension to a 25-story office build- 
ing, if in the future it is considered ad- 
visable to do se. 

The new building will cover 120 feet on 
Wood street by 80 feet on Fifth avenue, 
and its erection will mean the razing of 
the four old buildings on Wood street 
owned by the bank. While the present 
banking house is being torn down and the 
new one built, the bank will occupy the 
huilding on Fifth avenue next to the Ex- 
change National Bank, the lease having 
been made a year or more ago for a period 
of three years. 


—James S. Kuhn, president of the Pitts- 
burgh Bank for Savings, has been chosen 
as president of the First National Bank 
of Pittsburgh, vice F. H. Skelding, who has 
resigned because of the pressure of other 
business. Mr. Kuhn, the new president, is a 
man eminently fitted to succeed Mr. Skelding, 
for he has spent the greater part of his 
life in the banking business. He began his 
career as a messenger in the First National 
in 1867 and remained with it in different 
capacities until 1875, when he entered the 
employ of the First National Bank of Mc- 
Keesport, as assistant cashier. 

He was made cashier of this bank in 
1886 and president in 1890. Mr. Kuhn has 
been actively interested in many of the 
large banking institutions of Pittsburgh, 
and is closely connected with different large 
business interests. He is a director in the 
Colonial Trust Co., Columbia National 
Bank, Germania Savings Bank and the 
Second National Bank, and is president of 
the American Water Works and Guarantee 
Co., the reputation and standing of which 
is of the highest. 

At the same meeting, W. S. Kuhn, a 
Lrother of the new president, was elected 
first vice-president to fill a vacancy caused 
by the death of Thomas Wrightman. 

The active interest of these two men in 
the management of this great bank, together 
with the already strong board of directors, 
insures beyond question a prosperous fu- 
ture. 


—The First Mortgage Guarantee & Trust 
Company, of Philadelphia, announces that 
Leslie M. Shaw, former Secretary of the 
United States Treasury, has accepted the 
presidency of the company, and, assisted 
by an able board of directors, will enter 
upon his official duties about November 1. 

Mr. Shaw will become a resident of the 
city of Philadelphia, and will give the First 
Mortgage Guarantee & Trust Company all 
of the advantage of his energy and great 
business experience. An able lawyer and 
distinguished banker, he has twice been 
governor of the state of Iowa, and occupied 
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the position of Secretary of the United 
States Treasury longer than has any pre- 
decessor since 1841. 

Before agreeing to come to Philadelphia 
Mr. Shaw required that the entire author- 
ized capital stock of the company, $1,000,- 
000 and the surplus of $500,000 should be 
underwritten. ‘This has been done. He 
also required that the public should be 
given an opportunity to participate with 
the underwriters in subscribing to this 
company’s capital stock. 


—Atwood Violett & Co. have opened a 
branch office in the Mariners’ & Merchants’ 
building, Third and Chestnut streets, Phila- 
delphia, with M. A. Phillips, Jr., as man- 
ager. 

—The Northern Trust Company of Phila- 
delphia places the percentage it earned 
upon its capital at $184,601, or 36.9 per 
cent. This is the largest percentage of any 
trust company in Philadelphia, according 
to the figures as of May 19, 1908. Its sur- 
plus and net profits were $1,169,786, an 
increase of $134,601, as compared with the 
returns of May 27, 1907. 


—Horace T. Potts, former president of 
the Consolidation National Bank, of Phil- 
adelphia, and now president of the Second 
and Third Streets Passenger Railway of 
that city, has been elected one of the vice- 
presidents of the Union Trust Company. 


—The condensed report of the Merchants . 


National Bank of Philadelphia made to the 
Comptroller on September 23, shows the 
affairs of that bank to be in excellent shape 
at this time. The report fo:lows: 
RESOURCES. 

Loans and discounts 07 
Due from banks 1,299,315.98 
Exchanges for clearing-house. 494,685.33 
Cash and _ reserve 2,604,603.21 


$14,856,237.09 
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ee ee $1,000,000.00 
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619,000.00 
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$14,856,237.09 
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—On September 8 the fourteenth annual 
convention of the Pennsylvania Bankers’ 
Association was opened at Bedford, Pa. 
The delegates were welcomed by Congress- 
man John M. Reynolds, of Bedford, and 
addresses were made by John B. Jackson, 
of Pittsburgh, president of the association; 
S. D. Scudder, of the International Bank- 
ing Corporation, New York, on “Interna- 
tional Banking,” and William A. Law, vice- 
president of the Merchants’ National Bank, 
Philadelphia, on “Co-operation in Commer- 
cial Credits.” 

This was followed by the usual reports, 
which showed the association to be in an 
excellent condition. 

The subject of legislation placing under 
control of the state such concerns as for- 
eign banking houses, steamship agencies 
accepting deposits and foreign exchange 
banks was brought up, discussed and finally 
referred to the standing law committee. 

In his annual address President John B. 
Jackson, of Pittsburgh, spoke of the urgent 
need of an elastic currency for this coun- 
try if we ever expect to get permanent 
relief from recurring depressions. 

Vice-President William A. Law, of Phil- 
adelphia, in his address on “Co-operation of 
Commercial Credits,” emphasized the need 
of closer co-operation between bankers 
along the line of the credit information, 
with a view to the correction of abuses and 
proper safeguarding of credit, particularly 
with regard to commercial paper. 

All the other sessions of the convention 
were equally as profitable and interesting 
as the opening one, and the entertainment 
of visiting delegates was all that could be 
desired. 


—William B. Vrooman has been appointed 
assistant secretary and treasurer of the 
Peoples Trust Company of Philadelphia. 
This office has never been filled before in 
this company, but the increase of business 
of the last few months has made the ser- 
vices of an assistant secretary and treasurer 
necessary. 


—Irving E. Waters has been elected 
president of the Union Stock Yards Bank 
of Buffalo, N. Y., to succeed the late Hi- 
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ram Waltz. At the same time Charles C. 
‘:ueobald was made assistant cashier. 


—The Citizens’ Trust Co. of Utica, N. 
Y., is now in its new building of classic 
design. The facade of the building bears 
remarkable resemblance to the famous and 
beautiful temples of the Greeks. The plain 
and simple interior finished in marble and 
mahogany makes a very handsome banking 
room. President Taber of the Citizens’ 
‘lrust Co. was formerly secretary of the 
New York State Bankers’ Association. 


—On September 18 James H. Perkins of 
Boston was elected vice-president of the 
National Commercial Bank of Albany, New 
York, to fill the vacancy made a year ago 
by the resignation of Charles H. Sabin. 

Mr. Perkins has been prominent in Mas- 
sachusetts banking circles, and is _ vice- 
president of the American Trust Company 
of Boston. He is a graduate of Harvard 
University, being president of the class of 
1898. He was a member of the varsity 
crew and one of the most famous Harvard 
oarsmen of his time. 


—The Citizens Bank of Westfield, New 
York, just recently opened its new banking 
quarters to the public and held an informal 
reception, receiving many compliments on 
the handsome appearance of the new rooms. 

According to a late statement this bank 
is in a flourishing condition and its officers 
are among the most prominent and well- 
liked men of Westfield. 

Dewitt G. Jillson is president; George 
F. Dickson and Vernon A. Kent, vice- 
presidents, and Fred P. Fox, cashier. 
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—W. F. Polk has succeeded E. W. Green- 
man as cashier of the National City Bank 
of Troy, N. Y. Mr. E. F. Bullard has be- 
come assistant cashier. 


—A new national bank has been organ- 
ized in Cape May, New Jersey, where it 
will be open about December 1. It will 
be known as the First National, with a 
capital of $50,000, and will be the first 
national bank organized in the city. At 
present there is but one other banking in- 
stitution to compete with—a branch of the 
Security Trust Company of Camden, N. J. 

The president of the First National will 
be W. L. Stevens, and among the organizers 
are former Senator Haines of N. J.; John 
MacCay, Henry Rutherford, Wm. Church 
and J. Cummings, all of Cape May. 


—With instructive addresses and a de- 
lightful feast, the thirteenth annual session 
of the Maryland Bankers’ Association closed 
with a banquet at the Hotel Belvedere, 
Baltimore, on the night of September 18. 
The tables were spread in the ball room on 
the twelfth floor, and the room was filled 
with 300 members and guests. 

It was the general expression of the mem- 
bers that this ended one of the most suc- 
cessful meetings the association has ever 
held, and the desire to come back to Balti- 
more again for the next annual meeting 
was the almost unanimous view. 

The time and location for the next meet- 
ing is in the hands of the administrative 
committee, which will determine it during 
the winter. 

Speeches were made at the banquet by N. 
Winslow Williams, secretary of State, who 
represented Governor Crothers; Leslie M. 
Shaw, ex-Secretary of the Treasury; Judge 
henry Stockbridge of the Supreme Bench 
of Baltimore; and Charles H. Treat, Treas- 
urer of the United States. 

At the afternoon session preceding the 
banquet the event of most interest was the 
election of officers. ‘lhe report of the 
nominating committee was adopted and the 
following were chosen: 

President: William B. Copper, cashier 
Second National Bank, Chestertown. 

Vice-Presidents: Joseph D. Baker, presi- 
dent Citizens’ National Bank, Frederick; 
D. F. Kuykendahl, cashier Second National 
Bank, Cumberland; Townsend Scott, Town- 
send Scott & Son, Baltimore; W. Wood- 
ward Cloud, president Maryland Savings 
Bank, Baltimore; August Weber, president 
German Bank, Baltimore; John J. Nelligan, 
third vice-president Safe Deposit and Trust 
Company, Baltimore; -R. K. Vanneman, 
cashier First National Bank, Havre de 
Grace; John Sterling, cashier Bank of Cris- 
field, Crisfield; Dr. James Bordley, presi- 
dent Centerville National Bank, Centerville; 
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Adrian Posey, president Southern Maryland 
National Bank, La Plata. 

Secretary: Charles Hann, assistant cash- 
ier National Mechanics’ Bank, Baltimore. 

Treasurer: William Marriott, cashiér 
Western National Bank, Baltimore. 

Committee of Administration: Alexander 
Neill, president Hagerstown Bank, Hagers- 
town; Gen. John Gill, president Mercantile 
‘trust and Deposit Company, Baltimore; 
H. H. Haines, president National Bank of 
Rising Sun, Rising Sun; Col. H. B. Wilcox, 
cashier First National Bank, Baltimore; 
rates Penniman, cashier National Marine 
Bank, Baltimore. 


MIDDLE STATES. 


—F. J. Scheidenbelan has resigned as 
assistant cashier of the American Trust 
and Savings Bank of Chicago to become 
cashier of the State Bank of Evanston, 
Illinois. He succeeds William C. Hoag, 
resigned. 


—A_ liquidation dividend of twenty-five 
per cent., making the third and a total of 
forty-five per cent. has been declared by 
the Assets Realization Co. on the $200,- 
000 capital stock of the United States Trust 
Co. of Chicago, successor of the Jennings 
Real Estate Loan & Trust Co. 


—On September 14, Foreman Bros. Bank- 


ing Company moved into its new quarters 
in the Chicago Stock Exchange building, 110 
La Salle street. This is the fourth removal 
in the history of this banking institution, 
and at every change of location a larger 
space has been occupied. 

The latest quarters are a model of what 
banking facilities should be. The former 
hall of the bourse has been completely 
transformed. Nothing but the gallery is 
left of the spacious exchange, and even this 
has been altered to enhance the beauty and 
utility of a place which takes a front rank 
among the high class banking quarters of 
the country. 

The lofty ceiling has been decorated to 
harmonize with the general color scheme of 
the walls and furnishings. The prevailing 
hue is gold, with which the bronze of the 
general appointments and the soft saffron 
of the marble blend perfectly. The dec- 
orative effect is at once restful and dig- 
nified and is in consonance with the housing 
of a commercial institution of first im- 
portance. 

The bank room contains four massive 
columns, up-to-date electrical appliances, 
and four customers’ counters. The latter 
are of mahogany, as are the desks of the 
officers. The fixtures in the cages, however, 
are all of steel, with the exception of the 
top, which, like the desks and the counters, 
is of mahogany. 
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The vaults are of the latest design. They 
were built by an eastern firm famous for 
this class of work. The outer walls, which 
are built up from the foundation of the 
building, are of reinforced concrete eighteen 
inches thick. The money vault is lined with 
chilled steel two and one-half inches thick 
and has two huge double steel doors and 
also a double steel emergency door. 

At a recent meeting of the board of 
Foreman Bros. Banking Co., John Terborgh 
was appointed assistant cashier. 


—Recently the Commercial National Bank 
of Chicago opened a bond department for 
their customers and secured the services of 
D. Douglas Calhoun for manager. Mr. 
Calhoun has for some time past been in the 
credit department of the bank and has the 
qualifications needed for making this new 
department successful. 


—The First State Bank of Zion City, 
Illinois, was organized May 29, 1908, and 
in the short time which has intervened since 
then its business has grown to a noticeable 
extent. The total resources now stand at 
$105,461, which is a small sum, but not in 
any way indicative of the increased business 
the bank is now enjoying. Chapin A. Day 
is president of the First State Bank and 
Duncan G. Bellows is cashier. 


—The Commercial German National 
Bank of Pervia has long been recognized as 
one of the leading banks of the state of 
Illinois, being the largest bank in the state 
outside of Chicago, and larger than a ma- 
jority of the banks in the metropolis itself. 

This bank is notable, not only for its size, 
but also for its vigor, and is regarded as 
representing in a high degree the spirit of 
enterprise and accomplishment which char- 
acterizes Peoria as a business city. The 
capital stock of the bank is $550,000, while 
its surplus fund is $400,000, and undivided 
profits more than $50,000, making a total 
investment of more than $1,000,000. 

So rapid has been the growth of the 
bank during the last four years that for 
many months it has been icoking for larger 
quarters in a more desirable location, and 
after considering a number of propositions 
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the third 


has leased quarters in the new 
building now being erected in 
block on South Adams street. 

In deciding upon the equipment of the 
new quarters strength and beauty have been 
prime considerations and the materials to 
be used in working out a most admirable 
plan will be specially selected marble, ma- 
hogany and solid bronze. 

About Jan. 1, 1909, the new location will 
be occupied, and the public will have a 
most cordial invitation to visit, to inspect 
and to use the facilities provided for them. 


—On September 16 the annual. meeting of 
Group VII. of the Illinois Bankers’ Asso- 
ciation was held at Springfield. The meet- 
ing was attended by several out-of-town 
bankers and the program was exceptionally 
good. 

E. A. Hall, president of the Springfield 
Chamber of Commerce, made the address 
of welcome, to which W. E. Turner of the 
Farmers National Bank of Taylorsville, re- 
sponded. 

Other speeches were made by Louis G. 
Kaufman, former president of the Michi- 
gan Bankers’ Association, Edgar S. Scott, 
of the Ilinois National Bank of Springfield, 
and Jacob M. Appel, Superintendent of the 
State Banking Department. 

Group VII. includes the counties of 
Christian, Macon, Macoupin, Montgomery, 
Moultrie, Sagamon and Shelby. The meet- 
ing was at the Illinois County Club House, 
and the headquarters were at the Chamber 
of Commerce. 


—The proposed amendment to the state 
banking laws, which is designed to do away 
with the “dummy director” and place re- 
sponsibility more directly on the directors 
in state banks, will be voted on in Illinois 
at the November election. 

The bill, which was supported by the 
State Bankers’ Association, was passed by 
the last legislature, and was the immediate 
result of the Stensland bank crash. The 
bill carried a referendum clause providing 
that before it should become a law a ma- 
jority of the voters voting at the November 
election should approve it. 
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Among the more salient provisions of 
the proposed law are the following: 

Each director of a bank shall be a bona 
fide owner of at least ten shares of the 
capital stock, free of any incumbrance. Any 
director who ceases to be the owner of ten 
shares of stock in the bank shall forthwith 
vacate his place. 

Any officer, director or employee of any 
bank organized under the act, who shall 
willfully and knowingly subscribe to or 
make any false statement with intent to 
deceive any person or persons authorized to 
examine into the affairs of the bank, shall 
be punished, upon conviction, by from one 
to ten years in the penitentiary. 

When the directors have organized and 
the capital stock has been paid in, the 
state auditor shall make a thorough exam- 
ination to satisfy himself whether the cap- 
ital stock has been paid in, that the bank 
has the full amount dedicated to the busi- 
ness, including the proposed surplus, if 
any, and if satisfied shall issue a certificate. 

No bank may loan to any of its officers 
or to corporations and firms controlled by 
them or in the management of which they 
are actuaily engaged, until an application 
for such loan shall first be approved by the 
board of directors. 

At any time when a majority of the cred- 
itors of a bank, after any receiver has been 
appointed, shall petition the court for the 
appointment of any person nominated by 
them as receiver, the court shall make such 
appointment. 


—The City National Bank of Council 
Bluffs, Iowa, has decided to increase the 
height of its building to four stories, and 
workmen are now engaged in tearing away 
the roof and running up the interior walls. 

These two additional floors will be fitted 
up as modern offices anv. when rented, shouid 
provide a handsome revenue to the bank. 

ashe City National’s business has grown 
rapidly since the panic of last fall and it 
now feels justified in making these improve- 
ments. 


—Minneapolis banks now claim the 
largest volume of deposits of any city in 
the Northwest, outside of Chicago, and 
the Northwestern National Bank leads all 
others in that city. 

On September 23, the Northwestern Na- 
tional reported deposits of $24,120,541, as 
compared with $20,722,037 reported on 
August 26, a clear gain of $3,398,504. 

The bank has a surplus of $2,000,000 and 
its total resources are $29,899,923. 


—The First National Bank of Fond Du 
Lac, Wis., has recently expended a large 
sum of money in remodeling its home and 
the result has been most gratifying to the 
officers and directors of that institution. 
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Bronze and marble have beea lavishly used 
in the interior for the grills and counters 
and beautiful mahogany has gone into the 
furniture of the president’s room. The di- 
rectors’ room is finished in paneled oak, 
and the effect is pleasing. 

The vaults have been fitted with modern 
steel equipment, consisting of roller shelves, 
steel customers’ boxes, filing cabinets, ete. 

The exterior of the building is being fin- 
ished in a cement coating of venetion red, 
with trimming in Bedford gray color, giv- 
ing the building a great deal of character, 
bringing out the architectural beauty. 

A marble entrance to the building is yet 
to be completed, and it is expected to add 
much to the external appearance of the 
structure. 


—By the unanimous vote of the board of 
directors, Benjamin F. Edwards was re- 
cently elected president of the National 
Bank of Commerce of St. Louis, Mo., to 
succeed the late Jacob C. Van Blarcom. 


Portrait by J. C. STRAUSS, St. Louis. 


BENJ. F. EDWARDS 
President National Bank of Commerce, St. Louis. 


Mr. Edwards is a son of Albert G. Ed- 
wards, who was Assistant Treasurer of the 
United States at St. Louis for more than 
twenty years and the founder of the A. G. 
Edwards & Sons Brokerage Co. 

He began his career as a banker at the 
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age of sixteen, when he entered the em- 
ploy of the St. Louis National Bank, after- 
wards absorbed by the National Bank of 
Commerce. For a time Mr. Edwards was 
associated with his father in the brokerage 
business, and in January, 1880, he became 
correspondent clerk of the institution which 
he now heads. He was made assistant 
cashier of the National Bank of Commerce 
in January, 1892; became cashier in Janu- 
ary, 1899, and vice-president in January, 
1904. 

The selection of Mr. Edwards to fill the 
responsible position of president of an in- 
stitution like the National Bank of Com- 
merce, has given great satisfaction, and it 
is a well earned promotion for Mr. Ed- 
wards, as he has practically managed the 
bank for two or three years. 


—The capital stock of $100,000 and a 
surplus of $25,000 for an all day and all 
night bank, to be located at Eighteenth 
and Market Streets, St. Louis, have been 
subscribed, and it will be opened early in 
November. Edward S. Lewis, formerly 
president of the Central National Bank, will 
be president. 

The bank was promoted by J. Schatzman 
and J. P. Bruet, Jr., the former having con- 
ceived the idea because of reports that 
reached him of travelers depositing money and 
jewelry with saloon keepers and merchants 
near Union Station for safe keeping while 
they were in St. Louis. The bank will do a 
general banking business, and will have sav- 
ings and safety deposit departments. Boxes 
will be rented by the day to travelers. 


—In response to the comptroller’s call 
for a statement of condition, September 23, 
the Mississippi Valley Trust Company of 
St. Louis presents a very excellent report 
of that date. With a capital of $3,000,000, 
this company now shows total deposits of 
$8,639,443 and resources of $23,305,431. 


—The Mechanics Bank and Trust Com- 
pany of Owensboro, Ky., has taken over 
the assets and liabilities of the State Bank 
of Kentucky of that city also, and the latter 
will liquidate at once. Owensboro has to- 
day but nine banks—a few months ago 
there were twelve. 
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—C. C. McClarty, president of the First 
National Bank of Louisville, Ky., for a num- 
ber of years, has resigned. Cashier James 
B. Brown will succeed him as president and 
Charles N. Matthews, assistant-cashier, will 
be cashier. 


—Clarence Reed has been elected cashier of 
the Hickman (Ky.) Bank to succeed C. P. 
Shumate, resigned. For the past two years 
Mr. Reed has been in a bank at Dyersburg, 
Tennessee. His early training was received 
in a bank at Fulton, Kentucky. 


—Kentucky bankers met at Lexington, 
September 23, for their sixteenth annual 
convention. The sessions were good and well 
attended. 

Addresses were made the first day by 
Joseph T. Talbert, president of the Chicago 
Clearing House Association and William 
Sherman, manager New York Clearing 
House. 

On Thursday, the second day of the con- 
vention, addresses were made on “Financial 
Legislation, Recent and Prospective,” by 
Milton E. Ailes, vice-president Riggs Na- 
tional Bank, Washington, D. C.; “Fidelity 
Bonds and Bankrupt Burglary Insurance 
Contract with the Kentucky Bankers’ Asso- 
ciation,’ by Henry G. Penniman, president 
United Surety Co., Baltimore, Md. 


—The Comptroller of the Currency has 
approved an application to organize the 
Continental National Benx in Indianapolis, 


Indiana. The new bank will have a capital 
stock of $500,000. 


—On September 19, the German-American 
Bank of Lima, Ohio, threw open its doors 
and held an informal public reception. The 
German-American succeeds the Commercial 
Bank and has a capitalization of $100,000. 
Henry Deisel is president. 


—At a recent meeting of the governing 
board of the Commercial Savings Bank of 
Toledo, Ohio, Ambrose A. Moody was 
elected to the presidency to succeed David 
Harpster, who resigned last January. Sev- 
eral other changes were made in the per- 
sonnel of the officers. They now are: John 
D. R. Lamson, chairman of the board; A. 
A. Moody, president; Carey B. Close, :vice- 
president and treasurer; J. W. McMahon 
and Dallas P. Dildine, vice-presidents; F. 
E. Stewart, secretary and assistant treas- 
urer. 


—The Comptroller of the Currency has 
just completed a reassignment of the Na- 
tional bank examiners who are stationed in 
Ohio, which has resulted in a general shift 
throughout the state. S. B. Campbell, of 
Columbus, formerly Treasurer of the State, 
who has had the Central Ohio territory for 
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some years, has been assigned to Southern 
Ohio, and Samuel L. McCune, of Athens, 
who has had the Southern Ohio territory, 
has been sent to the Northern Ohi ter- 
ritory. T. C. Thomas, of Gallipolis, who 
has been in charge of the northern district, 
succeeds Mr. Campbell in the Columbus ter- 
ritory. 

—On September 3, the First National 
Bank of Niles, Ohio, was closed on the 
grounds of insolvency and P. Tillinghast ap- 
pointed receiver. It was capitalized at 
$300,000 and according to a report of con- 
dition made July 15 its resources were $1,- 
384,625. 


SOUTHERN STATES. 


—In the movement of the present cotton 
crop the farmers who are disposed to hold 
off the market for better price declare that 
the bankers of the State of North Carolina 
have promised co-operation. A year ago 
the warehouse proposition as originated by 
the Southern Cotton Growers’ Association 
failed to materialize here, because the banks 
were not in a position to advance money on 
cotton receipts. 

Some of the biggest financial institutions 
in the State have promised to attend to 
the farmers’ needs this year in the way of 
helping them store their cotton. Those 
who will not cater especially to this sort 
of business have agreed to look after the 
interests of their patrons among the farm- 


ers, so that it seems now there will be no’ 


positive hindrance in the way of the pres- 
ent warehouse movement. 

It is said by leaders in the Farmers’ 
Union that the banks in all the Southern 
States have agreed to assist in the hand- 
ling of the cotton crop this fall from the 
holder's point of view. Expecting such a 
co-operation, many warehouses have been 


erected and the planters generally expect. 


to be in shape to make some demands of 
the buyers. 


—By the unanimous vote of the directors 
of the National Bank of Columbus, Ga., 
and the Home Savings Bank of that city, 
Rhodes Brown succeeds William B. Slade 
as president of these institutions. Mr. 
Brown is president of the Georgia Savings 
Bank and Mayor of Columbus. Mr. Slade 
retires to engage in other business. 


—On September 18, the Barnesville Bank 
of Barnesville, Ga., was formally opened 
for business. 

It has a capital stock of $25,000 and the 
following officers: W. A. Prout, president; 
Dr. S. Rumble, vice-president; Emmett 
Langford, cashier; John D. Walker, finan- 
cial agent. This makes three banks for 
Barnesville, affording ample banking fa- 
cilities. 


—A consolidation of the Chatham Bank 
of Savannah, Ga., with the Merchants Na- 
tional Bank of that city, will become ef- 
fective on November 1. The combined in- 
stitution will retain the name of the Mer- 
chants National. 


—A ten-story office and bank building is 
to be built at once by the Atlantic National 
Bank of Jacksonville, Florida. Contracts 
have been awarded and the directors expect 
work to start at once. 

The Atlantic National Bank was or- 
ganized August 1, 1903, and since the in- 
ception it has grown rapidly until it now 
occupies a place among the foremost in- 
stitutions of that character in the South. 

The officers of the bank are Edward W. 
Lane, president; F. W. Hoyt, vice-presi- 
dent; Thomas P. Denham, cashier, and D. 
D. Upchurch, assistant cashier. The di- 


rectorate is composed of a large number 
of the leading financial, business and pro- 
fessional men of Florida and Georgia. 


—The recently chartered National City 
Bank of Birmingham, Ala., has perfected 
its organization by choosing the directors 
who have elected the following officers: 
Lewis Minor, president; Ben. T. Head, 
vice-president and cashier; Thomas Stobert, 
assistant-cashier, and Charles M. Spencer, 
assistant cashier. The bank opens Novem- 
ber 2 with a capital of $400,000 and a sur- 
plus of $100,000. 


—At a meeting of the directors of the 
Bank of Monroe, at Monroe, La., held re- 
cently, the resignation of W. S. Kilpatrick 
as president was accepted, and J. C. Theus 
was elected to serve in his stead. W. H. 
Hadley, of Jones, Morehouse, was elected 
to fill the vacancy on the board made by 
Mr. Kilpatrick’s withdrawal. The officers 
now are: J. C. Theus, president; R. C. 
Sparks, vice-president; J. J. Jordan, cash- 
ier; C. O. Pease, assistant cashier. Mr. 
‘:heus is a member of the law firm of Stubbs, 
Russell & Theus, of Monroe. 


—A new bank, the Merchants and Farm- 
ers’ Bank of Independence, La., has opened 
for business in that city. It will do busi- 
ness with a capital of $10,000 with these 
men in charge: O. N. Herring, president; 
A. Kluchin, vice-president; R. E. Starns, 
cashier. 


—The comptroller of the currency has 
received the application of the Union Bank 
and Trust Company of Dallas, Texas, to 
incorporate as a National bank, with a capi- 
tal stock of $209,000. 


—-The American National Bank of Hous- 
ton, Texas, has closed a ten years’ lease for 
the three-story building at 210 and 212 
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Main Street, opposite its present location, 
and will proceed at once to fit it up in 
palatial style for a banking house. The 
plans are very elaborate and will require 
until January 1 to complete, on which date 
the bank will move. 

The institution is making great progress 
since it secured its National charter and 
the new officers took charge. 


—By increasing its capital stock from 
$500,000 to $1,000,000, the First National 
Bank of Houston, Texas, becomes the sec- 
ond bank in the state to have a million dol- 
lars capital. The other bank is the Ameri- 
can Exchange National of Dallas. 


—On September 24 a ruling was promul- 
gated by Assistant Attorney-General Haw- 
kins of Texas holding that the board of di- 
rectors of a state bank has no power to 
delegate to the executive committee power 
to make loans indiscriminately to the of- 
ficers or directors of such banks; that 
when a director or officer of such bank 
wants to borrow money the amount must 
be specified for that particular loan, and 
before the loan is made a majority of the 
board of directors must pass on the ap- 
plication in each particular case at a regu- 
lar meeting, and no director shall borrow 
in excess of ten per cent. of capital and 
surplus without favorable action by a ma- 
jority of the board. 


This ruling was in answer to a question ~ 


from Commissioner of Insurance and 
Banking Love, and was prompted by a 
state bank adopting resolutions by its board 
of directors delegating to its executive com- 
mittee the power to make loans to inac- 
tive officers of the bank. It is held that 
such a resolution is inoperative and an 
evasion of law. 


—The First State Bank of Weimar, 
Texas, was closed on September 22 by State 
Bank Examiner Augustine De Zavalia. 

This bank was opened for business Au- 
gust 19, with a capital stock of $25,000. 
A part of the capital stock was in the 
form of notes upon which the bank could 
not realize; hence the action taken by the 
bank examiner after consultation with the 
State commissioner of banking and insur- 
ance. The deposits at the close of business 
amounted to $5200. 


—At the annual meeting of the stock- 
holders of the Temple State Bank of 
Temple, Texas, the following officers were 
re-elected: J. E. Ferguson, president; Z. A. 
Booth, vice-president; E. J. Slubicki, cash- 
ier; C. H. Black, assistant cashier, and all 
the old directors. A dividend of eight per 
cent. was declared and $200 was ordered 
passed to the surplus fund. 
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WESTERN STATES. 


—There are 565 banks in North Dakota, 
and a late report shows that of that num- 
ber, eleven have deposits of over $500,000. 
These eleven banks are scattered through- 
out the state, and represent pretty accurate- 
ly the prosperity which that state is enjoy- 
ing just now. 


—T. E. Cassill of Pierre, South Dakota, 
who has been Deputy State Treasurer since 
the election of Charles Cassill to the posi- 
tion of State Treasurer, has resigned to 
accept the position of teller in the Sioux 
Falls Savings Bank. He succeeds John 
Barton, who goes to the State Banking and 
Trust Company of Sioux Falls as assistant- 
treasurer. 


—The first annual session of the Wyo- 
ming Bankers’ Association convened at 
Cheyenne September 25. 

The visiting bankers were welcomed by 
Mayor Cook, and heard addresses delivered 
by State Examiner Harry B. Henderson, 
Cashier Van Deusen of the Rock Springs 
National Bank, Cashier W. B. Bucholz of 
the Omaha National Bank and others. ‘The 


attendance was good and it is believed that 
before the association comes together next 
year there will be many new members. 


—A second dividend amounting to twenty 
per cent. has been paid to the depositors of 
the Capitol State Bank of Boise, Idaho. 
The first dividend paid was also one of 
twenty per cent. and Receiver Meholin be- 
lieves that in all probability a third divi- 
dend of like amount will be paid about 
vanuary 1, and eventually the total amount 
paid. 


—The Lincoln County State Bank of 
Gooding, Idaho, has filed articles of in- 
corporation in the Secretary of State’s of- 
fice, and a charter will be issued to the 
new banking institution by State Bank 
Examiner Chaney within a short time. 
The capital stock of the company is $10,- 
000, the company being organized for the 
purpose of doing a general commercial 
banking business. George W. Wedgewood 
has been elected president of the new in- 
stitution, while W. H. Cannon will hold the 
position of vice-president, and J. J. Leyson, 
the secretary and treasurer, will officiate 
as cashier. The institution will occupy a 
corner in the new business block which is 
being erected in Gooding. Other directors 
of the banking institution are J. A. Dygert 
and R. W. Fullerton. 


—One of the largest national banks in 
Montana is to be opened in Billings, ac- 
cording to a statement given out by R. E. 
Shepherd of the Billings Land and Irriga- 
tion Company. The bank will have a capi- 
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tal stock of $250,000 and capital and sur- 
plus will total $315,000. The institution will 
do a commercial business, beginning De- 
cember 1. While officers are not fully de- 
cided on, it is understood that R. E. Shep- 
herd will be president and R. J. Covert of 
the Fergus County Bank of Lewistown 
cashier. 

The bank will not be antagonistic to any 
of these now in the city, but the men in- 
terested in it believe that additional capital 
is needed for the upbuilding of the city, 
which they are now convinced will become 
one of the largest in the state. 


—It is reported that a $1,000,000 bank is 
to be organized in Salt Lake City, Utah. 
Emile Maertens, a noted wool expert, will 
take $250,000 stock in the institution. 


—The State Bank of Oasis, Utah, has 
been incorporated with a capital stock of 
$10,000 with shares at $100 each, to carry 
on a general banking business. 

Officers are as follows: Henry Huff, pres- 
ident; Milton Moody, vice-president; and 
these with Washington Rogers, Wm. Huff, 
and Jens P. Peterson are the directors. 


—According to the quarterly report of 
the State Banking Board of Nebraska, 
there has been an increase of $2,845,000 de- 


posits in State banks and $2,100,000 in- 
crease in loans and discounts. 


There have been no failures of State 
banks in Nebraska during 1908, and but 
one in three and one-half years. 


—Contracts have been closed between the 
Central State Bank, which is being or- 
ganized in Omaha, Neb., and a construc- 
tion company, for the erection of a twelve- 
story fireproof building in the heart of the 
retail district of Omaha. The location will 
not be named for at least thirty days, but 
it is said will be either at Sixteenth and 
Harney Streets or Sixteenth and Douglas 
Streets. 

The stock is being offered to the general 
public and will be largely made up of sub- 
scriptions from business men who desire to 
connect themselves with a state bank which 
plans to have a capital of $200,000 at the 
start and later increase its stock to $400,- 
000 or $500,000. 

The Central State Bank expects to se- 
cure a charter under the laws of the State 
of Nebraska within thirty days and open 
a banking house in temporary quarters, 
which have not yet been secured. The con- 
struction of the building is to begin within 
sixty days after the charter is secured. The 
bank does not expect to own the building, 
but will have a banking room built espe- 
cially for its use on the second story of 
the building. 


THE BANKERS MAGAZINE. 


—A new bank, chartered as the Dalton 
State Bank, of Dalton, Neb., will open for 
business in that city. It has $10,000 capital 
and the officers are: George H. Willis, 
president; William H. Kleinke, vice-presi- 
dent; and John H. Willis, cashier. 


—The sessions of the Nebraska Bankers’ 
Association were held on September 24 and 
25 at Hotel Lincoln, Lincoln, Nebraska, and 
were the best attended and most interesting 
of any held in the history of the associa- 
tion. 

Governor Sheldon made the address of 
welcome on behalf of the Lincoln bankers 
and welcomed the visitors to the city. 

Owing to the fact that only a few days 
intervened between the convention at Lin- 
coln and the national convention at Denver, 
many bankers from the east came ahead 
and took in the sessions of the Nebraska 
Bankers’ Association, then went on to Den- 
ver. 

President Black paid a high tribute to 
Secretary Hughes, who he said had really 
done all of the work. The secretary’s re- 
port showed that there has been a gain in 
membership of twenty-two since last year, 
and also that the system of burglary bonds 
has been very good, as the protective fund 
of $6,000 testifies. 

The one absorbing question up _ before 
the convention was the guaranty of bank 
deposits and after lengthy discussions a 
resolution was adopted which declared that 
Nebraska bankers are opposed to the en- 
actment of any general law of guaranty 
which imposes a special tax, but favor the 
enactment of any law, state or national, 
which would tend to afford stability to the 
banks and safety to the depositors. The 
address on this topic made by Professor 
Laughlin of Chicago University was a con- 
vincing and logical presentation of the nega- 
tive side of the question. 

The banquet, as usual, was one of the 
best things of the convention. Music was 
furnished by Walts’ orchestra of Lincoln. 


—A consolidation of the United States 
National Bank with the National Bank of 
Commerce, both of Denver, has been per- 
fected and the combined institutions wil 
be continued under the title of the first- 
named bank. 

The United States National has_ in- 
creased its capital from $200,000 to $500,- 
000, which is the capital of the National 
Bank of Commerce. The new officers are: 
Gordon Jones, president, formerly vice- 
president of the United States National; 
Henry I. Rogers and A. C. Foster, vice- 
presidents; W. B. Morrison, cashier; and 
James Ringold, assistant cashier. 

Both institutions held deposits of ap- 
proximately $2,500,000 each. 





BANKING AND FINANCIAL NOTES. 


—The State Banking Board of Oklahoma 
have voted to return ail funds paid by 
national banks into the guaranty deposit 
fund. Fifty-seven national banks had paid 
the assessment of one half of one per cent. 
of their average deposit when Attorney- 
General Bonaparte ruled against them. 
One-third of the fifty-seven have denation- 
alized and taken out state charters. ‘The 
amount refunded by the State Banking 
Board is $15,000. 


—On September 23, the Oklahoma State 
Bank of Oklahoma City, same State, opened 
its doors to the public. The company ex- 
pects to do a general banking business. 
Their quarters are handsomely furnished 
and fitted with every convenience and there 
is a special department set aside for lady 
customers. The officers are J. C. McClel- 
land, president, and I. B. Levy, cashier. 


PACIFIC STATES. 


—Ten million dollars’ worth of virgin 
gold, in other words 17 tons of the pre- 
cious metal, was received in one hundred 
days at the United States assay office in 
Seattle in the period ending August 31. 
The receipts for the eight months of 1908 
are almost $3,000,000 ahead of the same 
period in 1907, despite the low water that 
has been interfering with operations in 
Alaska. 


—The First Bank of Pasco, Washington, . 


has declared a semi-annual dividend of 6 
per cent. on its capital stock of $25,000, 
and has increased its surplus to $5,000. 
‘the bank has been doing a profitable busi- 
ness for the past two years. Its president 
is Robert Jahnke; James Waters is vice- 
president, and L. Mathison, cashier. 


—When the Fidelity National Bank of 
Spokane paid its forty-first semi-annual 
dividend of four per cent. recently, it was 
learned that although the bank will soon 
be twenty-one years old, it has never 
missed its regular dividend in all that time. 
George S. Brooks has been president since 
its organization in 1882. 


—W. Green has resigned the presidency 
of the First National of Lind, Washington, 
and been elected vice-president of the same 
bank. 

R. Cunningham, Jr., becomes president, 
and Anna Olson assistant cashier. 


—Each year a banquet is given to em- 
ploves of the United States National Bank 
of Portland, Oregon, and the one given 
this year occurred on Saturday evening, 
September 5, at the Rock Island Club. It 
was an elaborate affair and thoroughly en- 
joyed by all. 
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—A certificate has been issued to the 
American National Bank of Pendleton, 
Oregon, authorizing it to begin business. 
The capital is $100,000 and the officers are 
as follows: Montie B. Gwinn, president; H. 
C. Stephens, vice-president; J. W. Moloney, 
cashier, and T. C. Montgomery, assistant 
cashier. 


—The Bank of California’s new million 
dollar structure at California and Sansome 
Streets, San Francisco, opened its doors 
for business on September 8 for the first 
time. An impromptu reception marked 
the occasion. Officers and directors of 
every other bank in the city and numerous 
prominent business men visited the oldest 
and largest banking institution of Cali- 
fornia in its new home. Many beautiful 
floral pieces were received during the day. 

A Roman Corinthian style of architecture 
has been followed. The huge granite pil- 
lars at the front and side give the building 
the appearance of a Gree temple. The in- 
terior is of great dimensions. The ceil- 
ing is fifty feet above the floor with no 
supports other than the side walls. Roman 
columns stand out from the walls, their 
tops spreading into designs which harmon- 
ize in color with the gold and blue decora- 
tions of the ceiling. The interior materials 
are marble and metal. The general tone 
is gray. Two vaults at the rear are cov- 
ered with dark grayish blue marble. 

The building was commenced as soon 
after the fire as was possible and has been 
nearly two years in construction. 


—On September 30, the Mercantile Trust 
company of San Francisco reported a sur- 
plus fund of $1,500,000; undivided profits 
of $541,066; total deposits of $9,199,094, 


and total resources of $13,363,639. This 
compares favorably with an earlier report 
made during the summer, and shows this 
institution to be getting new business. 

William G. Irwin is president of the 
Mercantile Trust Company and the other 
officers are: Henry T. Scott, vice-president; 
John D. McKee, vice-president and cashier; 
W. F. Berry and O. Ellinghouse, assistant 
cashiers. 


—The Bank of Southern California, Los 
Angeles, has complied with the rule of the 
Clearing-House for all commercial banks, 
and has increased its capital stock from 
$100,000 to $200,000. 


—Creditors of the defunct West Side 
Bank of Los Angeles, Cal., will receive a 
dividend of ten per cent. from the receivers. 
‘the State Bank Commissioners took charge 
of the institution last December and on 
February 11 the receivers were appointed. 















NEW BANKS, CHANGES IN OFFICERS, ETC. 


NEW NATIONAL BANKS. 


The Comptroller of the Currency furnishes the following statement of new National banks organized since 
our last report. 


Applications to Organize National Banks 
Approved. 


The following notices of intention to organize 
National banks have been approved by the Comptroller 
of the Currency since last advice. 


Commonwealth National Pank, St. Louis., 
Mo.; by Tom Randolph, et al. 

Mechanics’ National Bank, McComb City, 
Miss.; by W. W. Lake, et al. 

Monroe National Bank, Monroe, Wash.; by 
J. G. Price, et al. 

First National Bank, Lemmon, S. D.; by 
J. W. Harris, et al. 

First National Bank, Holyoke, Colo.; by 
John Heginbotham, et al. 

First National Rank, Arkadelphia, Ark.; by 
T. N. Wilson, et al. 

First National Bank, Leland, Miss.; by S. C. 
Bull, et al. 

Maytown National Bank, Maytown, Pa.; by 
Geo. S. Rhoads, et al. 

Waynesboro National 3ank, Waynesboro, 
Va.; by W. N. Fishburne, et al. 

Farmers’ National Bank, Kansas, IIL; by 
R. S. Briscoe, et al. 

First National Bank, Ambrose, N. D.; by 

J. M. Hynes, et al. 

Continental National Fank, Indianapolis, 
Ind.; by J. H. Furnas, et al. 

First National Bank, Spiro, Okla.; by J. R. 
Redwine, et al, 

First National Bank, Richmond Hill, N. Y.; 
by A. L. Reed, et al. 

First National Bank, Three Forks, Mont.; 
by Harry H. Buck, et al. . 

First National ‘Rank. Monroe, Ga.; by John 
T. Robertson, et al. 

First National Bank, Fawn Grove, Pa.; by 
W. R. Webb, et al. 

Farmers’ National Bank, Claysville, Pa.; by 
D. W. Rasel, et al. 

First National Bank, Beaver Creek, Minn.; 
by M. O. Page, et al. 

Shoshone National Bank, Shoshone, Ida.; 
by Fred. M. Coleman, et al. 

First National Rank, Nuremberg, Pa.; by 
Morgan Griffiths, et al. 

First National Bank, Jackson, Ky.; by T. P. 
Carroll, Jr., et al. 

First National Pank, Mountain Lake, Minn.; 
by J. D. Schroeder, et al. 

Califon National Bank, Califon, N. J.; by 
Elston Beaty, et al. 

People’s National Bank. Kansas City, Kans.; 
by G. C. Smith, et al. 





Applications for Conversion to National Banks 
Approved. 

Farmers’ Pank, Monroe, Ga.; into Farmers’ 
National Bank. 

Seven Valleys Bank. Callaway, Neb.; into 
First National Bank. 

Anamoose State Pank, Anamoose, N. D.; 
into First National Bank. 

Bank of Newberg, Yewherg, Oreg.; into 

United States National Bank. 
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Evarts State Rank, McIntosh, S. D.; into 
First National Bank. 

Union Bank & Trust Co., Dallas, Tex.; into 
Union National Bank. 

Winters State Bank, Winters, Tex.; into 
First National Bank. 


National Banks Organized. 


9225—First National Bank, Dexter, Kans.; 
capital, $25,000; Pres., H. E. Silliman; 
Vice-Pres., James Lawton; Cashier, B. J. 
Silliman; Asst. Cashier, E. W. Bruington; 
conversion of Dexter State Bank. 

9226—American National Bank, Houston, 
Tex.; capital, $250,000; Pres., W. E. Rich- 
ards: Vice-Pres., Sterling Meyer; Cashier, 
F. W. Vaughan. 

9227—First National Bank, Auburn, Cal.; 
capital, $25,000; Pres., A. Shadbolt; Vice- 
Pres., S. G. Watts; Cashier, G. W. Prun- 
dage. 

9228—American National Bank, Pendleton, 
Oreg.; capital, $100,000; Pres., Montie B. 
Gwinn; Vice-Pres., H. C. Stephens; 
Cashier, J. W. Maloney; Asst. Cashier, T. 
G. Montgomery. Conversion of Pendleton 
Savings Bank. 

9229—Merchants National Bank, Jersey 
City, N. J.; capital, $200,000; Pres., O. H. 
Albanesius; Vice-Pres.’s, Edw. Hoos and 
Solomon M. Schatzkin; Cashier, Geo. S. 
Fagan. 

9230—First National Bank, Tampico. IIl.; 
capital, $25,000; Pres., Jno. R. Woods; 
Vice-Pres., C. R. Aldrich; Cashier, R. F. 
Woods. 

9231—Farmers National Bank, Allerton, Ia.; 
capital, $25,000; Pres., Jasper McCoy; 
Vice-Pres., B. Bracewell; Cashier. H. B. 
Bracewell; Asst. Cashier, Robt. J. Dun- 
can. 

9z382—First National Bank, Hoisington, 
Kans.; capital, $25,000; Pres., M. C. El- 
more; Vice-Pres., F. V. Russell: Cashier, 
J. H. Hartman; Asst. Cashier, J. L. Pie- 
per. Conversion of Earton County State 
3ank. 

9233—Hardin County National Bank, Eldora, 
Ia.; capital, $50,000; Pres., C. McKeen 
Duren; Vice-Pres., J. D. Newcomer; 
Cashier, Ellis D. Robb; Asst. Cashier, 
James Nuckolls. Conversion of Hardin 
County State Bank. 


9234—First National Bank, Kerman, Cal.; 
capital, $25,000; Pres., Wm. G. Kerckhoff; 
Vice-Pres., A. J. Hechtman; Cashier, J. 
P. Myers. 

9235—Luzerne County National Bank, 
Wilkes-Barre, Pa.; capital, $400,000; 
Pres.. Geo. K. Powell; Vice-Pres.. Joseph 
K. Weitzenkorn; Cashier, A. H. Bloom. 

9236—Traders National Bank, Kansas City, 
Mo.; capital, $200,000; Pres., J. R. Dom- 
inick; Vice-Pres., E. J. Colvin; Cashier, 
J. C. English. Conversion of Traders 
sank. 

9237—First National Bank, DeRidder, La.; 

Capital, $25,000: Pres., A. I. Shaw; Vice- 

Pres.’s, T. J. Carroll and A. J. Hanchey; 

Cashier, J. H. McMahon; Asst. Cashier, 

D. E. Shaw. Conversion of Merchants 

and Farmers Bank. 
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9238—First National Bank, Monrovia, Md.; 
capital, $25,000; Pres., M. P. Wood; Vice- 
Pres’s., J. C. Walker and W. H. Hogarth; 
Cashier, C. A. McBride. 

9239—Third National Bank, Union City, 
Tenn.; capital, $60,000; Pres... Jno. T. 
Walker; Vice-Pres., H. Dietzel; Cashier, 
D. N. Walker; Asst. Cashier, Hunter 
Elam. 


oss. 
°9241—National Rank of Commerce, 


9240—First National Bank, Auburn, Pa.; 
capital, $25,000; Pres., W. H. Diefender; 
fer; Vice-Pres., H. R. Carl; Cashier, F. J. 

ss 

Louis- 

$800,000; Pres., Saml. 
Casseday; Acting Cashier, J. J. Hayes; 

Asst. Cashier, J. Stoddard Johnston, Jr. 

Conversion of Bank of Commerce. 


ville, Ky.; capital, 


NEW STATE BANKS, BANKERS, ETC. 


ALABAMA. 


Carbon Hill—Citizens Bank; succeeded Car- 
bon Hill Banking Co.; capital, $15,000; 
Pres.. H. W. Cranford; Vice-Pres., Jno. 
R. Pill; Cashier, F. A. Merrell. 

Chatom—Chatom State Bank; Pres., James 
N. Granade; Cashier, C. T. McCorquodale. 

Cordova—Cordova Bank; capital, $15,000; 
Pres., B. F. Borden; Vice-Pres., J. M. 
Miller; Cashier, B. M. Long. 


CALIFORNIA. 


Oakland—Telegraph Avenue Savings Bank: 
capital, $15,000; Pres., W. Thomas; 
Vice-Pres., C. A. Dukes; Cashier, A. Van- 
der Naillen, Jr.; Asst. Cashier, Harold 
Everharat. 


COLORADO. 


State Bank; 


Aspen—Aspen 
$25,000; 


Bank; capital, 
Brown; 


succeeds State 
Pres., D. c 
Vice-Pres., L. A. W. 
Cashier, Geo. R. Cole. . 
Golden—Golden Savings Bank; capital, $25,- 
000; Pres., Richard Broad, Jr.; Vice-Pres., 
J. W. Rubey; Cashier, Richard Broad, Jr. 


Brown; 


Lamar—Citizens State Bank; capital, $35,- 
000; Pres., D. B. Nowels; Vice-Pres., 
Chas. Maxwell; Cashier, J. M. Williams; 
Asst. Cashier, Chas. F. Cook. 


GEORGIA, 


Blairsville—Bank of Blairsville (Branch of 
Bank of Mineral); capital, $1,700; Pres., 
Jno. D. Walker; Vice-Pres., E. W. Butt; 
Cashier, F. Simmons. 

Cordele—Dixie Trust & Security _Co.; capi- 
tal, $100,000; Pres.. R. H. L. Wilson; 
Secy., G. R. Mershall. 

McDonough—Turner Brothers Banking Co.; 
capital, $10,000; Cashier, H. J. or D. C. 
Turner. 

Woodville—Bank of Woodville; capital, 
$100,000; Pres., W. P. McWharton; Cash- 
ier, N. J. Gorham. 


IDAHO. 


Gooding—Gooding State Bank; capital, $10.- 
000; Pres., Gooding; Vice-Pres., F. 
W. Hastings; Cashier, I. C. Brubacher. 


ILLINOIS. 


Allerton—State Bank; succeeded S. W. Al- 
lerton & Co.: capital, $50,000; Pres., S. 
W. Allerton; Vice-Pres., M. Phalen; Cash- 
ier, R. E. Burger; Asst. Cashier, Geo. N. 
Davison. 

Bartelso—Bartelso Savings Bank (Branch of 
Germantown Savings Bank); Pres., A. B. 
Daab; Mgr., Blase Bach. 


Benbow City 
Bank; capital, 
Moore. 

Patoka—Marion County Bank; capital, $10,- 
000; Pres., W. W. Davis; Vice-Pres., J. 
H. Davis; Cashier, E. Lily Barrette; Asst. 
Cashier, C. M. Ashton. 


(P. O. Wood-River)—Peoples 
$25,000; Cashier, Steve V. 


INDIANA, 


Butlerville—Butlerville State Bank: capital, 
$25,000; Pres., Jasper N. Callicott: Vice- 
Pres., John E. Murphy; Cashier, Everett 
Beemish. 

Francisco—Francisco State Bank; Pres., D. 
H. Swan; Vice-Pres., J. R. Morrow; Cash- 
ier, Wm. B. Critser. 


IOWA. 


Center—Buffalo Center 
Bank; succeeds Buffalo Center’ State 
Bank; capital, $10,000; Pres., G. S. Gil- 
bertson; Cashier, L. C. Sutherland; Asst. 
Cashier, A. M. Grinder. 

Clutier—Clutier State Bank; capital, $25,000; 
Pres., John Skrable; Vice-Pres., Frank 
Maggers; Cashier, J. P. Novak. 

Eldora—Hardin County Savings Bank; cap- 
ital, $25,000; Pres., C. McKeen Duren; 
Vice-Pres., J. D. Newcomer; Cashier, 
Ellis D. Robb; Asst. Cashier, James 
Nuckolls. 

Green Mountain—Producers Savings Bank; 
capital, $15,000; Pres., Wm. Shipton; Vice- 
Pres., Wm. A. Davis; Cashier, Minnie E. 
Lincoln. 

Marshalltown—Iowa Savings Bank; 
$50,000; Pres., . FEF. Cummings; 
Pres., W. H. Arney; Cashier, J. 
Guire; Asst. Cashier, J. P. Cooper. 

Monmouth—Monmouth Savings Bank; capi- 
tal, $10,000; Pres., John Cass; Vice-Pres., 
M. Mulvihill; Cashier, C. A. Menold. 

Randalia—Randalia Savings Bank; capital, 
$10,000; Pres., E. A. Mahon; Vice-Pres., 
E. V. Odekirk; Cashier, E. F. Sorg. 

Wyman—Wyman Savings Bank; capital, 
$12,000; Pres., H. E. Davis; Vice-Pres., 
W. B. Mathews; Cashier, C. E. Harmon. 


Buffalo Savings 


capital, 
Vice- 
Mc- 


KANSAS. 


Belmont—Farmers’- State 
$10,000; Pres., James Wilson; 
A. C. Tredick; Cashier, D. C. 


Bank; capital, 
Vice-Pres., 
Crosby. 
KENTUCKY. 


Horse-Cave—Union Planters Bank; capital, 
$20,000; Pres.. T. Sturgeon; Vice-Pres., 
Clarence Owen; Cashier, R. T. Smith. 
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LOUISIANA. 


Independence—Farmers and Merchants 
3ank; capital, $10,000; Pres., O. W, Her- 
ring; Vice-Pres., A. Kluchin; Cashier, R. 
E. Starns. 

MICHIGAN. 


succeeds E. 
$20,000; Pres., 
A. Wood; 


Edmore—Peoples State Pank; 
S. Wagers Bank; capital, 
E. S. Wagar; Vice-Pres., Wm. 
Cashier, Harry E. Wagar. 


MINNESOTA. 


Brook Park—Brook Park State Bank; Pres., 
Isaac Hazlett; Vice-Pres., Geo. W. Em- 
pey; Cashier, H. A. Parsons. 

Florence—State Bank; capital, $10,000; 
Pres., S. A. Christianson; Vice-Pres., M. 
O. Gorseth; Cashier, A. E. Green; Asst. 
Cashier, A. E. Anderson. 

Hinckley—Farmers & Merchants State 
Bank; capital, $10,000; Pres., Isaac Haz- 
lett; Vice-Pres., Jas. C. Hazlett; Cashier, 
Geo. W. Empey; Asst. Cashier, J. J. Fol- 
som. 

Kimbrae—Kimbrae State Bank; capital, 
$10,000; Pres., H. L. Bond; Vice-Pres., M. 
McGlin; Cashier, G. R. Vandike. f 

Pemberton—Pemberton State Bank; capi- 
tal, $10,000; Pres., J. A. Gineinder; Vice- 
Pres., Elias Nelson; Cashier, P. R. Ham- 
mer. 


MISSOURI. 


Americus—Bank of Americus; capital, $12.- 
000; Pres., Wm. Machin; Vice-Pres., F. 
W. Schnieder; Cashier, F. M. Marlow. 

Kansas City—Produce Exchange Bank; 
eapital, $50,000; Pres., J. R. Dominick; 
Vice-Pres’s., E. J. Colvin and J. C. Eng- 
lish; Cashier, C. A. Burkhardt. 

Marling—Bank of Marling; capital, $10,000; 
Pres., H. P. Kempinsky; Cashier, W. C. 
Sitton. 


MONTANA. 
capital, $10,000; 


Vice-Pres., E. B. 
Greening. 


Melstone—First Bank; 
Pres., H. . Wiley: 
Clark; Cashier, C. W. 


NEBRASKA. 


Altona—Farmers State Bank; capital, $10,- 
000; Pres., J. C. McNish; Vice-Pres., Geo. 
Berres; Cashier, T. G. Panning. 

Amherst—Commercial State Bank; capital. 
$10,000; Pres., T. B. Garrison, Sr.; Vice- 
Pres., John Zehr; Cashier, Henry Mencke. 

Dalton—Dalton State Bank; capital, $10,- 
000; Pres., G. H. Willis; Vice-Pres., W. 
H. Kleinke; Cashier, J. L. Willis. 


NEW JERSEY. 


Millville—Millville Trust Co.; capital, $100,- 
000; Pres., L. M. Hess; Vice-Pres’s., B. B. 
Weatherby and E. B. Goodwin; Treas., 
H. A. Weatherby; Secy., W. R. Goodwin. 


NEW YORK. 
Westfield—Citizens Bank; capital, $50,000; 


Pres’s., DeM. G. Jillson and V. A. Kent; 
Cashier, Frederick P. Fox. 
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NORTH CAROLINA. 


Bladenboro—Bank of Bladenboro: capital. 
$10,000; Pres., H. C. Bridger; Vice-Pres., 
R. L. Bridger; Cashier, H. C. Bridger, Jr. 


NORTH DAKOTA. 


Lidgerwood—Farmers State Bank; capital. 
$25,000; Pres., James Coolsbey; Vice- 
Pres., Frank Phillips; Cashier, Wm. Maas; 
Asst. Cashier, F. W. Mashek. 

Loraine—Loraine State Bank; capital, $10,- 
009; Pres., H. J. Dale; Vice-Pres., Nels 
Iverson; Cashier, Lewis W. Dale. 
Nome—Farmers State Bank; capital, $7,- 
500; Pres., Martin Miller; Vice-Pres., M. 
H. Wilberg; Cashier, L. Hogstad. 


OHIO. 


Lima—German. American Bank; _ succeeds 
Commercial Bank; capital, $100,000; Pres.. 
Henry Deisel; Vice-Pres., W. L. Macken- 
zie; Cashier, Geo. Feltz; Asst. Cashier, 
H. M. Slonecker. 


OKLAHOMA. 


Foss—First State Bank; succeeds First Na- 
tional Bank; capital, $15,000; Pres., A. L. 
Thurmond; Vice-Pres., F. E. Herring; 
Cashier, J. Paul Jones; Asst. Cashier, 
Chas. M. Hoover. 

Kansas—Bank of Kansas; capital, $10,000; 
Pres., J. H. Todd; Vice-Pres., J. T. Pifer; 
Cashier, C. L. Pratt, Jr. 

Kingston—Marshall County State Bank; 
capital, $10,000; Pres., C. H. Terry; Vice- 
— B. A. McKinley; Cashier, T. Armoy 

ey. 

Lamont—First State Bank: succeeds First 
National Bank; capital, $12,500: Pres., A. 
C. Thompson; Vice-Pres., W. C. Muegge; 
Cashier, L. H. Thompson; Asst. Cashier, 
C. A. Blasdel. 

Norman—State Savings Bank; capital, $15.- 
000; Pres., H. Downing; Vice-Pres., J. B. 
Barbour; Cashier, Ed. K. Himes. 


SOUTH CAROLINA. 


Estill—PRank of _ Estill; capital, $25,000; 
Pres., H. L. Solomons; Vice-Pres., R. T. 
Causey; Cashier, M. M. Chisolm. 

Moncks Corner—Bank of Berkeley County; 
capital, $15,000; Pres., O. Cohen; Vice- 
Pres., A. H. Silcox; Secy., H. W. Silcox. 


SOUTH DAKOTA. 
State Bank; 


Brown; Vice- 
C. R. Con- 


Aberdeen—Brown Brothers 
capital, $25,000; Pres., R 
Pres., F. A. Brown; Cashier, 
nell. 

Groton—Farmers State Bank; capital, 
000; Pres., J. W. Walter; 
T. Strong; Cashier, C. M. 

Hecla—Farmers & Merchants 
capital, $10,000; Pres., Joseph 
Vice-Pres., J. J. Stehly; Cashier, 
McGinitie. 

Houghton—Bank of Houghton; capital, 
500; Pres., J. H. Duerr; Vice-Pres., A. 
Campbell; Cashier, J. G. Campbell. 

Ouida—Farmers Bank; _ capital, $10,000; 
Pres., C. J. Johnson: Vice-Pres., Geo. L 
Coleman; Cashier, Will Spencer. 


$20,- 
Vice-Pres., L. 
Krebs. 

State Bank; 
Wegener; 
Clyde 





NEW BANKS, CHANGES, ETC. 


UNION TRUST COMPANY 


PROVIDENCE, R. I. 


Capital, $1,000,000 


t:ATHBONE GARDNER 
ARCHIBALD G. LOOMIS...Vice-President 
JAMES M. SCOTT............. Vice-President 
WALTER G. BROWN........- Treas. & Sec’y 


President 


A STRICTLY COMMERCIAL BANK 


TENNESSEE. 
Limestovme—Farmers & Merchants 
capital, $7,600; Pres., W. P. Smith; 
Pres., Thad A. Cox; Cashier, D. B. 


Bank; 
Vice- 
Pence 


TEXAS. 
Bank; Pres., <A. 


A. M. Riley and 
Herman Pitts. 


Carney—Carney Exchange 
N. Deering; Vice-Pres’s., 
H. R. Standifer; Cashier, 
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Centerpoint—Guadalupe Valley Bank; suc- 
ceeds First National Bank; capital, $20,- 
000; Pres., H. M. Burney; Vice-Pres., <A. 
Rees; Cashier, G. P. McCorkle. 

Dayton—Dayton State Bank; capital, $106.- 
000; Pres., R. S. Sterling; Vice-Pres., J. 
T. Tadlock; Cashier, W. T. Jamison. 

Longview—Peoples State 3ank; capital, 
$30,000; Pres., L. Trice; Vice-Pres., 7 <= 
Morgan; Cashier, W. K. Eckman. 

Ratcliff—Ratcliff Rank; Pres., Geo. W. 
dle; Cashier, Earl Wheeler. 


Rid- 


WASHINGTON. 

Kennewick—First International Bank; capi- 
tal, $25,000; Pres.. S. M. Lockerby; Vice- 
Pres., C. W. Lockerby; Cashier, H. E. 
Johnson. 

Malden—Malden State Bank; 
000; Pres., H. A. Kaeppler; 
L. Kinney; Cashier, R. P. 

Molson—Commercial Bank; 

L. Wook; Asst. 


capital, $20,- 
Vice-Pres., F. 
Loomis. 
capital, $10,000; 
Cashier, F. J. 


E il—Boynton Brothers & Co 
$10,000; Cashier, C. W. Fh rong 
Port Orchard—Kitsap County Bank; capital 
$20,000; Pres., Peter F. Nordby; Vice- 
Pres., John B. Yakey; Cashier, Geo. E. 


Miller. 
Tippenish—Traders Bank: capital, $25,000; 
Pres., J. D. Cornett; Vice-Pres., A. W. 
Coffin; Cashier, Wm. M. McGowan; Asst. 
Cashier, W. S. Doran. 
WISCONSIN. 
West De Pere—State Pank 
Branch of De Pere; Mer., M. 
WYOMING. 
Upton—Upton State Bank; capital, $10,000; 
Pres., James Stirling; Vice-Pres., W. B. 
Ogden; Cashier. C. A. Grippen. 
QUEBEC. 
Farnham—Quebec Bank; Megr., 
Russell. 
St. Cesaire—Molsons 
Mercure. 


capital, 


of De Pere; 
J. Maes. 


Bank; Mgr., 


CHANGES IN OFFICERS, CAPITAL, ETC. 


ALABAMA. 

Florence —First National Bank; N. C. Elt- 
ing, Pres., in place of R. L. Bliss, de- 
ceased; A. A. Berger, bigs date in place 
of N. C. Elting; Turner Rice, Cashier, in 
place of N. C. Elting; Robt. M. Martin, 
Asst. Cashier, in place of Turner Rice. 

ARKANSAS. 

Lincoln—Bank of Lincoln and _ Citizens 
Bank; merged under former title; capital 
increased to $10,000; T. L. MceColloch, 


Cashier. 
CALIFORNIA. 

Corona—First National Bank; F. J. 
ler, Cashier, in place of J. P. Key. 

Monrovia—American National Bank; B. S. 
Davies, Second Vice-Pres. 

San Francisco — Anglo-Californian Rank; 
Philip N. Lilienthal, Pres., deceased.— 
Western National Bank; Clarence Grange, 
Vice-Pres. 


Muel- 


Sebastopol—Pank of Sebastopol; W. W. 
Monroe, Pres.; Geo. P. McNear, Vice- 
Pres.; W. M. Fitzsimmons, Asst. Cashier. 

CONNECTICUT. 

Greenwich—Greenwich National 
M. Wilcox, Cashier, in place 
Connolly. 


Bank; 3 
of W. C. 


DELAWARE. 
Smyrna—Nationa! Bank; 
Pres., in place of W. H. Janney; 
Cc. Tschudy, Vice-Pres.; Chas. J. 
Cashier, in place of Eugene Davis. 


, 


Davis, 
Harry 
Sudler, 


Eugene 


GEORGIA. 
Demorest—Savings Bank; C. E. 
son, Pres., deceased. 
Ellaville—Bank of Southwestern Georgia; A. 
J. Walters, Megr., deceased. 
Fitzgerald—Exchange National Bank; J. E. 
Turner, Vice-Pres., in place of E. F. 
Chambless. 


Hendrick- 





Che NORTHERN 
CROWN BANK C°CLEECTIONS 


Capital Paid-Up, $2,200,000 
Every description of Banking Business transacted Co rrespon de nce 


13 


Head Office, WINNIPEG 


SOLICITED 


Inbited 
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Gainesville—State Banking Co.; T. E. At- 
kins, Pres., in place of C. C. Sanders, 
deceased. 

ILLINOIS. 


Chicago—American Trust & Savings Pank; 
F. J. Scheidenbelan, Asst. Cashier, re- 
signed.—Foreman Brothers 3anking Co.; 
John Terborgh. 

Joliet—Will County National Bank; no Pres. 
in place of J. A. Henry, deceased. 

Metcalf—First National Bank; T. Maddock, 
Vice-Pres., in place of Wm. Jones, de- 
ceased; no Asst. Cashier in place of Bruce 
Nichols. 

INDIANA. 


Lowell—Lowell National Bank; Geo. L. 
Foster, Asst. Cashier. 

Seymour-—First National sank; B. F. 
Schneck, Vice-Pres., in place of W. P. 
Masters. 

Tell City—Citizens National Bank; John 
Conway, Cashier, in place of R. Hueis- 
mann. 

IOWA. 


Centerville—Citizens Savings Bank; title 
changed to Wooden Savings Bank. 

Leon—Exchange National Bank; A. L. Ack- 
erley, Cashier, in place of E. D. Dorn. 

Marion—First National Bank; C. H. Kurtz, 
Pres., in place of J. S. Alexander; W. W. 
Vaughn, Vice-Pres., in place of J. W. 
Bowman; J. W. Bowman, Cashier, in 
place of C. H. Kurtz. 

KENTUCKY. 

Frankfort—National Branch Pank; D. W. 
Lindsey, Pres., in place of E. L. Samuel; 
J. H. Graham, Vice-Pres., in place of D. 
W. Lindsey. 

Hickman-—Hickman sank; W. C. Reed, 
Cashier, in place of C. P. Shumate, re- 
signed. 

Lexington—Fayette National Bank; J. E. 
Bassett, Vice-Pres. 


MAINE. 


Houlton—Farmers National Bank; no Pres. 
in place of Llewellyn Powers, deceased. 


MASSACHUSETTS. ~ 


Boston—Provident Institution for Savings; 
W. S. Dexter, Pres., deceased.—Second 
National Bank; Thomas P. Beal, Jr., Asst. 
Cashier, 

Gloucester—Cape Ann National Rank; Jno. 
J. Pew, Pres., in place of J. L. Stanley; 
Enoch Burnham, Vice-Pres., in place of 
John J. Pew. 

Lawrence—Arlington National Bank; T. M. 
Cogswell, Pres., in place of W. S. Knox: 
Jas. F. Lanigan, Jr., Vice-Pres., in place 
of T. M. Cogswell. 


MICHIGAN. 


Alpena—State Savings Bank and Alpena 
County Savings Pank; merged under lat- 
ter title. Capital increased to $100,000. 

Ontonagon—First National Bank; C. Meil- 
leur, Pres., in place of James Mercer; no 
Cashier in place of C. Meilleur. 







ing Department. 


THE 
NATIONAL 
CAPITAL 


States bonds. 







AT This National Bank is at the National Capital 

and is right under the eye of the Nationa) Bank- 
It is a designated depusitary 
of the United States, and buys and sells United 
Its Capital is $500,000, and its 
Surplus and Profits, $200,000. It acts as agent for 
National Banks before the Treasury Department 
and solicits your business. 


R. H. LYNN, President. 





ASK YOUR 
STATIONER 
FOR 








AND BANKERS LINEN 
BOND 


Especially adapted to the needs 
of Banks, Trust Companies and 
others desiring a high-grade 
serviceable paper for corres- 
pondence and typewriter purposes 


SOLE AGENTS 


F. W. ANDERSON & CO. 
34 BEEKMAN STREET, NEW YORK 





Vermontville—Citizens Bank; C. C. Hallen- 
beck; Vice-Pres., A. J. Hawes; Cashier, 
A. L. Barningham. 


MINNESOTA. 


Austin—Citizens National sank; M. J. 
Slaven, Pres., in place of J. W. Scott. 

Fulda—First National Bank; J. A. Smith, 
Pres., in place of Jno. Plut; Jno. S. Tol- 
versen, Vice-Pres., in) place of James Mc- 
Crea; T. P. Downey, Cashier, in place of 
J. J. Schueller; no Asst. Cashier in place 
of M. J. Dickson. 

Ivanhoe—First National Bank; Samuel Lew- 
ison, Vice-Pres., in place of Chas. Soder- 
lind. 

Moorhead—Moorhead National Bank; J. 
Malloy, Jr., Cashier, in place of S. A. 
Holmes; J. M. Herrick, Asst. Cashier, in 
place of J. Malloy, Jr. 

Rochester—First National Bank; A. C. 
Gooding, Pres., in place of J. R. Cook. 





AMERICAN 
NATIONAL 
BANK, 


Washington, D. C. 


REN 





Jv eile hea ae, 


ar he ata tlh on 











NEW BANKS, 


MISSISSIPPI. 


Greenwood—First National jank; C. E. 
Wright, Pres., in place of B. L. Jones. 


MISSOURI. 


Bosworth—First National Bank; T. L. 
Crane, Ass Cashier. 

Dearborn—Pank of Dearborn; capital in- 
creased to $25,000; John S. Williams, 
Pres.; Alonzo Drair, Vice-Pres.; W. P. 
Harrington, Asst. Cashier. 


MONTANA. 


Kalispell—First National Bank; H. C. Keith, 
Pres., in place of D. R. Peeler; R. E. 
Webster, Vice-Pres., in place of H. C. 


Keith. 
NEBRASKA. 


Hildreth—State Bank; Fred Soker, Pres.; J. 
H. Blank, Vice-Pres.; W. S. Ashby, Cash- 
ier. 

Loup City—First National Bank; W. F. Ma- 
son, Vice-Pres.; Ira E. Williams, Cashier, 
in place of W. F. Mason. 

NEVADA. 


Ely—First National Bank; W. V. Rice, Pres., 
in place of A. B. Witcher. 


NEW MEXICO. 
Nara Visa—First National Bank; C. W. 


Harrison, Cashier, in place of J. C. Far- 
ley. 





THE RAND 


PATENT BANK LEDGERS 


ARE USED IN EVERY 
STATE OF THE UNION 


Write for Samples 


and prices. .°. .°. 


The Rand Company 


NORTH TONAWANDA, :: N.Y. 


178 Devonshire St. BOSTON, MASS. 
22 Clay St. SAN FRANCISCO, CAL. 





CHANGES, ETC. 
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NEW YORK. 


James 
Chas 


Albany—-National Commercial Pank; 
H. Perkins, Vice-Pres., in place of 
H. Sabin, resigned. 

Brooklyn—Terminal Bank; John Dohse, Sec- 
ond Vice-Pres., deceased.—Williamsburg 
Savings ‘Rank; Ezra B. Tuttle, Pres., in 
place of J. V. Meserole. 

Buffalo—Union Stock Yards Bank; Irving E. 
Waters, Pres., in place of Hiram Waltz. 
Edmeston —First National Bank; Delos 
Smith, Pres., in place of H. C. Brockway, 
deceased; U. G. Welch, Yice-Pres., in 

place of Delos Smith. 

New York City—Lincoln Trust Co.; Carroll 
Breckenridge, Asst. Treas.—Twelfth Ward 
Bank; Frank B. French, Pres., in place of 
Thos. Simpson, resigned; James V. Iver- 
son, Cashier. 

Troy—National City Bank: W. F. Polk, 
Cashier, in place of E. W. Greenman; E. 
F. Bullard, Asst. Cashier. 


NORTH CAROLINA. 


Kinston—First National Bank; D. F. 
en, Cashier, in place of C. F. 


Woot- 
Harvey. 


NORTH DAKOTA. 


National 
Asst. Cashier. 


Ryder—First 
Sickle, 


Bank; G. 


OHIO. 


Adena—People’s National Bank; John G. 
Ickis, Pres., in place of N. R. Smith: 
Jonathan PBPinns, Vice-Pres., in place of 
John G. Ickis. 

Cincinnati—City Hall Bank; Henry H. Wig- 
gers, Pres., deceased. 

Cleveland—United Banking and Savings Co.; 
capital increased from $400,000 to $500,000. 

Forest—First National Bank; W. F. Borset, 
Cashier, in place of G. S. Johnson. 

Georgetown—First National Bank; H. F 
Pindell, Vice-Pres., in place of John Wood, 
deceased. 

Cowell—First National Bank; John B. 
Asst. Cashier. 

Orwell—Orwell Banking Co.; F. W. Parker, 
Pres.; E. A. Setters, Vice-Pres. 

Struthers—Struthers Savings and 
Co.; Wm. McCombs, Pres. 

Toledo—Commercial Savings Bank: A. A. 
Moody, Pres., in place of David Harpster, 
resigned. 

Zanesvile—American Trust and Savings 
Bank; merged with Ohio Safe Deposit and 
Trust Co. 


Eck, 


Panking 


OKLAHOMA. 


Dewey—First National Bank; W. L. Norton, 
Pres.. in place of Ola Wilhite:; W. A. Let- 
son, Vice-Pres., in place of H. M. Prent; 
A. S. Gentry, Cashier, in place of W. A. 
Letson. 

Lahoma—Farmers & Merchants’ Bank; cap- 
ital, $15,000; Chas. Grundeman, Pres.; T. 
H. Miller, Jr., Vice-Pres.; W. M. Gardiner, 
Cashier. 

Mangum—City National 
reathers, Vice-Pres., in 
De Arman. 

Vinita—Farmers’ National Bank: F. M. 
Smith, Pres., in place of S. G. Wills: Wm. 
Little, Vice-Pres., in place of F. M. Smith 


3ank; J. D. Cur- 
place of E. J. 


PENNSYLVANIA. 


Elizabeth—First National Bank; T. 
erham, Cashier, in place of A. D. 

Ellsworth—National Bank: Geo. C. Schlehr, 
Vice-Pres., in place of A. H.. Dittrick: 
Chas. W. Connor, Cashier, in place of H. 
H. Croy; Herbert Melvin, Asst. Cashier. 

New Holland—New Holland National Bank; 
Geo. O. Roland, Pres., in place of James 
Diller; Geo. F. Besore, Cashier, in place of 
Geo. O. Roland. 


F. Wick 


Pierce. 
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Philadelphia—People’s Trust Co.; Wm. B. 
Vrooman, Asst. Sec’y and Treas. 

Pittsburgh—First National Bank; Thomas 
Whitman, Vice-Pres., deceased.—People’s 
Savings Bank; Thomas Wightman, Vice- 
Pres., deceased. 


SOUTH DAKOTA. 


Sioux Falls—Sioux Falls Savings Bank: T. 
E. Cassill, Asst. Cashier, in place of John 
Barton, resigned. 


TENNESSEE. 


Lewisburg—First National 
Hardison, Vice-Fres., in 
McAdams. 

McKenzie—Citizens Pank and Trust Co., and 
First State Bank, consoslidated under title 
of Citizens’ State Bank; J. E. Moseley, 


Pres. 
TEXAS. 


Aubrey—First National Ba 
ers, Pres., in place of B. 
Hulme, Asst. Cashier. 

Burnet—Furnet National 
Pres., in place of E. J. 
Chamberlain, Cashier, in place of C. W. 
Howard; Chas. Schnabel, Asst. Cashier. 

Houston—First National Bank; W. E. Hert- 
ford, Asst. Cashier, in place of E. A. 
Palmer, deceased. 

Mount Calm—First State Bank; J. H. 
nolds, Pres.; A. P. Duncan, 
E. C. Fain, Jr., Cashier. 


Bank; 8S. T. 
place of T. L. 


k; T. F. Rodg- 


. Samuels; J. H. 


1 
> 
> 


I 
I 


Bank; no _ Vice- 
Moses; W. L. 


Rey- 
Vice-Pres. ; 
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Terrell—First National Bank; no Vice-Pres. 
in place of Matthew Cartwright. 


UTAH. 


Salt Lake City—Utah National Bank; no 
Vice-Pres., in place of W. F. Adams; R. T. 
Badger, Cashier, in place of Jos. Nelson; 
Cc. H. Wells, Asst. Cashier, in place of W. 
W. Trimmer; no Asst. Cashier, in place of 
A. C. Strong. 


VIRGINIA. 


Blacksitone—Citizens’ Bank 
Bank; consolidated under 
capital increased to $100,000. 

Hot Springs—Bank of Hot Springs moved to 
Warm Springs; title changed to Bank of 
Warm Springs: John C. McGuffin, Pres.; 
G. B. Venable, Vice-Pres.; J. M. Douglass, 
Cashier. 


People’s 
title; 


and 
former 


WASHINGTON. 


Shelton—State Pank; Jean F. Riley, Cashier, 
deceased. 


WISCONSIN. 


Shawano—German-American National Bank; 
no Pres. in place of C. R. Stier. 


WYOMING. 


Casper—-Stockmen’s National Bank; Wm. 


McIntosh, Asst. Cashier. 


BANKS REPORTED CLOSED OR IN LIQUIDATION. 


ALA'PAMA. 


Pank of Stevenson; in charge of 
> 


Kyle, Aug. 31. 


Stevenson 

Receiver J. A. 
CALIFORNIA. 

reported 


San Francisco—Imperial Bank; 


closed. 
ILLINOIS. 
Hopedale—Hopedale Bank; reported closed. 
KANSAS. 


Areadia—Bank of Arcadia; in charge of 


Receiver Hiram McCullough, Sept. 7. 
KENTUCKY. 


Beaver Dam—People’s Bank; reported closed. 
Owensboro—State 3ank of Kentucky; in 
voluntary liquidation. 


MICHIGAN. 


Athens—Athens and 
reported closed. 

Parma — Farmers and 
Bank; reported closed. 


MINNESOTA. 


State Savings Pank; 


Merchants’ State 


St. Paul—Citizens’ 
closed.—State 


Savings Bank; reported 
Bank; reported closed. 


NEW YORK. 
Buffalo—Meadows, Williams & Co.; 
of Receiver. 
New York City—A. O. 
pends business. 
OHIO. 


Cleveland— Metropolitan 
ported closed. 

Niles—First National Bank; in 
Receiver, September 3. 


OKLAHOMA. 
Hobart—City National Bank; in 
liquidation, September 1. 
Madill—Madill National Bank; in voluntary 
liquidation, September 4. 
Okeene—First National Bank; in 
liquidation, 7 


in charge 


Brown & Co.; sus- 


3anking Co.; re- 


charge of 
voluntary 


voluntary 
September 7. 
Pittsburgh—Cosmopolitan National Bank; in 

charge of Receiver, September 5. 


SOUTH CAROLINA. 


Union—People’s Pank; suspended business, 
August 4. 
Mount Pleasant—Citizens’ Banking and 


Trust Co.; in liquidation, September 3. 
WASHINGTON. 

Cheney—Farmers and Merchants’ 

charge of Receiver A. A. Ames. 
WISCONSIN. 


Winneconne—Union Bank; 
September 16. 


Bank; in 


reported closed, 


Advertisers in THE BANKERS MAGAZINE are assured of a bona fide cir- 
culation among Banks, Bankers, Capitalists and others in this and foreign 
countries, at least double that of any other monthly banking publication. 





Broad Street, New York City, Showing the Stock 
Exchange, Commercial Cable Company 


and Blair & Company's Buildings. 
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and Blair & Company’s Buildings. 


New York City, 


ae 
ATTRA 


Broad Street, 
FROM A SPECIAL DRAWING BY OLIVER LIPPINCOTT, NEW YORK. 





